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| am pleased to announce the unaudited results of Mayer Holdings
Limited (“Mayer” or the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 June 2011
(the “Period”).

Highlights for the six months ended 30 June 2011:

3 Group revenues from continuing operations and discontinued
operations were RMB250,555,000

. Profit from continuing operations and discontinued operations
were RMB2,436,000

e Profit attributable to owners of the Company was RMB 1,554,000

e Earnings per share from continuing and discontinued operations
was RMBO0.2 cents

For the six months ended 30 June 2011, the Group reported
consolidated turnover from continuing operations of
RMB245,908,000, representing decrease of 4.75% compared to the
same period last year’s RMB258,181,000. Gross profit margin from
continuing operations was 9.84% compared to the same period last
year’s 13.03%. Net profit attributable to owners of the Company was
RMB1,554,000, compared with the same period last year's net profit
attributable to owners of the Company of RMB26,449,000. Basic and
diluted earnings and loss per share for the Period from continuing
operations and discontinued operations was RMBO0.61 cents and
RMBO0.41 cents versus the same period last year’s earnings per share
of RMB2.42 cents and RMB2.17 cents respectively.

The national economy of the PRC is continually impacted by the
general expectation to see further aggressive Chinese government
tightening measures. Yet the oversupply problem in the steel product
market remained acute due to the overcapacity in the industry. The
increase in market demand and overall prices of steel products has
been raised in the first half of 2011, easing operating pressure to
the steel business segment. From January to June, management
took measures under the steel business segment and immediately
enhanced efficiency and adjusted its marketing strategy for the
purpose of leveraging on the price surge opportunities.
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The Group’s steel business segment has recorded a reportable
segment profit of RMB11,397,000 for the period. During the Period,
the Group sold approximately 54,313 tonnes of steel products,
representing 7.80% decrease from approximately 58,909 tonnes for
the same period last year. The average selling price of the Group's
steel products during the Period decreased by approximately 3.42%
compared with that for the same period last year.

The Group focused on developing the emerging markets. In 2010, the
Group has entered into the commodity sector, through the formation
of a Joint venture agreement with Taiwan Mayer with initial capital of
USD2,000,000 and subsequent capital increase to USD24,100,000 on
1 April 2011. In the first half of 2011, the high oil price was affecting
the economic scenario and the commodity market. During the Period,
the Group’s share of loss result of the joint venture amounted to
approximately RMB4,519,000.

On 9 May 2011, the Group has completed the acquisition of the
Yield Rise Limited and its subsidiaries (the “Yield Rise Group”).
The Yield Rise Group owns an 87.5% equity interest in a company,
namely Dan Tien Port Development Joint Venture Company Limited,
and is principally engaged in the development of Dan Tien Port,
property development project and relevant logistic business in Mong
Cai Town, Quang Ninh Province, Vietnam.

The Group's property development business segment in Vietnam has
recorded a segment loss of RMB218,000 and no segment revenue
has recorded for the Period.

The Group’s port and logistic business segment in Vietnam has
recorded a segment loss of RMB2,050,000 and no segment revenue
has recorded for the Period.

The revenue from indirect export sales of steel products in the PRC
during the Period was approximately RMB142,990,000, representing
decrease of approximately 20.33% compared with approximately
RMB179,473,000 for the same period last year. The market for
indirect export sales in the PRC continued to be the core market for
the Group’s steel segment.

The revenue from domestic sales of steel products in the PRC during
the Period was approximately RMB75,247,000, representing an
increase of approximately 23.76% compared with approximately
RMB60,797,000 for the same period last year.
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The revenue from direct export sales of steel products outside
the PRC during the Period was approximately RMB23,826,000,
representing an increase of 71.45% while it was RMB13,897,000 for
the same period last year.

Rental income from aircrafts leasing during the Period was
approximately RMB3,845,000 of which creates a stable stream of
income for the Group.

The Group recorded a gross profit from continuing operations of
approximately RMB24,190,000 for the Period, with a gross profit
margin of approximately 9.84%, compared with the gross profit
of approximately RMB33,647,000 and gross profit margin of
approximately 13.03% for the same period last year.

The total operating expenses of the Group from continuing
operations for the Period were approximately RMB26,717,000
of which approximately RMB4,903,000 in distribution costs
and RMB21,814,000 in administrative expenses accounting for
approximately 1.99% and 8.87% of turnover, respectively, while
the amounts for the same period last year were approximately
RMB4,602,000 and RMB15,938,000, respectively, accounting for
approximately 1.78% and 6.17%, respectively.

During the Period, the Group’s continuing operations incurred
RMB4,551,000 in finance costs, compared to same period last year of
RMB1,077,000. The Group relied on bank borrowings to finance its
trading activities.

Looking forward to the second half of 2011, the imbalance between
demand and supply in the steel sector will continue and the price
trends of steel and metal products will remain strong. Familiar
situation in the commodity sector and the price of commodity
products will remain fluctuate. However, the PRC's and the Asian’s
economy maintain a rapid growth rate, still there will be a strong
domestic demand for our products and services.

In the short run, the global economy is likely to be affected by the
weaken U.S. dollar against other currencies, with the concerns
of weak global demand and the impact of high oil prices. The
undercurrent running through many Asian countries economic is
raising inflation. We expect that the unstable in operating costs, oil
prices, interest rate and inflation pressure will continue present more
challenges to the Group’s operations.
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Now the Group has entered into the commodity sector, through the
joint venture company and trading of non-ferrous metals and other
mineral resources worldwide. The management believes that the
macroeconomic environment will be supportive for commodities but
the market situation is unlikely to ease in the second half of year.

The management is also confident in the new businesses in Vietnam.
The Dan Tien Port and the property development project are currently
under construction and are in progress. Upon commencement of
the operation of the Dan Tien Port, the management will closely
monitor the progress and execution of the capital expenditure plans
which may be updated from time to time with reference to the actual
business environment, as well as to actively seek co-operation with
major industry participants and aim to increase greater competitive
advantages.

With the PRC fiscal and monetary policies continue to relay and
roll out to help balancing the demand and supply of the domestic
market, we are confident that the economy will on the right track
again. The Group’s management is confident that the Group will fully
capitalise its extensive experience in cost management and achieve
greater cost effectiveness, increased output of high value-added
products and welcome to every investment opportunity around the
world which are beneficial to the Group, with an aim to generate the
best return from investments and generate the best returns to our
investors.

The Company would like to express its sincere gratitude to the
shareholders, banks, business partners, and people from various
social communities, as well as all staff of the Group for their long-
time support.

By Order of the Board

Hsiao Ming-chih
Chairman

Hong Kong, 31 August 2011
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The Group continues to adhere to prudent treasury policies.

As at 30 June 2011, the Group had bank deposits and cash balances
of approximately RMB53,317,000, of which bank deposits of
approximately RMB10,788,000 were pledged to secure financing
facilities granted to the Group and the Group’s jointly controlled
entities.

The Group had net current assets of approximately RMB251,091,000
as at 30 June 2011 as compared with RMB178,658,000 as at 31
December 2010. The current ratio (current assets divided by current
liabilities) changed to approximately 2.11 as of 30 June 2011 from
2.12 as at 31 December 2010. The Group continued to insure against
receivables in order to lower the risks of credit sales and to ensure
that funds would be recovered on a timely basis, hence fulfilling the
requirements for debt repayments and working capital commitments.

The Group had an approximately RMB125,244,000 financing facilities
from banks, mainly denominated in US dollars with fixed interest
rates, had been drawn down to finance the Group’s working capital
purposes, capital expenditures and for other acquisition opportunities.

The gearing ratio is defined as net debt divided by total capital. Net
debt is calculated as total borrowings less cash and bank deposits.
Total capital is calculated as shareholders’ funds (i.e. total equity
attributable to owners of the Company) plus net debt.

The gearing ratio as of 30 June 2011 was approximately 47.46%
while it was 2% as of 31 December 2010.

For the Period, the Group generated net cash outflow of
approximately RMB14,232,000 from its operating activities, as
compared to net cash inflow of approximately RMB53,200,000 in the
same period last year.

Net cash outflow of approximately RMB51,372,000 was from
investing activities for the Period. Net cash inflow of approximately
RMB5,983,000 was from financing activities.
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Bank deposits and cash balances (including pledged bank deposits
of approximately RMB10,788,000) as at 30 June 2011 amounted to
approximately RMB53,317,000, mainly denominated in Renminbi, US
dollars, HK dollars and new Taiwan dollars.

As most of the Group’s monetary assets and liabilities are
denominated in Renminbi, US dollars, HK dollars and new Taiwan
dollars and those currencies remained relatively stable during the
Period, the Group was not exposed to any significant exchange risk.
Meanwhile, the Group is also studying and implementing various
measures, including emerging financial products launched by the
banks, in relation to reducing any exchange impact from the revalued
of Renminbi against the US dollars.

As at 30 June 2011, bank deposits of approximately RMB10,788,000
were pledged to banks for securing banking and other financing
facilities granted to the Group. These financing facilities had been
utilised by the Group and the jointly controlled entity to the extent of
approximately RMB9,958,000 at the end of the reporting period.

As at 30 June 2011, the Company has given corporate guarantees to
certain banks in connection with banking facilities of RMB32,358,000
granted by the banks to the subsidiaries. At 30 June 2011, the
facilities drawn down by the subsidiaries were RMB32,358,000.

As at 30 June 2011, the Group had a total of 250 employees.
Total staff costs for the Period from continuing operations were
approximately RMB10,996,000, including retirement benefits cost of
approximately RMB1,138,000. Remuneration packages of the Group
are maintained at a competitive level to attract, retain and motive
employees and are reviewed on a periodic basis.
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For the six months ended 30 June 2011

CONTINUING OPERATIONS
Turnover

Cost of sales

Gross profit

Other revenue

Other net income
Distribution costs
Administrative expenses

Profit from operations

Finance costs
Share of loss of jointly controlled entities

Profit before taxation

Income tax

Profit from continuing operations

DISCONTINUED OPERATIONS
(Loss)/profit from discontinued operations

Profit for the period

Attributable to:
Owners of the Company
Non-controlling interests

Profit for the period

Earnings/(loss) per share
From continuing and discontinued
operations
Basic and diluted

From continuing operations
Basic and diluted

From discontinued operations
Basic and diluted

Details of dividends payable to owners of the Company attributable
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to profit for the period are set out in note 8.
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Profit for the period

Other comprehensive (loss)/income
for the period:

Exchange differences on translation of
financial statements of
foreign operations
— Exchange loss arising during
the period, net of nil tax (note)
— Reclassification adjustments relating
to foreign operations disposed of
during the period, net of
nil tax (note)

Share of other comprehensive loss of
jointly controlled entities
— Exchange loss arising during the
period on translation of financial
statements of foreign operations,
net of nil tax (note)

Total comprehensive (loss)/income
for the period (net of tax)

Attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive (loss)/income
for the period

Note: There is no tax effect relating to the above component of other

comprehensive income/(loss).

For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

Six months ended 30 June
BEXRA=1+TRHLAEA

2011
—E——fF
(Unaudited)
(REER)
RMB’000
FITAR
AR 2,436
HAHMEE (BE),WE
REFINEBTBEREZ
BN =%
—HREEZIEREIE
BHNBREHIE (W E) (5,894)
—-HANBREHESINIES 2
ENHEAE  ECHRKBRET
TRIB (K7aE)
2,218
(3,676)
DEEEESEE
Hiz2mEIR
—HIRNBEBINEI SRS
ELXZELER &Nk
TRIE (H77E)
(92)
HAEE(EE) WEEE(RBE)
(1,332)
G
KRABEB A (1,834)
FEIE R = 502
HMrcEm(EE) WEEE
(1,332)

ZHREZE -

2010
—E-FF
(Unaudited)
(REEZ)

RMB’000
FIARKE

31,705

(2,690)

(2,690)

29,015

24,275
4,740

29,015

Hiat B EE e E s (B1R) Bl inE



At30June 2011 RZT——FA=+H

Non-current assets

Property, plant and equipment

Construction in progress

Prepaid lease payments

Intangible asset

Deposit for acquisition of equity
interests in a company

Deposit for acquisition of property,
plant and equipment

Interests in jointly controlled entities

Loan to a jointly controlled entity

Available-for-sale financial assets

Current assets
Properties under development for sale
Financial assets at fair value through
profit or loss
Inventories

Trade and other receivables

Prepaid lease payments
Tax recoverable

Pledged bank deposits
Cash and cash equivalents

Current liabilities
Bank borrowings
Trade and other payables

Consideration payable for acquisition
of subsidiaries

ERBEE

M BERBE
TEIR

A ERIE
mEEE
WiE—E R R AR
ZE &
W% - R R

REZTS
\Am¢maw W
BT -EEREHEE

Tﬁﬁ iﬂé?

REBEE
BRPGEDE
BAFEIABREERZ
CRMEE

TE

T%ﬁ%ﬁ R E A

FEUR FR T
ﬁﬁmﬁm

A Y B % 18
EIKIRIRITE K
BekBCSEEE

REBAE
RITEE
BHEMIRR R
H A & R
W BB I B8 A R E AT
ZFl®

At 30 June
2011
R=—2——-F
AA=+AH
(Unaudited)

(RIEERK)
Note RMB"000

Kyt FrTARH

67,461
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183,703
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72,038
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476,534

125,244
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At 31 December

(Audited)
(&%)
RMB’000
FTARHE

89,682
366
11,251
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52,761

163,417
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118,242

40,939

159,181



Net current assets

Total assets less current liabilities

Non-current liabilities
Convertible bonds
Promissory note

NET ASSETS

CAPITAL AND RESERVES
Share capital

Share premium and reserves

Total equity attributable to
owners of the Company

Non-controlling interests

TOTAL EQUITY

Note
B &t

RBEEFE

HEERRBASR

FRBEE

AR A 25
EARE

BEZRE

BARRHE

& 7 13
B 10 &% B &

AAREREABLEREE

FERES

BER

At30June 2011 R

At 30 June
2011
R=—2——-F
AA=+AH
(Unaudited)

(RIEERK)
RMB’000

FTARH

251,091

1,045,783

70,959
261,165

332,124

713,659

88,872
358,507

447,379

266,280

713,659

—T——FX<A=+H

At 31 December
2010
RZT—FF
+=-A=+—8
(Audited)
(&%)
RMB’000
FITA R

178,658

423,307

423,307

69,306
289,384

358,690

64,617

423,307



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

Unaudited
F3d-4
Attributable to owners of the Company
KLTERARE
Statutory Convertible
Statutory  public bonds Non-
Share | Share  Special  surplus  welfare Exchange equity Retained controlling ~ Total
capital | premium  reserve  reserve fund  reserve  reserve  profits | Sub-total Total interests  equity
THRES

Bx | REtRE RHERE ieiRe MRdEd EXER EsER REEN NP £ FEREE 48
AMBO0O | RMBOOO  RMBOOO  RWB'OCO  RMBOOD  AMBUOO  RMBOO0  RMBOJO| RVBOCO  RMBOOD  AMBUO  RMBY00
TIAGE |FTARE TIARE TRARH TIAGE TiARE FiARE TiARE TIARK TIARE TRARE TIARK

Balance at 1 January 2011 N§--%-7-A
LiEh 69306 | 126653 675710 22,076 4950 (20,697) - 88832 289384 358690  o461T 423307
Changes in equity for 2011; JE-EERRY:
Profit for the period BT - - - - - - R T T 8 24%
Other comprehensiv loss Ef2EEE - - - - - B - SRR B (8 B8
Total comprehensive (oss)income ~~ SR27 (B) / ik
for the period - - - - - 338 - 1,554 (1834  (1834) 502 (1332
Issue of consideration shares BARERR 19566 | 69,459 - - - - - - 69459 89,025 -8
Recognition of the equiy EITARER
component of convertible bonds BRI - - - - - - 14 - 148 1498 - 149
Acquisition of subsidiaries KEngLE - - - - - - - - - - 214905 214905
Capital contribution to a FARRRR -
non-wholly owned sbsidary from 2 EHEAT
non-controling shareholder HE - - - - - - - - - - 1w
Deemed disposal of GlEnE-BE2E
non-wholly owned subsidiary HEAF - - - - - - - - - - [(31,666)  (31,666)
Appropriations by - - - - - - ) - - - -
Balance at 30 June 2011 AZE-—57A=1A
LR 88872 | 19,112 67510 238% 4950 (24,085 1498 88607 358507 447379 266,280 713,659
Balance at 1 January 2010 N-5-%%-7-A
LR 59460 | 82345 67570 20678 4950 (15,984) - 764910 236,05 295510 62702 358212
Changes in equity for 2010: “T-RERGRD
Poft fr the period gl - - - - - - - M8 49 M9 52 31705
Other comprehensiv loss Ef2EEE - - - - Al - SR B8 R6%)

Total comprehensive (oss)income B2 (1) / ik

for the period - - - - - - 264490 24215 U2 4780 29015
Appropriations A - - -1 - - - 159 - - - -
Balance at 30 June 2010 NZE-F57A=1A

258 59460 | 8235 G750 2207 4950 (18,159) - 101391 260325 319785 67442 381207



NET CASH (USED IN)/GENERATED
FROM OPERATING ACTIVITIES

NET CASH (USED IN)/GENERATED
FROM INVESTING ACTIVITIES

NET CASH GENERATED FROM/
(USED IN) FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT 1 JANUARY

EFFECT OF FOREIGN EXCHANGE
RATES CHANGES

CASH AND CASH EQUIVALENTS
AT 30 JUNE

For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

Six months ended 30 June
BEXA=1+RHLAEA

2011
—EgE——F
(Unaudited)
(RBEER)
RMB’000
FTARH
B (FTA) Bz
B EE (14,232)
REZE® (FiA) gz
REFEHE (51,372)
BMEFEEE, (FH)
2EEEEA 5,983
RERBESLZEER
(R4, #EhnEE (59,621)
R—B—BzZzBEER
ReEEER 106,595
HIEEREBEHF
(4,445)

RAB=+HZEER
ReZEEER 42,529

2010
—E-ZF
(Unaudited)
(REEZ)

RMB’000
FILA R

53,200

2,215

(20,245)

35,170

98,736

(532)

133,374



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS") 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA™).
It was authorised for issue on 31 August 2011.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2011 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2010 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The financial information relating to the financial year ended 31
December 2010 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2010 are
available from the Company’s registered office. The auditor has
expressed an unqualified opinion on those financial statements
in the audit report dated 28 March 2011.

$$WWW%¢EE#§%%%§%%
ERARFES EMARAN 2 BARKERT
ﬁﬁ%' BREETEEGHAAE ([F
EMAG]) BHh BB G ER
(F%?/‘Pf © iR ]) F345 BB FE R
Zo BB BREIN_E——F\A
=t+—HEREAE-

BRIERAR T —FFEMBERRTR
TG BREEIN  PHPBRET)
RE_Z-ZFFEPBERRMRNE
HREHRAER - ARSTHRE
REFBENMI A2 -

ﬁﬁﬁé B EEHERE345H T HIE
BWEDE - BIEERFELHE - A5
&F“' ZEHE - B RRRFE
B BRERARBEAERLFENE
ERAE WARIHZEZREHE -E
RERIGEZFEABAEA -

A B REHREHASES P BERE
MR EmeE ZEMERERE THE
AEERTE_FT-TFFREHBHRE
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For the six months ended 30 June 2011 HE_-ZT——F,NA=1+HItNEA

The HKICPA has issued a number of amendments to HKFRSs
and one new interpretation that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group's financial statements:

HKFRSs (Amendments) Improvements to HKFRSs 2010

HKAS 24 (as revised in 2009) Related Party Disclosures

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period. These
developments resulted in changes in accounting policy but none
of these changes in policy have a material impact on the current
or comparative periods.

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products and
services) and geography. In a manner consistent with the way
in which information is reported internally to the board of
directors of the Company, being the Group’s chief operating
decision maker, for the purposes of resource allocation and
performance assessment, the Group has presented the following
five reportable segments. No operating segments have been
aggregated to form the following reportable segments.

o Steel: this segment primarily derives revenue from the
manufacture and trading of steel pipes, steel sheets
and other products made of steel. These products are
manufactured in the Group’s manufacturing facilities
located in Mainland China.

. Port and logistic business: this segment primarily derives
revenue from the operations of port and relevant logistic

business in Vietham.

e Development of property: this segment conducts real estate

business in Vietham.

FERMACERMZREBYHKR
FEAUZBITR—EFRERYNANE
ERAGHHABERER - EF AT
BHREAAKENMEHRRARE

BAMBRE LR “E-TEREMK
(B3TA) EAR 2 B
BRGHERFUR  FEEALRE
(R=ZTNFEF)

A B R EMERAG S HE N
REBZHERNZE - LR EEHTEH
SHBRREE  EFMEHABRRZEY
HERRHLBHRLEEATYE -

AREBRBPIEREER - MaPFTRISA
EAEB R (ERMRE) AR
ED - AEELRARRERES (RS
BX22ErARE) AMZHBERIAD
REREFERR-BHITAEINAT
TEAT2HDE - X ESETALED
MEFABKATIEATEZHRD B

o ko HMzETBRARBHE
WA REMEEEMMBEERE
B oW FEMARNEEEIZRNF
BIARE 2 BUER BT RIE -

o ABORVRES: HOBZERUW
AR B R &EE D RABYIR
E

s WMEER:UOBRBELER
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For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

o Investments: this segment invests in equity securities to
generate dividend income and interest income and/or to
gain from the appreciation in the investments’ values in the

long term.

e Aircraft: this segment leases aircrafts to generate rental
income and provides consultancy services to the lessee to
generate consultancy fee income. Currently, the operation
of aircraft business is located entirely in Taiwan.

The operation of steel business in Vietnam and property
investment in Taiwan were discontinued in the current period
and prior year respectively. The segment information reported
does not include any amounts for the discontinued operations,
which are described in more detail in note 7.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s chief
operating decision maker monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible assets and current
assets with the exception of corporate assets. Segment
liabilities include all liabilities including trade and other
payables and borrowings managed directly by the segments
with the exception of corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments. However,
assistance provided by one segment to another, including
sharing of assets and technical know-how, is not measured.

The accounting policies of the reportable segments are the
same as the Group’s accounting policies. The measure used
for reporting segment profit is “EBIT” i.e. “earnings before
interest and taxes”.

RE WA BREBRAES - #Km
IR BWA R, SEREEED
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R - bt 30 AR R LA BREVE 2
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For the six months ended 30 June 2011

(a) Segment results, assets and liabilities (Continued)

Information regarding the Group's reportable segments

as provided to the Group's chief operating decision maker

for the purposes of resource allocation and assessment of

segment performance for the periods is set out below:

Reportable segment revenue T #H %2 Pl

Revenue from external RENREP 2 s+
customers*

Reportable segment BYRENH A H
profit/(loss) (EBIT) wFl/ (B%8) (B

Reportable segment revenue  AF 8% 2 M

Revenue from external RENRRP 2 Yrzs
Customers*

Reportable segment profit BIRENB AT
(EBIT) SEFI(EBIT)

* There are no inter-segment sales for the period.

Steel

L
RMB'000

FIARE

242,063

11,397

Steel

#

RMB'000

TIAEH

254,167

19,933

(a) PWER -BEERKME(
NTREAMAEEEE

BE_Z——FRA=+HLREA

&)
BIEREK

ERBEZATHRENHER  UD
Fo &R N ¥l o #B R 3R

Six months ended 30 June 2011 (Unaudited)
BEZ-3--EXAZTRLEAMER (REER)

Port and
logistic
business
BOR
NhER
RMB'000
FIARE

(2,050)

Development
of property

NERE
RMB'000

FIARE

(218)

Investments Aircraft

RE R
RMB'000  RMB'000
FAIARE  FRARE

- 3,845

6,662 2,013

Six months ended 30 June 2010 (Restated) (Unaudited)

HE R
Port and
logistic
business
EOR
nREB
RMB'000
FTARE

Development
of property

VESH
RMB'000

TIAEK

~RERAZTHINER (BE]) (REEH)

Investments Aircraft

e it

RMB'000 RMB'000

TIARE  TIARE

- 4,014

780 2,122

HAWED AEEE -

Total

a3
RMB000
FRARE

245,908

17,804

Total

gt

RMB'000

TIAEK

258,181

22,835



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

(a) Segment results, assets and liabilities (Continued) (a) PREFZ-EERAE (F)
The following table presents segment assets and segment TRIRAEE KL PR T
liabilities of the Group’s operating segments as at 30 June ——EXA=+AR-—E—F&E

2011 and 31 December 2010:
a8E:
At 30 June 2011 (Unaudited)

R=Z2--FXB=1+A (KEEH)

Port and
logistic Development
Steel business  of property  Investments
BOR
# WREE  NEER k&
RMB’000 RMB’000 RMB’000 RMB'000
FIARE TAARE FrARE FrARE
Reportable segment assets ETRENHAE
(including interests in (RERLREH
jointly controlled entities) ERER) 377,215 578,923 184,987 90,672

Interests in jointly controlled RERZHER B4
entities - - - 13,146

Reportable segment liabilities ~ AFHEAHAE 152,922 18,439 25,848 -

Aircraft
R

RMB'000
FAARY

12,350

At 31 December 2010 (Restated) (Audited)
RZE-2F+-f=+-H(BEJ) (BER)

Port and
logistic ~ Development
Steel business  of property  Investments
EOR
# nREH ESHE k&

RMB'000 RMB'000 RMB'000 RMB'000

TINRE  FTARE  FIARE FrARE
Reportable segment assets ATRENHEE
(including interests in (REREREH
jointly controlled entities) EEVER) 351,760 - - 16,447
Interests in jointly controlled RERBHERZER
entities - - - 6,634

Reportable segment liabilites ~ AFREAHEE 139,133 - - -

Aircraft
il

RMB'000
TIARE

17,437

TZA=+T—BZaBEERD AP

Total

it
RMB’000
FrARH

1,244,147

73,146

197,209

Total
@

RMB'000
TIARE

385,644

6,634

139,133



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

(b) Reconciliations of reportable segment revenues, profit (b) EFHEzaPks - - B EE
or loss, assets and liabilities REEZHIR

Six months ended 30 June
BZXBA=1+HILAEA

2011 2010
—E2——fF —T-EF
RMB'000 RMB’000
FRXARH FITARE
(Unaudited) (Unaudited)
(Restated)
(REER) (REEER)
(sE7))
Revenue W 2
Total reportable segment revenues BTME 2D B =45 245,908 258,181
Consolidated turnover for continuing RELEXEB I IREEXET
operations 245,908 258,181
Profit or loss B
Reportable segment profit derived REAEBEINARTR 2
from Group's external customers BT WME D =T 17,804 22,835
Interest income F B U A 290 4
Other revenue and other net loss Hh U e I HoAth B5 185 58 (537) -
Depreciation e (181) (108)
Finance costs BB R AR (4,551) (1,077)
Unallocated head office and ROBBAFIREERSE
corporate expenses (7,390) (4,062)
Consolidated profit before taxation FAERBANG R R

and discontinued operations BRI T 5,435 17,592



For the six months ended 30 June 2011 HE—-T——

FRA=ZTBIEREAR

(b) Reconciliations of reportable segment revenues, profit (b) EFHEzsHka -BE-EE
or loss, assets and liabilities (Continued) k& &z Hik (&)
At 30 June At 31 December
2011 2010
R-ZB——F RZIT—ZF
AA=+HB +tZA=+—8H
RMB'000 RMB’000
FRXARH FITARE
(Unaudited) (Audited)
(Restated)
(REER) (EE=R)
(g=75))
Assets &E
Total reportable segment assets BTMEZDBEELRTE 1,244,147 385,644
Assets relating to discontinued ERIEEBZHEEE
operations - 41,160
Unallocated head office and KOBRARIRDEEE
corporate assets
— Loan to a jointly controlled entity — BT —REREHERE
ZER - 72,836
— Deposit for acquisition of equity — g —RE A FAR
interests in a company AERZF® = 63,880
— Others —Hf 27,079 18,968
Consolidated total assets mABEAE 1,271,226 582,488
Liabilities =K |
Total reportable segment liabilities HATREZHEAERTE 197,209 139,133
Liabilities relating to discontinued BRIEEBZHEEEE
operations - 14,646
Unallocated head office and ROBMBRARBEEE
corporate liabilities
— Convertible bonds — AR ES 70,959 -
- Promissory note — AR 261,165 -
- Consideration payable for — BB AR ERNRE
acquisition of subsidiaries 20,557 -
- Others —HAty 7,677 5,402
Consolidated total liabilities RERBE 557,567 159,181



(c)

For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

Geographic information

The following is an analysis of geographical location of (i)
the Group's revenue from external customers and (ii) the
Group’s non-current assets excluded financial instruments
(“specified non-current assets”). The geographical location
of customers refers to the location at which the goods
delivered. The geographical location of the non-current
assets is based on the physical location of the asset, in the
case of fixed assets and prepaid lease payments, and the
location of operations, in the case of interests in jointly
controlled entities.

(c)

Revenue from

external customers
REMREF W&
Six months ended 30 June
BERB=+THLEAREA

2011

—E——-F

RMB' 000

FLTARY

(Unaudited)

(REEXR)

Mainland China o B A BE 232,455
Hong Kong BB -
Taiwan =) 7,333
Vietnam HiEm -
Other countries HEIX 6,120

245,908

2010

RMB’000
FITARE
(Unaudited)

(Restated)
(REEBE=Z

)
(RE7)

240,270

5,024

12,887

258,181

i E & B

NTROREERBINATE ZI
A RINAEEZERDEE (&
TAKB) (THEERRBEE] 2
R DT o PP IS IR AR
BARXNEMMELE - MERE
EEENBNEERIE  EBEFER
HEENMEMEERRZEENE
BRETEM Rl @R L FEEHE
BiEn  EEFRBEEMNMEL
IRBEMDEZEMN S EHBE

Specified non-current

assets
EEERBEE
At 30 June At 31 December
2011 2010

R-2--%  R-B-FF
AA=EtR  ftZA=t-H

RMB’000 RMB' 000
FLARYE FIAREE
(Unaudited) (Audited)
(Restated)

(RBRER) (&ER)
(&E5)

63,738 68,403
977 1,181

8,015 10,040
576,390 -
73,146 6,634
722,266 86,258



For the six months ended 30 June 2011

HE-T——

FRA=ZTBIEREAR

Turnover represents the sales value of goods supplied to

customers and rental income. The amount of each significant

category of revenue in turnover during the period is as follows:

Sales of goods:

- steel pipes, steel sheets
and other products
made of steel

Gross rentals from leasing
of aircrafts
Gross rentals from investment

property

HER
-HE WA RER
WEER

=

RERE HS2R

RENE HRER

ERERRATEPLHE

EmmEEE

BEARESHEA - IR 2 XHEER
ZEBTIBWHEBEMNAT

Six months ended 30 June (Unaudited)
HEZAAZTRHIEAER (REEH)

Discontinued operations

Continuing operations

BEREER BRIEER
2011 2010 2011 2010
“B--§% -%-T% CZE--f CZZ-%f
RMB’000 RMB'000 RMB’000 RMB'000
FTARE FrIARYE TFTIARE TFIARE
(Restated) (Restated)
(mE5)) (7))
242,063 254,167 4,647 17,713
3,845 4014 - -
- - - 3,909
245,908 258,181 4,647 21,622

Consolidated

&4
2011
—g--%
RMB’000
FRARE

246,710

3,845

250,555

2010

=
RMB‘000

FTARYE
(Restated)
(mE5)

271,880

4,014

3,909

279,803



For the six months ended 30 June 2011

Profit for the period is arrived at after charging/(crediting):

(a) Finance costs
Interest on bank borrowings
- wholly repayable within
five years
- not wholly repayable
within five years
Interest on amount due to
ultimate holding company
Imputed interest on
convertible bonds
Imputed interest on
promissory note

Total interest expenses on
financial liabilities not at
fair value through profit
or loss

(b) Staff costs (including
directors' remuneration)
Contributions to defined
contribution retirement
plans
Salaries, wages and other
benefits

(a) MERK
RITBEZHE
-LEREHER

~FRERZHEE
ENRKRERAT

FEZHIE
AEREFCHENS
EARBCHENS
BERAFEFIA

BaRkeHAE
ZH B AR

(b) EERA
(BREEHS)

EREHRIG ERR

e REREDEMN

HE-T——

FRA=ZTBIEREAR

BrmMe e (GtA)

Six months ended 30 June (Unaudited)
BZAA=THLAEA(KEER)

Continuing operations

FRLEER
2011 2010
—B--f CZT-T%
RMB'000 RMB'000
FTARE FrARE
(Restated)
(Es7)
1,650 1,047
- 30
729 -
2,172 -
4,551 1,077
1,138 718
9,858 8,294
10,996 9,012

Discontinued operations

BRIEER
2011 2010
Zg--§ “I-3F
RMB’000 RMB’000
FTARE FrARE
(Restated)
(E=71)
2 253
- 1,496
2 1,749
4 -
119 254
123 254

Consolidated

g
2011 2010
Zg--F “%-3f
RMB'000 RMB’000
FTARE FrARK
(Restated)
(=51
1,652 1,300
- 1,496
- 30
729 -
2,172 -
4,553 2,826
1,142 718
9,977 8,548
11,119 9,266



For the six months ended 30 June 2011

(c) Other items

Dividend income from
unlisted securities

Dividend income from
listed securities

Government subsidies

Auditor's remuneration
- other services

Cost of inventories *

Depreciation for property,
plant and equipment

Amortisation of prepaid
lease payments

Amortisation of intangible asset

Net realised and unrealised
loss on trading securities

Net realised and unrealised
loss on financial assets
designated as at fair value
through profit or loss

Operating leases charges:
minimum lease payments

Interest income on bank
deposits

Interest income on loan to a
jointly controlled entity

Impairment loss on trade
receivables

Reversal of impairment loss
on trade receivables

Gross rental income from
investment property less
direct outgoings of RMB Nil
(six months ended 30 June
2010: RMB658,000)*

Net foreign exchange (gain)/ loss

Net (gain)/loss on disposal of
property, plant and equipment

Gain on disposal of a subsidiary

Loss on loss of control in a
subsidiary attributable to
discontinued operations

BE_Z——FRA=+HLREAR

() EtbEE

REFLTESLZ
BEMA
RALWEFZREYA

B e
2 Gl
— Rt i
B A
nx BERRELNE

BNRENECEH

WEEVEE

BEEH/CERR
AEREREE

EERBRATETIA
BERCEBEREL

RERENR
ROERFEMA

RY-RAREHER
ERZFIBRA
HARMERZRE

BOESENIRHKZAE

REMEZREMALE
REBETHETARE
(BE-E-%%
NAZTHIEANER:
658,000 AR ) *

(k%) / BETE

LENE BERRE
2 WE) /EBFE

HE-BHBRE 2R
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Six months ended 30 June (Unaudited)
HEZAAZTHIEAER (REEH)

Continuing operations

BESELE

2011 2010
ZBE--§F CZ2-TF
RMB'000 RMB’000
FTARE FrARK
(Restated)

(mE5)
- (717)

(35) -
(147) (443)

622 351
221,718 224,534
6,721 6,828
m m
1,854 -

85 -

1,723 -
805 364
(301) (296)
(287) -

513 -
(588) -
591 (192)

- (231)
(12,949) -

Discontinued operations

BRIEER
2011 2010
Z§--F -I-3f
RMB’000 RMB'000
FTARE FrARE
(Restated)
(Ez3)
4,071 13,746
163 540
1" 21
- 27
(27) (148)
- (3,251)
- 197
- 117
3,271 -

Consolidated

&8

2011
=

RMB'000
FRIARK

(35)
(147)

622
225,789

6,884

122
1,854

85

1,723
805
(328)
(287)
513

(588)

591
(12,949)

3,211

2010
—5-%%
RMB'000
FITARHE
(Restated)
(mE5)

(717)

(443)

351
238,280

7,368

132

391

(444)



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

# Cost of inventories includes (i) RMB7,439,000 (six months ended
30 June 2010: RMB7,852,000) relating to staff costs, depreciation
and operating lease charges; and (ii) reversal of write down of
inventories of RMB4,352,000 (six months ended 30 June 2010:
RMB4,536,000) for the six months ended 30 June 2011 which
amounts are also included in the respective total amounts disclosed
separately above or in note 5(b) for each of these types of

expenses.

* All the direct outgoings of RMBNil (six months ended 30 June 2010:
RMB658,000) are arising from investment property that generated
rental income during the period.

Taxation in the consolidated income statement represents:

Current tax - Provision
for the period
- Taiwan Enterprise Income Tax
- Other jurisdictions

Deferred tax
- Origination and reversal
of temporary difference
- Attributable to a change
in tax rate

SR A - ARG

—LEMERER
-HiFAER

EEHE
~EEZEREROA

~BHERDHY

GEXRAFREHE-_T——F XA
=+ H A A Z()7,439,000T A R
BEE-T—SFAAZTAHLEAE
A 7,852,000t ARYE) Z3/1E - 27
REIRA ERKEHERS &
(i) 2 17 & 3R 4,352,000 7 A R % (]
E-E-TEXNA=+THIEANEA:
4,536,000t ARYE) - BBIBE Mat A
EXEBER SBERRZERIR
M 5ES(b)AF FIR o

T]E—

HRE2BEEIHTETARE (B2
T-ZTFA=FTHIEMEA 658,000
TARE) I REEERSBRAZERE
LIE

RAWERZHIAR

Six months ended 30 June (Unaudited)
BERAZTALEANER (REER)

Continuing operations

BESELE
2011 2010
Z§--% -1
RMB’000 RMB'000
FAARE FIARE
(Unaudited)  (Unaudited)
(Restated)
(REER) (REER)
(=51
120 127
120 127
120 127

Discontinued operations Consolidated
BRILER 54
201 2010 201 2010

“E--% -%-%Ff ZB--f C-ZT-%F
RMB’000 RMB'000 RMB’000 RMB'000
FRARE FIARE FrARE TFIARK
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

(Restated) (Restated)

(REER) (REER) (REBK) (REER)
(& =7) (E=5)

- 224 120 351

34 - 34 -

34 224 154 351

- 2,147 - 2,147
- (1,384) - (1,384)

- 763 - 763

34 987 154 1,114



For the six months ended 30 June 2011

(a)

BE_Z——FRA=+HLREAR

Pursuant to the rules and regulations of Cayman Islands
and British Virgin Islands, the Group is not subject to any
income tax in Cayman Islands and British Virgin Islands
during the period (six months ended 30 June 2010: Nil).

No provision for Hong Kong Profits Tax has been made as
the Group did not have any assessable profits subject to
Hong Kong Profits Tax during the period (six months ended
30 June 2010: Nil).

According to the Corporate Income Tax Law of the PRC and
Circular 39, the tax rate of the PRC subsidiary is gradually
increased from 15% to 25% over a five-year transitional
period (18% in 2008, 20% in 2009, 22% in 2010, 24% in
2011 and 25% in 2012 and thereafter).

No PRC Enterprise Income Tax has been provided for as the
PRC subsidiary has accumulated tax losses brought forward
which exceed the estimated assessable profits for the

period.

Additionally, a 10% withholding tax is levied on dividends
declared to foreign investors from the PRC effective from 1
January 2008. A lower withholding tax rate may be applied
if there is a tax treaty arrangement between the PRC and

jurisdiction of the foreign investors.

RERSHEREBRLESZH
BINOER - AEBR BN EEMUN
HENBMABRZES ZIEMM
BHREBEE_Z-ZTFA=1H
WER1EA - &) -

HARAEEERAIL EETAEERE
ARTOEAN - R B AR FERG
REEEE-_T—ZTF A=T
BIERER : &) -

iR B E B RERE3R
A PEMNBARZRMEERSF
BEREAIS%E S EFE25%
(ZEZENFI18% _TEThF
20% —E—FF202% _F——
F24%  —T——FRHEE25%) °

3 48 5t o B O SEPRS AR R
B & BB & & A1 B &R BT
B cHEBLEARMGTERYS
] o

o B -ZEENFE-A—HRE
AR EETRRETEZ
B BEU10% TEHAEL o fit) 7 B B 5p
WREERMBREER ZBEEBHR
BEEZH AAEREBERRE
B



(d)

For the six months ended 30 June 2011

Vietnam income tax is calculated at 25% (six months ended
30 June 2010: 25%) of estimated assessable profits for
the period. Vietnam Mayer Company Limited (“Vietnam
Mayer”) is entitled to a tax concession period in which
it is fully exempted from Vietnam income tax for 3 years
starting from its first profit-making year (after net off
accumulated tax losses), followed by a 50% reduction
in the Vietnam income tax for the next 7 years. The first
profit-making year of Vietnam Mayer is 2008. Accordingly,
no provision for Vietnam income tax has been made as
Vietnam Mayer is exempted from Vietnam income tax in
2010.

For the port and logistic business, Dan Tien Port
Development Joint Venture Company Limited (“Dan Tien")
is exempted from Vietnam income tax for eight years from
the year of having taxable income, and the applicable tax
rate thereafter is 10%. For the development of property
business, the Vietnam income tax exemption is for one
year and 50% reduction for the following two years. No
Vietnam income tax has been provided for as Dan Tien has
no assessable profits for the period.

The provision for Taiwan Enterprise Income Tax for the
six months ended 30 June 2011 regarding the business
of leasing of aircrafts and provision of consultancy service
is calculated at a rate of 20% (six months ended 30 June
2010: 20%) of estimated assessable profits for the period.

The provision for Taiwan Enterprise Income Tax for the
six months ended 30 June 2010 regarding the business of
property investment was calculated at a rate of 17% of
estimated assessable profits for the period.

Taxation arising in other jurisdictions are calculated at the
rates prevailing in the relevant jurisdictions.

BE_Z——FRA=+HLREA

MEMSEH ARG R
wFIE25% (HE T —TF N
A=1tHEXEAR :25%) 5t H -
Vietnam Mayer Company Limited
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B B R TS A

BAEORYRERM S - Dan Tien
Port Development Joint Venture
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B bt I f B R AT S A A o

THE M IR R R RIS ETE B
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For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

Disposal of property investment operation

During the year ended 31 December 2010, the Group ceased
its property investment operation by disposal of the investment
property located in Taiwan held by Mei Kong Shih Ye Limited
("Mei Kong"), a subsidiary of the Group engaged in property
investment operation, to China Life Insurance Co., Ltd. (“China
Life”), an independent third party, on 15 July 2010 and disposal
of 100% equity interests in Mei Kong to Mayer Steel Pipe
Corporation (“Taiwan Mayer"), the ultimate holding company of
the Company, on 27 September 2010.

Deemed disposal of Steel — Vietnam operation

On 5 November 2010, the Group entered into an agreement
with Taiwan Mayer, a shareholder who holds 30% equity
interests in Vietnam Mayer, and Winner Industrial Corporation
(“Winner Industrial”), a shareholder who holds 20% equity
interests in Vietnam Mayer, in relation to the increase in
charter capital of USD2,700,000 (equivalent to approximately
RMB17,825,000) in Vietnam Mayer (“VM Capital Increase”) from
USD4,000,000 (equivalent to approximately RMB26,408,000) to
USD6,700,000 (equivalent to approximately RMB44,233,000).
Pursuant to the agreement, the whole amount of VM Capital
Increase is contributed in form of cash by Taiwan Mayer only.

In the meanwhile, Winner Industrial disposed the entire 20%
equity interests in Vietnam Mayer to Taiwan Mayer according
to the sale and purchase agreement entered into by Winner
Industrial and Taiwan Mayer on 14 October 2010. Upon
completion of the share transfer from Winner Industrial to
Taiwan Mayer and the VM Capital Increase on 11 February
2011, the equity interests in Vietnam Mayer held indirectly by
the Group decreased from 50% to 29.85% and the Group's
effective interest in Vietnam Mayer decreased from 40.7%
to 24.3% and Taiwan Mayer holds 70.15% equity interests
in Vietnam Mayer. Consequently, the Group lost control in
the board of directors of Vietnam Mayer and hence lost the
power to control the strategic financial and operating policies
of Vietnam Mayer. As a result, Vietnam Mayer ceased to be a
subsidiary of the Group.

HEMXREXRK
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For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

The results of the Steel-Vietnam operation for the period from
1 January 2011 to 11 February 2011 (the date of deemed
disposal of Vietnam Mayer) included in the consolidated income
statement are set out below. The comparative profits from Steel-
Vietnam operation and property investment operation have been
re-presented to include the operations classified as discontinued
in the current period.

Turnover (note 4) B (i)
Cost of sales 5 & AR

Gross profit EH

Other revenue HAh iz

Other net loss HanEE 5 R
Valuation gain on investment property REMEZ HEKR
Distribution costs 2 =1 %N
Administrative expenses THAX

Profit from operations 5 i

Finance costs (note 5(a)) BhE R (H7E5(a))
Profit before taxation (note 5) B B0 B % A (47 725)
Income tax (note 6) FriS %t (47 it6)

FAlRERkGARERERMESH
MMEBR _E——F A —HEZZ
——F-_At-B(RIELEBEAES
EH)HEZEERIDT - B
EBzhBafRRERECTENZ
5 LEABAF R Z DR IEETR -

1/1/2011 1/1/2010
to to
11/2/2011 30/6/2010
M-B——F H-T-TF
—A—HZE —HA—B=E
—E——-F —ET-FF
—A+—H ~BA=+H
RMB’000 RMB’000
FTARH FITARE
(Unaudited) (Unaudited)
(Restated)

(REER) (REEHEZ)
(gE75))

4,647 21,622
(4,071) (13,746)

576 7,876

120 422

- (117)

- 10,573

(76) (285)

(192) (1,493)

428 16,976

(2) (1,749)

426 15,227

(34) (987)

392 14,240



For the six months ended 30 June 2011  HE_—Z——FxA=1+HIL<EA

Loss on disposal of discontinued operations
(including RMB2,294,000 reclassification
of exchange reserve from equity to
profit or loss on disposal of discontinued
operations)

Income tax

Loss on disposal of discontinued
operations, net of tax

(Loss)/profit from discontinued operations

Attributable to:
owners of the Company
non-controlling interests

(Loss)/profit from discontinued operations

HEDRIEEBZER
(BIEREEE &I
ETE S E N
2,294,000 A R #
HiEmEN D EEEE)

FTig 8t

HEDRIERBZER
NfR B 17

o

KEERIEXHZ
(E18) i A

FEAh
—ARBHEBA
— SRR

KEDRIEERZ
(B18) 4 #

1/1/2011
to
11/2/2011

CEE R

—RA—HEZE
—2—-%
—A+-H

RMB’000
FRARH

(Unaudited)

(REE®K)

(3.271)

(3,271)

(2,879)

(3.112)
233

(2,879)

1/1/2010

to
30/6/2010
H-E—ZTF
—HA—R=z
—ZT-EF
~A=+H
RMB’000
FITARK
(Unaudited)
(Restated)
(REEZ)
(=E51)

14,240

12,509
1,731

14,240



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

No interim dividend has been paid or declared by the Company AATREBE=T——FA=+HLE

for the six months ended 30 June 2011 (Six months ended 30 NEAAVESNSHETIRPEBARE (B2

June 2010: Nil). ZE-ZFRNA=THILERER &) -
(a) Basic earnings/(loss) per share (a) EREXREF(FE)

() From continuing and discontinued operations () KEHFELEEFRE K

ES

The calculation of basic earnings per share is based EREAREFZRBEARRF

on the profit attributable to owners of the Company WA A JFE{L % F1,554,0007T

of RMB1,554,000 (six months ended 30 June 2010: ARE (BE2-_ZE—ZFF <A

RMB26,449,000) and the weighted average number =+ HI1E~EA : 26,449,000

of 760,411,000 ordinary shares (At 30 June 2010: TARB)MEEBRITER

576,000,000 ordinary shares) in issue during the A% hn# ¥ 39 £0760,411,000%

period, calculated as follows: (RZZE—ZTFA=+H:

576,000,0000%) 51 & -

Weighted average number of ordinary shares T 38 A% N AE - 15 £R

2011 2010

—E-—F —E-ZF

‘000 ‘000

TR TR

Issued ordinary shares at 1 January R—A— B2 ETE@ER 691,200 576,000
Effect of issue of consideration BIIRERO 2ZE

shares (note 13) (B1a#13) 69,211 -
Weighted average number of RAA=Z+REBR

ordinary shares at 30 June INHE F 19 85 760,411 576,000



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

(a) Basic earnings/(loss) per share (Continued)

(ii)

From continuing operations

The calculation of basic earnings per share from
continuing operations is based on the profit
attributable to owners of the Company of
RMB4,666,000 (six months ended 30 June 2010:
RMB13,940,000 (restated)) and the weighted average
number of 760,411,000 ordinary shares (At 30 June
2010: 576,000,000 ordinary shares) in issue during
the period. The profit attributable to owners of the
Company are calculated as follows:

(a) BRELXEF(FHIH) ()

(i)

Profit for the period attributable A EERERBNmE -
to owners of the Company for PIN/NEIE DN
the purpose of basic earnings HA AR
per share
Less: Loss/(profit) for the period W AR EEAE AEG
attributable to owners of REERIEERZ
the Company from MR, CaF)

discontinued operations

Profit for the period attributable to ~ BFTH R BIFBELE XK

owners of the Company for the ZEREXRBNME -
purpose of basic earnings KRB HEB ANEG
per share from continuing HA R

operations

KEFEEEEE

RERBEEEER 2 GRER
B RBREAA S AL
i F)4,666,0007T A R % (&
E-FT-ETFRA=FAHL
7~fE A 113,940,000t AR #E
(EE?)) KRB ETER
A% b0 #E 39 £0760,411,0004%
(RZE—ZEFRA=1H8:
576,000,000/%) 5T & - A
RBE AEEEFFTENT

Six months ended 30 June
HEAXNA=THLEXREA

2011 2010
—e——& It B X5
RMB’000 RMB’000
FAARH FITA R
(Unaudited) (Unaudited)
(Restated)

(REHFXR) (REHEZ)
(gE75))

1,554 26,449
3,112 (12,509)
4,666 13,940



(a) Basic earnings/(loss) per share (Continued)

(iii)  From discontinued operations

For the six months ended 30 June 2011

BE_Z——FRA=+HLREA

(a) BRELXEF(FHIH) ()

(iif)

The calculation of basic (loss)/earnings per share

from discontinued operations is based on the

loss attributable to owners of the Company of
RMB3,112,000 (six months ended 30 June 2010:
profit of RMB12,509,000 (restated)) and the weighted
average number of 760,411,000 ordinary shares (At
30 June 2010: 576,000,000 ordinary shares) in issue

during the period.

(b) Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is equal to basic earnings/
(loss) per share as the potential ordinary shares outstanding

for the six months ended 30 June 2011 are

(six months ended 30 June 2010: there were no dilutive

ordinary shares outstanding).

(b)

anti-dilutive

KEBELIEER

RECKRIEEB Z2BRER
(B8 BRNERBIEAAF
WA AFEALE 183,112,000
TAREB(BHEZEZ-ZE—%
FXRNA=Z+BLEAEAR:
% #112,509,0007C A R #&
(g&E5))) RBARNE ET
760,411,000/% & @& (R
—E-ZETFAA=+A8H:
576,000,0008% & & %) 2 AN
EFHEEEHE -

SREBERA(BR)

Fh#EEaN (BR) SARET
BEXRRN(BE) TAREBE
—E-—FXA=THIERERE
THENZBEEBRARREEX

EHEE_Z-FTFA=THL
NER  WEBEITENZEEER
B e



For the six months ended 30 June 2011 HE_-T——

Cost
At 1 January
Exchange adjustment
Arising on acquisition of subsidiaries
(note 15)

At 30 June 2011/31 December 2010

Accumulated amortisation and
impairment
At 1 January
Exchange adjustment
Charge for the period/year

At 30 June 2011/31 December 2010

Carrying amount
At 30 June 2011/31 December 2010

FRA=ZTBIEREAR

R A

Rn—A—H

(ERTIEE S
AUWENB AR MES

(Htit15)
R-Z—F<XA=Z+8

—E-ETF+-_A=+—H
A BEREE

n—A—H

PE 3 38 &

AN
R-_ZT——FXA=+H/

—E-FTF+-_AF=+—H

At 30 June
2011
R=-2B——F
ANA=+AH
RMB’'000
FTARH
(Unaudited)
(REEXR)

(417)

549,780

549,363

1,854

1,858

547,505

At 31 December
2010

FILARKE
(Audited)
(= Z)



For the six months ended 30 June 2011 HE_-ZT——F,NA=1+HItNEA

Intangible asset represents the investment certificate No.
221.022.000.107 granted on 28 December 2007 by the
People’s Committee of Quang Ninh Province to Dan Tien for (i)
the Dan Tien Port Project on the development and operation
of port in Mong Cai in Vietnam (“Dan Tien Port Project”) and
(ii) the Phoenix Trade and Tourism Urban Area Project on the
development of properties in Mong Cai in Vietnam (“Phoenix
Trade and Tourism Urban Area Project”) for a period of 50 years
from 27 June 2003.

The acquisition of the entire equity interests in Yield Rise
Limited (“Yield Rise”) and its subsidiaries (collectively the
"Yield Rise Group”) is considered as a purchase of net assets
and liabilities, including the intangible asset (i.e. investment
certificate), of Yield Rise Group. The value of the intangible
asset acquired represents the difference between (i) sum of the
fair value of consideration of HK$605,763,000 (equivalent to
approximately RMB501,451,000) for the acquisition of the entire
equity interests in Yield Rise and the non-controlling interests
acquired of RMB214,905,000; and (i) the net assets of Yield
Rise Group attributable to the owners of Yield Rise Group as at
9 May 2011 of approximately VND528,179,444,000 (equivalent
to approximately RMB166,576,000), which amounting to
RMB549,780,000.

The investment certificate has finite useful lives and is amortised
on a straight line basis over its remaining useful life up to 26
June 2053. The amortisation charge for the period is included
in “Administrative expenses” in the consolidated income

statement.

BEEEREEAARZEGNR_ZX
+tF+=-A=+/\BRADan Tien# /&
§54221.022.000.107 2 I EFE - WA
BRE>GAE REFEMRBETED 2B
PRRESEE ([REBEB ) K3
RUNBETEHMYENEERE S &K
#pEE ([EEE S RikEWIER ) -
H-_ETE=FNA-++tBE: AH
50%F o

WEREBRAE ([=ME]) REMKE
RNE (HBIEEE®E]) 22 PR AR
SEREEERREE Y FEERTFA
& BEEVEAEBIHRERSE) - Tk
BEEEAEZEBEEONNERE 2 IR
Az 2 (B Z A F{E605,763,0007%
7 (FE M #501,451,000t A R #) &
i Uk B8 2 FE 428 % 42 25214,905,0007T A
RE  RlmEEE 2 HEBEABGORER
EER-—T——FRANAZEEF
{E49528,179,444,000# 5 & (FEE R4
166,576,000T AR ¥E)) Mi& 2 Z 58 (A
#9549,780,0007T A R#E) -
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For the six months ended 30 June 2011  HE_—Z——FxA=1+HIL<EA

At 30 June At 31 December
2011 2010
R-B——% R-T-27F
ANA=+H +=—A=+—H

RMB’000 RMB’000

FLARH FILA R

(Unaudited) (Audited)

(RBER) (EER)

Trade receivables and bills receivables B 5 WK 3k M I R & 142,624 151,060

Less: allowance for doubtful debts W RIREEAE (1,603) (2,088)
141,021 148,972

Other receivables H th JE W FRIB 824 7,206
Amounts due from jointly controlled entities &R 2k A2 ) & 58 2k 18 4,004 1,140
Amounts due from related companies JTELBUQF@L AIFIA 4,333 4,393
Amount due from ultimate holding company  JEUR & 482 i% ™IA 1,000 -

Amount due from a non-controlling JE g — WE

shareholder of a subsidiary FEFEAR AR R K 232 -
Loans and receivables % MR IR 151,414 161,711
Prepayments and other deposits Eﬁﬁﬂ%ﬁ&&i 5,839 1,706
Value-added tax deductible ARG E 4,242 -

161,495 163,417



Trade receivables and bills receivables net of allowance for
doubtful debts of RMB1,603,000 (At 31 December 2010:
RMB2,088,000) with the following age presented based on

For the six months ended 30 June 2011 HE_-_T——

invoice date as of the end of the reporting period:

0 - 30 days
31 - 60 days
61 — 90 days
91 - 180 days

Over 180 days

0£30K
31E60K
61E90K
91£180K
180K

FRA=ZTBIEREAR

RREHR BHBRKIERREREE
MR RIEE 1,603,000 AR (==
—Z=F+=ZF=+—H :2,088,0007T A
RE)LNZZEAHAREEZ RIS TN

T

At 30 June
2011
R=-B——F
ANA=+H
RMB’'000
FIXTARE

35,504
34,582
39,567
30,740

628

141,021

At 31 December
2010
RZZE—ZF
+-A=+—8
RMB’000
FITARE

47,323
44,467
25,426
31,660

9%

148,972



For the six months ended 30 June 2011

Trade payables

Other payables

Dividend payables

Amount due to a director
Amount due to a related company

Amount due to a jointly controlled entity
Amount due to ultimate holding company

Financial liabilities measured at amortised cost

Advances from customers for properties
under development for sale
Receipts in advance

BE_Z——FRA=+THLREAR

2 5 BT IR IR

H A FE A 508

e BR B,

FE {4 2 = 38

FET — B @A RIRUIE
JE A5 — P L [R) 4% 1) 22 B8 1B
JE A< Bx B PR IR A B A

HEEIEKASIRZ SR BIE

RBERPHFEME
REEPZER

TE YR

At 30 June
2011
R=2——F
ANHA=+H
RMB’000
FTARH
(Unaudited)
(REER)

13,998
16,724
534
1,518
6,130
12,290

51,194

25,826
2,622

79,642

At 31 December

(Audited)
(B=|Z)

10,609
14,687
546
1,058

10,633

37,533

3,406

40,939



The following is an ageing analysis of trade payables presented

For the six months ended 30 June 2011

based on invoice date as at the end of the reporting period:

0 - 30 days

31 - 60 days
61 — 90 days
91 - 180 days
181 — 365 days
Over 1 year

0£30K
31£60XK
61E90K
91£180K
181&365X
BB —F

BE_Z——FRA=+HLREA

HEORMIEFNBEHRUABEZARR

HEEZIREDTWT

At 30 June
2011
R=-B——F
ANA=+H
RMB’000
FIXTARE
(Unaudited)
(REER)

13,747

251

13,998

At 31 December
2010
RZZE—ZF
+-A=+—8
RMB’000
FITARE
(Audited)

(& EZ)

10,219
139

251

10,609



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

Authorised and issued share capital

At 30 June 2011

EERBBEITEA

At 31 December 2010

RZB-—FXA=1H RZE-ZF+-A=t+—-H
Number of Number of
shares RMB shares RMB
RO#E ARH REEE AR
‘000 ‘000 000 '000
FR FI FR F
Authorised: AT
Ordinary shares of SREE10ET
HK$0.10 each LBk 2,000,000 195,662 2,000,000 195,662
For the six months ended For the year ended
30 June 2011 31 December 2010
HE-Z--5XA=+H Bz-_F-TF+-RA=1—H
EAREA HEE
Number of Number of
shares RVB shares RMB
R #E ARH ROEEH AR
‘000 ‘000 000 ‘000
TR Fr FR F
Ordinary shares, issued B E{TREE 2 Tk
and fully paid:
At 1 January ®—F—H 691,200 69,306 576,000 59,460
Issue of new shares on  1T{P SRR fEE & B 1T IR
exercise of warrants - - 115,200 9,846
Issue of consideration TR ERH
shares 236,364 19,566 - -
At 30 June 2011/ R=ZE-——FXA=+B/
31 December 2010 “E-ZF+-A=+—H 927,564 88,872 691,200 69,306

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

EBEBRBEEABRKRDAEEIR. K
B YAEREARARBRERE LRER
B EFR—REER - LAR A ZHER
BEMS  MBEERZHERASEE -



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

(a) Disposal of a subsidiary

For the six months ended 30 June 2011

(a) HE—FEKBAT
BE-_E——HXA=Z1+HLXEA

On 28 June 2011, the Group disposed its entire 100% RZZE——FXA=-+N\AB &K
equity interests in Advance Century Development Limited & [# 1A15,500,0007% 7T (A E R 49
("Advance Century”), which was principally engaged in 12,874,000t AR ) HEER®
investment holding of available-for-sale financial assets, tREBERAERAR (IStt4] - £
for a consideration of HK$15,500,000 (equivalent to ERENHEESREEZRET
approximately RMB12,874,000). The net assets of Advance f&) Z100% R Az o Sttt H

Century at the date of disposal were as follows:

ERHZEEFEWT

Consideration received 2 RRE
Six months ended
30 June 2011
BE=-%——F%
AA=t+BLEXREA
RMB’'000
FRXARYE
Consideration received in cash and cash RekBREFEEEZ
equivalents 2R AE 12,874
Total consideration received 2B RE 12,874
Analysis of asset and liabilities over which control was REEHECEEREEIF
lost
At
28 June 2011
R=T——F
AA=Z+N\H
RMB’000
FLTARKE
Current assets REEE
Cash and cash equivalents RekBReEEER 46
Available-for-sale financial asset, net of impairment AHESRERE - MIBKRREE -
Current liabilities REAE
Amount due to immediate holding company AR Py /NI /S 45
Net assets disposed of FrHEsBEEFE 1



For the six months ended 30 June 2011 HE_-T——

FRA=ZTBIEREAR

(a) Disposal of a subsidiary (Continued) (a) HE—FEMWBEAR (E)
For the six months ended 30 June 2011 (Continued) BE-_Z——XHA=+HLt
NEA (&)
Gain on disposal of a subsidiary HE—BHWEQ Rz iR
Six months ended
30 June 2011
BE-Z——&
ANA=THLEXNEA
RMB’000
FRARYE
Consideration received B (E 12,874
Net assets disposed of e EEFE 1)
Cumulative exchange differences in respect AR A — B R AR 4
of the net assets of the subsidiary reclassified BB A R EEFE
from equity to profit or loss on loss of Bl RFtENLER
control of a subsidiary HERENMOEEERR 76
Gain on disposal Rl 12,949
The gain on disposal of a subsidiary is included in the other HEW T AGZE R EERANEMBAF
net income in the consolidated income statement. B o

Net cash inflow on disposal of a subsidiary

Consideration received in cash and
cash equivalents

Less: cash and cash equivalent balances
disposed of

HE-HMWELARAZRERAFE

Six months ended
30 June 2011

BE-_2——f
RA=+HALEXEA
RMB’000
FTARYE

RekBE&FEIEER
2 BEWARE 12,874

B THERE R

ReEEER &% (46)

12,828



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

(b) Deemed disposal of a subsidiary attributable to

discontinued operations

For the six months ended 30 June 2011

As explained in note 7, on 11 February 2011, the Group
lost effective control over Vietnam Mayer, a then available-
for-sale financial asset of the Group.

On 11 February 2011, the Group’s interests in Vietnam
Mayer was diluted from 40.7% to 24.3%. Accordingly,
Vietnam Mayer ceased to be a subsidiary and the 24.3%
equity interests retained in Vietnam Mayer is recognised
as available-for-sale financial asset as the directors of the
Company consider Vietnam Mayer is controlled by Taiwan
Mayer and the Group is unable to exercise significant
influence over Vietnam Mayer thereafter.

Consideration received

Fair value of 24.3% equity interests in Vietnam &
Mayer retained by the Group

Total consideration received BB E

(b) RELEFBRERLERZ—B
B 2 R
BE-ZE——FXA=t+HLAEA
WM RE7A R R T ——F
AT—B AEBEXEMEXE
(ERRAEENHEESREE)
ZEFRIEHIHE -

RZFE——FZA+—H Xx&H
REEER ZERA407%EFE
24.3% ° HEUt - MEZETEABEAR
REIZMBAR  RAREERAE
BMRBEEGRZAEERES
it A B RS MR ET
FERTEN AR BREETZ
24 3% AR R AR EE
SRMEE o

2R E
Six months ended
30 June 2011
BE-Z——F
ANA=+RLEAEA
RMB’'000
FXARH

R ETE24.3% A
$é2&$ﬁ 11,766

11,766



For the six months ended 30 June 2011 HZE_—Z——%FxA=1+HIL<EA

(b) Deemed disposal of a subsidiary attributable to

(b) RELEFBRERLERZ—H

discontinued operations (Continued) Ff B 2 | (&)
For the six months ended 30 June 2011 (Continued) BE-ZE——FXA=1+AHLXE
A (&)
Analysis of assets and liabilities over which control REEFEZEERABS N
was lost
At
11 February 2011
R-ZEB——F
—A+-—H
RMB’000
FTARY
Non-current assets FRBEE
Property, plant and equipment VI - e R ERE 17,689
Prepaid lease payments B EERIEA 3,791
21,480
Current assets REBEE
Inventories FE 6,377
Trade and other receivables B 5 I WK 7 I EL g U 5k IE 9,473
Amount due from ultimate holding company FEAT AR PR RN R FRIA 7,243
Tax recoverable AI U [ F 18 75
Cash and cash equivalents RehkBeEBEER 2,758
25,926
Current liabilities nEEE
Bank borrowings RITEE (433)
Trade and other payables B 5 I 1 IR 3 S EL A BE A< 3R IE (2,564)
(2,997)
Net assets disposed of FrECEEFE 44,409



For the six months ended 30 June 2011 HE_—Z——FxA=1+HIL<EA

(b) Deemed disposal of a subsidiary attributable to (b) RIFHLERBRORLEKZ—B
discontinued operations (Continued) Ff B 2 | (&)
For the six months ended 30 June 2011 (Continued) BE-ZE——FXA=1+AHLXE
A (&)
Loss on loss of control in a subsidiary KE—EHEL R ZEHE

Six months ended
30 June 2011

BE-ZT——F
NA=1+RHIEAKEA
RMB’000
FrTARYE
Consideration received 2R E 11,766
Net assets disposed of FrEECEEFE (44,409)
Non-controlling interests disposed of Fr & 2 IR i = 31,666
Cumulative exchange differences in respect of MK E— BB A B7E § b
the net assets of the subsidiary reclassified from HEMB AR AEFERM
equity to profit or loss on loss of control ZERGEHEZEAEREN
in a subsidiary SEERR (2,294)
Loss on loss of control in a subsidiary KE—TEWEB AR 255 # (3.271)
The loss on loss of control in a subsidiary is included LkE—FEHBAT IS AGE K
in the (loss)/profit from discontinued operations in the HRANLBAERILERLRZ (B1E) %7
consolidated income statement (see note 7). (B BtEE7) -
Net cash outflow on loss of control in a subsidiary HE—-RBHBAR RS AL TE

Six months ended
30 June 2011
BE-2——F
NA=ZTHLEXREAR
RMB’000
FRARHE

Cash and cash equivalent balances disposed of FIEEReMNBESEEEE &% (2,758)



For the six months ended 30 June 2011  HE_—Z——FxA=1+HIL<EA

Acquisition of Yield Rise

On 9 May 2011, the Group completed its acquisition of 100%
equity interests in Yield Rise from an independent third party for
a consideration of HK$620,000,000, which is satisfied by (i) cash
of HK$100,000,000; (ii) the issue of 236,363,636 consideration
shares at the issue price of HK$0.55 per consideration share;
(iii) 5% convertible bonds of HK$90,000,000; and (iv) 8%
promissory note of HK$300,000,000.

Yield Rise holds 87.5% equity interests in Best Wonder Holdings
Limited, which in turn holds 100% equity interests in Good
Wishes Investment Limited (“Good Wishes”) and Good Wishes in
turn holds 80% equity interests in Dan Tien.

Dan Tien is a foreign invested limited liability company
established under the laws of Vietnam on 3 June 2003. Dan Tien
is principally engaged in the development of property, port and
relevant logistic business in Vietnam. Dan Tien is licensed with
the investment certificate No. 221.022.000.107 by the People’s
Committee of Quang Ninh Province on 28 December 2007 to
carry out two separate projects in Vietnam, which are Dan Tien
Port Project and Phoenix Trade and Tourism Urban Area Project
for a period of 50 years from 27 June 2003.

The acquisition is considered as a purchase of net assets
and liabilities, including the intangible asset (i.e. investment
certificate), of Yield Rise Group.

Wy s 25

RZZ——FRHANB - ZREETKA
BN E= B EE 2 100% MR AR -
AR (B 5620,000,00058 7 » LAG)IRE
100,000,000/ 7T : (i SRR E KRG
0.558 7T 2 B 1TE17236,363,636% 1
AR 15 : (iii)F S5 + A 290,000,000
BTzl BmREE  RVWFESE &
£(300,000,00078 707 & K E2E 2 F R
o

5B +5 ABest Wonder Holdings Limited
287 5% AHEE - Best Wonderii G5
EREREEEB)ARAA ([FR]) 2
100% A% - A 1535ADan TienZ
80% MR AN 2 ©

Dan Tien&— BN —_ZEZE=F A=
BIRBEBEEZEXR L ZBIMNEERR
ARl e Dan TienEZBE BRI By HEE
& B0 RE@EYRER - Dan Tien?
—ETEHFE+ At/ \BEEESA
RZB8 €% LK% £221.022.000.107
ZIREFRE LR EmETRES LA
B 2RlARESEE RBAEBRE S KIk
HEWIEE B-TEE=F~A=1+tH
& - AHIS0EF -

WEEERESEEaREB  EETF
BERAEFE(BRELEE (AREE
£)) o

=



For the six months ended 30 June 2011

BE_Z——FRA=+HLREA

Acquisition of Yield Rise (Continued) o = B (4D
Details of the net assets acquired in respect of the acquisition of FRSHSERBESEEMRECEEF
Yield Rise Group are summarised below: BEfdmT
At
9 May 2011
R=-B——F
EAAA
RMB’000
FRARYE
Net assets acquired FrE 2 EEFE
Property, plant and equipment LER TN 2,180
Construction in progress ERETE 25,237
Intangible asset mEEE 549,780
Properties under development for sale BRPGEDME 180,920
Other receivables and prepayments = A SEYSSEANE /S 2,967
Cash and cash equivalents HekReEEER 6,062
Other payables and accruals EmEMRIERESER (24,945)
Advances from customers for properties RERPEEVERBRER
under development for sale Z R (25,845)
Net assets BEFE 716,356
Non-controlling interests FEIEIR (214,905)
501,451
Consideration satisfied by: LR/ ZRE:
Deposit for acquisition of subsidiaries paid BEFERKBENE QA
in previous year BENzE & 62,293
Consideration payable for acquisition of subsidiaries s B R R BB 20,489
Issue of new shares (note (i) BITERAD (KT 2E3)) 89,025
Promissory note (note (ii) A H B (W 23) 258,145
Convertible bonds (note (ii) AR RS & 55 (KT 2 (i) 71,499
501,451
Cash and cash equivalents acquired s Re RS EER 6,062
Cash consideration paid 2REEKE -
Net inflow of cash and cash equivalents in respect WERE s Re RREEE
of the acquisition of Yield Rise BEHRAFERE 6,062



For the six months ended 30 June 2011 HE_Z——FxA=1+HIL<EA

Acquisition of Yield Rise (Continued)

Notes:

(i)

(i)

The fair value of 236,363,636 shares issued for the acquisition
of Yield Rise amounting to HK$107,545,454 (equivalent to
approximately RMB89,025,000) was determined using the
published closing bid price of HK$0.455 at the date of acquisition
instead of the issue price of HK$0.55 in accordance with the
agreement dated 8 November 2010. The shares were allotted and
the relevant registration with the share registrar was completed on
9 May 2011.

The fair value was determined with reference to the valuation
reports prepared by Grant Sherman Appraisal Limited, an
independent professional valuer.

g 2 ()
iEE

0]

(if)

LUK B %5 B P 8817 2 236,363,636A% A%
2 AF1EE107,545,4548 T (FBE
7 #789,025,0007C A R#) » ThiR U BE
HEZ B QMU ™E AE0.4558 L
FMERBER_ZE—ZF+—ANAR
RN Z M E 2 B ITB0.55 8 g
F o ZERNMEN -_ZT——FERANA
B RN DB ECENIER A
FE-

RVPEDNE2EBLEEMHEMPERT
HERRAREZEERSMEE -



For the six months ended 30 June 2011

(a) During the period, the Group entered into the following

material related party transactions which were carried out

in the normal course of the Group’s business:

)

ROC Advance Limited (“ROC"), a wholly-owned
subsidiary of the Company, entered into an aircraft
lease agreement with Daily Air Corporation (”Daily
Air"), a related company in which Mr. Huang Chun-fa,
a former non-executive director of the Company and
currently a director of Taiwan Mayer, has beneficial
interest, regarding the leasing of four aircrafts and the
provision of consultancy services, including provision
of qualified and experienced pilot and technician, by
ROC to Daily Air for a term of three years commencing
from 1 May 2006 to 30 April 2008 in consideration of
rental income, ranged from USD23,000 to USD26,000
per month per aircraft, and consultancy fee income,
based on the actual cost of provision of consultancy
services and limited to USD20,000 per month. On 6
May 2008 and 5 June 2011, the lease agreement was
extended to 7 July 2011 and 7 June 2012 respectively
with rental income and consultancy fee income
remain unchanged. At the end of the reporting
period, RMB4,301,000 (At 31 December 2010:
RMB4,393,000) is due from this related company
which is unsecured, interest free and repayable within
the next twelve months from the end of the reporting
period. The amounts of transactions during the period
are disclosed in (vii) below.

BE_Z——FRA=+THLREA

() MHIA AREEREEBKTET

ZEREBEALXRZWT
(i) AEEZEMBRRBEER

ARI([HEE]) BHAERERR
EemERNDER AR ([1E
ZMZE]) (RRBFENITES
BEEBRAEREFREEES
)T REAE RS

AEBAMNERK 2 AERA
M6 # ra) 128 22 i 22 12 B R AR
BB ZEEFRAA—HBZE
—EENFNMA=+HItA
H=F KREAHESUA(E
RS AN T23,000E 7T
%26,0003%7T) REM B WA
(AR EERI RIS 2 B A AR
REAE )SZDAH 20,000% T
Z%ﬁﬁ) °© —7 ?)\Eﬁiﬁ /N
E&:;**EFﬂﬁa*m
Em#CE—TOREER
—E——FtHAtRAKZTE
——®FXA+H HEWRAR
FEM B WA RIS TE - POIR
HER - BRZBEBERFK
18 54,301,000 A R # (R
—EE2F+-A=+—H:
4,393,000t ARY) - B
BTEER - BB RARBRE
HRE+ZEARNERE - BK
X5 &N T X (i EE -



For the six months ended 30 June 2011

BE_T——

FRA=ZTBIEREAR

(a) (Continued)

(ii)

On 13 April 2007, Guangzhou Mayer Corporation
Limited (“Guangzhou Mayer”), a 81.4% indirectly
owned subsidiary of the Company, entered into a raw
material purchase agreement with Taiwan Mayer for
the acquisition of raw materials from Taiwan Mayer
for the period commencing from 1 April 2007 to 31
March 2010. The maximum amounts of raw material
purchase for the three years ended 31 March 2008,
2009 and 2010 were in the amounts of USD3,900,000
(equivalent to approximately RMB30,100,000),
USD4,300,000 (equivalent to approximately
RMB33,200,000) and USD4,700,000 (equivalent to
approximately RMB36,300,000), respectively.

On 22 May 2009, Guangzhou Mayer entered into a
revised raw material purchase agreement with Taiwan
Mayer for the period commencing from 1 July 2009
to 31 December 2011.
raw material purchase for the six months ended 31
December 2009 and year ended 31 December 2010
were of USD1,560,000 (equivalent to approximately
RMB10,723,000) and USD2,340,000 (equivalent to
approximately RMB16,080,000) respectively. The

The maximum amounts of

maximum amount of raw material purchase for
the year ending 31 December 2011 will be in the
amount of approximately USD2,340,000 (equivalent
to approximately RMB16,080,000). There are no such
transactions during the period.

(a)

(%E)
(if)

%

—ETLFMA+=A" &K
PDEIMEREBS 4% ZH
BRABAIEMELRROAERA
Al (TEMED]) BHEEER
AEIE T E AR D AR AR
(T8EEE]) T REMEHR
B UmAEERRER
ME BZEEEFMA—H
BEZZ—ZTF=A=+—H
W BEZTENF ZEF
NERZE—ZTF=A=+—

BLE=FEFE RMEKRE
Z &= e o R 4A3,900,000

% 7T (F8& 7 4930,100,0007T
AR ~ 4,300,000 5t (47
B M #933,200,0000T A R )
14,700,000 7T (A8 E R4
36,300,0007T AR¥) -

RZZEZNFAHA *Jr* g -
EIMNEGHEAEEDN] =
nﬁtﬂ—ai:;ﬁ—fi
+ A=+ — BT s
S REMERERE - BHE=
TENF+ZA=F+—HIER
BARBZE-_ZTE—ZTF+=A
=T —BIEFEZRERMEHRE
# i = & ¥ 5 5l /1,560,000
ZEJr (& M #10,723,000
T AR®) %2,340,000% T
(¥ & 7 %16,080,0007T A R
) HE-_ZT——F+_A
=T —BIEFEZEMERE
&= B A %2,340,000
ZE 7T (18 & 7 4916,080,0007T
ARM) - BAAIEEITILEE
X5



For the six months ended 30 June 2011

(a) (Continued)

(ii)

(iii)

(Continued)

On the same date, Guangzhou Mayer entered into a
finished goods sales agreement with Taiwan Mayer for
the sales of finished goods to Taiwan Mayer for the
period commencing from 1 July 2009 to 31 December
2011. The maximum amounts of finished goods sales
for the six months ended 31 December 2009 and year
ended 31 December 2010 were of USD1,837,000
(equivalent to approximately RMB12,626,000)
and approximately USD3,675,000 (equivalent to
approximately RMB25,261,000) respectively. The
maximum amount of finished goods sales for the
year ending 31 December 2011 will be in the amount
of USD5,512,000 (equivalent to approximately
RMB37,878,000). The amounts of transactions during
the period are disclosed in (vii) below.

On 11 February 2011, the Group’s former subsidiary,
Vietnam Mayer, completed the VM Capital Increase
of which capital was contributed in form of cash by
Taiwan Mayer only. Consequently, the Group lost
control in the board of directors of Vietnam Mayer
and hence lost the power to control the strategic
financial and operating policies of Vietnam Mayer. As
a result, Vietnam Mayer ceased to be a subsidiary of
the Group and it resulted to a deemed disposal of the
Group's 40.7% equity interests in Vietnam Mayer to
Taiwan Mayer. The 24.3% equity interests in Vietnam
Mayer retained by the Group after the VM Capital
Increase is a deemed acquisition of available-for-sale
financial assets from Taiwan Mayer. A loss on deemed
disposal of the subsidiary of RMB3,271,000 was
recorded by the Group (see note 14(b)).

(a)

(%)
(if)

(iii)

HE-T——

FRA=ZTBIEREAR

(%)

RA - BMNERHRAEED
RIS R NDE
RZTETNFELtA—BE=ZT
——%+-A=+—BHHERA
AEXTHERNR HEZ
TTAF+-A=Z+—HIEX
BRAREBEE-_Z—ZF+_-A
=T —HIEFEZRKMIEE
B & = & % 5 5l /1,837,000
F ot (& M #%12,626,000
T AR®) %3,675,000% T
(FE M 412,626,000 A R
W) BEZZT——F+=H
=T —HIEFEZRKRMIEE
&= B A #%5,512,000
X0 (FHE 1 4937,878,0007T
ARM) - BIAR SR T
(Vi) FE o

RZZT—FTF+—HARA K
SEZATHE A R X5
BRI E - MEkDg
B2 REHREHRAEED
B HM - Hig - AEER
KEEFIBEETEETE &
71 WET R LT M EDE
RSB AN A B R -
EHit - BEESTBAAAT
2B - W BALER
TEHE R EIE40.7% 2 K
@ TAREED - kD
BEE  NEBNBEETH
T224.3% B A HE as B AR AR 1
AREEDRETHEESR
BE o REBSSRELENR
B2 R E 183,271,000 A R
B (R MIEE14(0b)) ©



For the six months ended 30 June 2011

BE_Z——FRA=+THLREAR

(a) (Continued)

(iv)

On 13 August 2010, the Group entered into a
disposal agreement with Taiwan Mayer in relation to
the disposal of the Group’s 100% equity interests
in Mei Kong to Taiwan Mayer at a consideration
of NTD260,474,000 (equivalent to approximately
RMB55,481,000). On 27 September 2010, the
registration procedures on the transfer of shares were
completed and a loss on disposal of the subsidiary of
RMB12,006,000 was recorded by the Group.

Pursuant to the terms of the disposal agreement
with Taiwan Mayer, the Group agreed to indemnify
Taiwan Mayer (i) all costs and expenses incurred by
Taiwan Mayer in connection with any claim or action
commenced at any time before or on the date of
the disposal agreement against the Group in relation
to Mei Kong; and (ii) any due or undue guarantee,
liability or tax liability at any time before or on the
date of the disposal agreement against the Group
in relation to Mei Kong. The warranty of minimum
annual rental of NTD56,100,000 (equivalent to
approximately RMB12,695,000) to be generated from
the investment property, which are previously held
by Mei Kong and disposed to China Life on 15 July
2010, within three years from the day after the point
of delivery date of 15 July 2010 (“Guarantee Income”)
would be a liability to be retained and borne by the
Group as it is the undue guarantee incurred before
the date of disposal agreement against the Group in
relation to Mei Kong.

As Mei Kong had entered into a separate
reimbursement and custodian agreement dated 12
May 2010 with a real estate agent, who agreed to
bear the shortfall of guaranteed rental income within
three years commencing from 16 July 2010, the Group
considered the possibility of an outflow of resources
embodying economic benefits is remote. At 30 June
2011, provision of RMBNil (At 31 December 2010:
RMBNil) is recognised by the Group.

(a) (&)

(iv)

RZZE—ZFEFNA+=8H"
AEBBEEETI LS
i RAEBEEREER
%? 1OO%HXZ’K$EJ‘.D1%D/%

25 » R {8 /&260,474,0007T ¥
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—++8 - BRHhEREZEME
FEEZN  AEESGSHE
BB A F1E51812,006,0007T A
R#& -

BIFESEEGR Y HEH
HZER - AEEREROE
BEDEREEHEE B
Z B AE 0] B 6 B9 44 30 S 3 AR
SEBHEE BRI ERE
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(IRHEEHEE B Z AT
AR E AR EEFHE
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ELTRERE - AR BHEZ
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FLtATRAEETFHFEAS
RE)FMEEZZEFHEAER
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FAEIEmBE KRB HAER -
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For the six months ended 30 June 2011

(a) (Continued)

(v)

On 28 January 2011, the Company entered into a
capital increase agreement (the “JV Capital Increase
Agreement”) with Taiwan Mayer pursuant to which
the share capital of Glory World Development Limited
("Glory World”) is increased from US$2,000,000
(equivalent to approximately RMB13,242,000)
to US$50,000,000 (equivalent to approximately
RMB331,072,000). Pursuant to the JV Capital Increase
Agreement, the Company and Taiwan Mayer agree to
make further capital contribution on a non pro-rata
basis of US$19,000,000 (equivalent to approximately
RMB125,808,000) and of US$29,000,000
(equivalent to RMB192,022,000) respectively.
The consideration to be paid by the Company is
satisfied by the following manner: (i) capitalisation of
shareholder’s loan of US$11,000,000 (equivalent to
approximately RMB72,836,000); and (ii) the balance
of US$8,000,000 (equivalent to approximately
RMB52,972,000) in cash by 31 December 2012.
The consideration to be paid by Taiwan Mayer is
satisfied by the following manner: (i) capitalisation of
shareholder’s loan of US$11,000,000 (equivalent to
approximately RMB72,836,000); and (ii) the balance
of US$18,000,000 (equivalent to approximately
RMB119,186,000) in cash by 31 December 2012.
Upon completion of the capital injection, the
Company’s equity interests in the jointly controlled
entity will be decreased from 50% to 40% and the
remaining 60% will be owned by Taiwan Mayer.
Pursuant to the JV Capital Increase Agreement, Glory
World is still under the joint control by the Company
and Taiwan Mayer after the capital increase.

(a)

(48)
v)

BE_Z——FRA=+THLREA

RZE——F—A=+N
B AARIEAEEDGR
BEHE ([EEDEEER
#J) - Bt Glory World
Development Limited ([ Glory
World ]) Z % Z< 832,000,000
ZE T (B & 5 4913,242,0007TC
AR #) # %50,000,000% 7T
(#8E M 4331,072,0007T A
R#) - RIBEEEDEIBER
ZARRRABETRES
B AR & 1 1% b ) By B2 —
FrEE&ERQFEE 19,000,000
ZE 0 (18 & M #125,808,000
T AR¥) }29,000,000% 7T
(HB & % 4192,022,0007T A
R¥) - ARAQRRAZF 2R
BKA T A REA : ()R
BRRERBRTEARAZERE
% 11,000,000 7T (AEE R4
72,836,00070 A R #) 5 (i)
RZE——F+-A=+—H
A LA 38 € X 1 82 5%8,000,000
Z 7T (A8 & 7 4952,972,0007T
ARYE) c ARABEGXI
ZREEUTI A RNE ()
R RERBERERZ A
& 11,000,000 7T (FHE R4
72,836,0000T A R #) 5 K(ii)
R=—E—=—F+=-—A=+—H
A LAZR & 2 7 #75718,000,000
ZEr (F8E M #119,186,000
TARM) - THIEER K
ANEELRES B ZRA
T % B50% 8 £40% - A #
60%BRIBAEXTHESE - IRIE
ZEELEEBERE  Glory
WorldfE 3 BB INAZ AR R
BEETHREH -



For the six months ended 30 June 2011

BE_Z——FRA=+THLREAR

(a) (Continued)

v)

(vi)

(Continued)

The shareholder’s loans by the Company and
Taiwan Mayer of US$11,000,000 (equivalent to
approximately RMB72,836,000) each were capitalised
on 8 April 2011. In addition, Taiwan Mayer further
contributed US$100,000 (equivalent to approximately
RMB654,000) in cash to Glory World during the
period. At 30 June 2011, the Company's equity
interests in the jointly controlled entity decreased from
50% to 49.79%.

The Company, certain subsidiaries and jointly
controlled entities executed a cross guarantee
arrangement to a bank in respect of banking
facilities of RMB90,488,000 (At 31 December 2010:
RMB26,491,000) granted to the Group and the jointly
controlled entities. In addition, the Company pledged
a bank deposit of RMB5,106,000 (equivalent to
UsD788,000) (At 31 December 2010: RMB5,216,000
(equivalent to approximately USD788,000)) to the
bank to secure the banking facilities. Under the
guarantee, the Group and the jointly controlled
entities are jointly and severally liable for all and
any of the borrowings from the bank which is the
beneficiary of the cross guarantee.

(a)

(48)
v)

(vi)

(%)
ARERBEETTEZR
R E11,000,000% 5t (HE
R #72,836,000 AR#) B
RZE——FMANBER
B o o - BEETRER
# — # EGlory WorldIAIR &
7E & 100,000 7T (FHE R K
654,000t A R#) o B
——FXA=1+8  ARFR
HEAESER 2R A ERS
50% 8% £49.79% °

[
A

el

ARaEl-BTHB AR RE
EZEHEEHEARERRHLR
2= ) B 58 P& B0 15 90,488,000
TARE(RZZ—ZF+=
A=+—H:26,491,0007T
ARB)M—RBITEILAE
BRI E Lo AR A
$R 17 17 75,106,000 A R #
(8 & 7 788,000% L) (R =
T-—ZEF+-_A=+—8:
5,216,000t AR ¥ (M8E R
#1788,000% 7T) ) A 1 LA
FIRITEE - ERERT - K
SERARZEHEELRR
BRIH 2 30 RAT IR A %8R AT
(BEERzZ=A) 2ERE

= ©



(a) (Continued)

For the six months ended 30 June 2011

(vii) The Group also entered into the following material

related party transactions during the period:

Name of
related party
EREALZEH

Lo Haw and
his spouse

BERERE

Daily Air

Taiwan Mayer

REXET

Glory World

Nature of
relationship

BREzME

Family member
of director of
the Company

ARAEEY
RIRKE

See

Under control of a
director of ultimate
holding company
of the Company

RARFRRER
RAEZEEE

Ultimate holding
company
BRERAT

Jointly controlled entity
of the Company

KRR AREDEE

Nature of
transaction

XaHE

Rental paid

BEfife

Rental income

HE WA

Consultancy fee income

BRERA

Rental paid

EfEE

Sales of finished goods

HERMK R

Interest expenses

MBH

Interest income

M BHA

BE_Z——FRA=+HLREA

(a) (&)
(vii) AREBREA T E
FHREALRS:

TATER

Six months ended 30 June

BEANA=THRLERER

2011 2010

—E--&§ —T-%F

RMB’000 RMB’000

FAARKE FIARE

Note (Unaudited) (Unaudited)
Hiiz (REER) (REERZ)
(i) 60 60

(i) (3,845) (4,014)

(ii) (146) (183)

(i) - 12

(if) (483) (1,010)

(iif) - 30
(iif) (287) -



For the six months ended 30 June 2011 HE_Z——FxA=1+HIL<EA

(a) (Continued)
(vii) (Continued)

Notes:

(i)  The rentals which were paid for premises owned by Mr.
Lo Haw, a former executive director of the Company
who resigned on 11 March 2011, and his spouse and
Taiwan Mayer were determined with reference to the
prevailing market rental.

(i) Mutually agreed by the parties concerned.

(iii) Interest bearing at 1.5% per annum.

(viii) Amount due from/(to) related parties:

Amounts due from related companies FEN B REE A RIFIE
Amount due to a related company FERT B BIE R RIRIA
Amount due to a director BT EEHIE
Loan to a jointly controlled entity BT BRI
Eﬁ%ﬁzgt
Amounts due from jointly controlled entities & I 3t 742 #I & 82 8
Amount due to a jointly controlled entity JE < R 42 I B BE 5K 08
Amount due from/(to) ultimate FEUR, (FE) R4
holding company R AR RIE
Amount due from a non-controlling FEd — M E AR
shareholder of a subsidiary FEIE AR AR 3R K18
Advances from customers for properties BEREF #%%i

under development for sale REEP 28R

(a) (&)
i) (&)

wit

(i)

(if)
(iii)

MAEERE (KRBT
B ENZFT——%F=8
T—BEE RERBIAR R
BEXTEMEEZMESN
ZHEEN2ERITHHES
BEE -

HEBMALHERTE

WEEISEFB -

(viii) B () BRIE ALK

18 :

At 30 June At 31 December

2011 2010

R=B-——F  N-FT-T4
<A=t+E +-A=+—A

RMB’000 RMB’000
FTARH TITARKE
(Unaudited) (Audited)
(REER) (BE%)
4,333 4,393
(6,130) -
(1,518) (1,058)

- 72,836

4,004 1,140
(12,290) -
1,000 (10,633)

232 -

12,114 -



For the six months ended 30 June 2011

(b) Key management personnel remuneration

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s directors,

is as follows:

Salaries and other short-term HehEMEHESRER
employee benefits
Retirement scheme contributions RIRETEI 5K

Total remuneration is included in “staff costs” (see note
5(b)).

(b) FEEBASZHM

BE_Z——FRA=+THLREA

TEERABZHFM(BREENA
NRAEFEZRE)WT

Six months ended 30 June
HEARNA=THLEXREA

2011
—E—_F
RMB’'000
FTARH
(Unaudited)
(REE®R)

2,010

2,018

2010
—ZT-TF
RMB’000
FITARKE
(Unaudited)
(REER)

1,738

1,746

HiN@EEEt A B BRA I (RFIFES(D))



For the six months ended 30 June 2011

(a)

(b)

BE_Z——FRA=+THLREAR

Capital commitments outstanding at 30 June 2011 not
provided for in the interim financial report were as follows:

Contracted for
— Acquisition of property, plant
and equipment
— Construction in progress
— Properties under development for sale

SEED)

-BEME  KER
—fEEITEE
—BREPHFEME

At 30 June 2011, the total future minimum lease payments

under non-cancellable operating leases
follows:

Within 1 year
After 1 year but within 5 years

The Group leases a number of properties

are payable as

—FR

—FRELFA

under operating

leases. The leases typically run for an initial period of one
to three years, with an option to renew the lease when
all terms are renegotiated. None of the leases includes

contingent rentals.

(@ RIB-——FRA=THDNABX
M RN PR EREBRBEZEAR

AEMT

At 30 June
2011
R=F——F
NA=+AH
RMB’000
FrTARYK
(Unaudited)
(REER)

g

25,275
3,069

28,344

At 31 December
2010
RZT—FF
+-A=+—8H
RMB’000
FILARE
(Audited)
(EE=R)

167

167

(b)y RZTB——FRA=+H RET
ARELEREN 2 ARFEREN

REFEWT

At 30 June
2011
R-—B——%
NA=+H
RMB’000
FTARH
(Unaudited)
(REER)

1,511
1,595

3,106

At 31 December
2010
RZE—ZF
+t-A=+—~
RMB’000
FIARE
(Audited)
(&%)

1,604
2,382

3,986

AEBRERKEZHNERZEY
X -HO—RUIBBM—E=F-
MEHOBEXAEE -



For the six months ended 30 June 2011 HE_-_Z——FxA=1+HIL<EA

(c) At 30 June 2011, the total future minimum lease payments
under non-cancellable operating leases in respect of
aircrafts are receivable as follows:

Within 1 year —F R

After 1 year but within 5 years —FRERAFA

At 30 June 2011, the following assets are pledged to banks for
the banking facilities and loans granted to the Group and the
Group's jointly controlled entities:

Pledged bank deposits BHEBRITER

Comparative information in consolidated income statement has
been restated to re-present the results of the Steel-Vietnam
operation and property investment operation as discontinued
operations as disclosed in note 7.

(0 RZEBE——FRA=+H RET
AHEEEHOMEREERE 2
REBRKEEZQBWOT :

At 30 June At 31 December
2011 2010
R=ZB——F RITZF
ANA=+H +ZA=+—H

RMB’000 RMB’000
FILAREH FITAR K
(Unaudited) (Audited)
(REER) (&%)
6,968 3,235

6,968 3,235

RZZE——FA=1+H  UTAEE
ZEEEHRAEERAEE Z KREES
BERERZRTEERERMER TR

3 o

At 30 June At 31 December
2011 2010
R-2——%F R-T-%F
AA=+tH +ZA=+—H

RMB’000 RMB’000
FAARH FITARKE
(Unaudited) (Audited)
(REEX) (&%)
10,788 5,216

FEREXRAZHLBHEFETES - A
HEEMEEEIMEREXRBENZ
RO ER GRINM 7 EE) -



As at 30 June 2011, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken, or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register required to
be kept therein, or which were required pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies in the
Listing Rules to be notified to the Company and the Stock Exchange,

were as follows:

Long positions in the share capital of Mayer Steel Pipe
Corporation (“Taiwan Mayer")

Number of ordinary shares in Taiwan Mayer

g —FXRNAZt+H ARASESEK
I%«TEAIAE\ZK RIS A ERAEHEAE (F
ERBEBENETEZSH RBERH ([F
HREERA]) EXVER) Z D - ABERH
RERETRHEEREZFRBAEGGEXVED
FIRSD HMAEME RN T RE M (BER
BEEGKNBESERARNEERE ERR
HKE) - WIREEF RS GBI FE 3525 A
APt & WﬁﬁtmfﬁﬁlJWim“T
EFHETEERHNTE —rEJJZ%E BRE
RARRBRAIZEERRBOT

REZHEBRRODARAR(EEXE)R
N )

Approximate

AEXTEERHA % of
Name of director Personal Family  Corporate Other Total  shareholding
Expg fBA Rk AL Hity B BRELEIML
Mr. Chiang Jen-chin BCYEE 7,261 - - - 7,261 0.00%



Save as disclosed above, as at 30 June 2011, none of the directors
or chief executives of the Company nor their respective associates,
had any interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they have taken, or deemed to have taken under
such provisions), or which were required, pursuant to section 352 of
the SFO, to be entered in the register required to be kept therein,
or which were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Listing Rules to
be notified to the Company and the Stock Exchange, and none of the
directors or chief executives, or their respective spouses or children
under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such rights at any time during the
period.

So far as the directors of the Company are aware, the person/entity
(not being a director or a chief executive of the Company) who has
interests or short positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part IV of the SFO, were as

follows:

Save as disclosed below, as at 30 June 2011, the directors of the
Company are not aware of any other person/entity (not being a
director or a chief executive of the Company) who has interests or
short positions in the shares and underlying shares of the Company,
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part IV of the SFO, or who is directly or
indirectly interested in 10% or more of the shares of the Company
or equity interest in any member of the Group representing 10% or
more of the equity interest in such company.

BEXHIEEN RZE——F A=+
B YEBRABEETHLEIBITHRAR K
EXAZHMEALRA R S EAT(TRE

B (EERBHRPEEIEXVER) 2Bt
HERDRERETEAREES RHRK
BIZEXVERFT7 K8 BB F& A X 7] S B X iy
(BERBEABBGXRERERRE(FHES
ZHEBNRR)  IRBEBFMBEGHE
352 A AR E R M > HARE LT AR A
NETRBAIBEBETEFR S ZBEETAZ
RERAMERNRR LB R FT2iEm FORR °
BEERIZTHRAERWES B ZEMBH
AWt R FREEREEAARBEARA
B 2 HER - TR 7R R A A B PR AT A
EREEE- R

BRAATEERN FHAL BB (L3
AATEEREBTHAR) BEREES
RS BBV B2R3S B2 AT - AR
AAFRBERARD TR RABBBRS 2 #5
KABMT :

BRTXHAEEEN R_E——FRA=1
B ARREFUTHABFREMEMALS
BR(XIFARREERTIBTHRABREA
RIBEFRPRGIEIVEFE2R3IDE 2R
E o ARARBRRERARR RN &K
MZEEIAR  REEXHEEREFARF
PR 10% A £ 2 Rk AR EBERAE D
AlZBEAEDR (HERZAAI0%HA LEZ
BARER) o



Long positions in the share capital and the underlying shares

of the Company

Name of
substantial shareholder

FTERRER
Taiwan Mayer (Note 1)
BEED (HaE1)

Mayer Corporation Development
International Limited (Note 1)
Mayer Corporation Development
International Limited (#7£7)

Mr. Liu Qiong (Note 2)
BB & (W it2)
Valley Park Global Corporation

(Note 2)

Valley Park Global Corporation
(Biit2)

Mr. Zhang Xinyu (Note 3)

RIETTFEE (M aE3)

Make Success Limited (Note 3)
ERBRRNR (HiE3)

Simsen International Corporation
Limited (Note 4)
RITEER () BR AR (BiE4)

Capacity

4

Interest of controlled
corporation

REBIRE s

Beneficial owner

BERBEBEA

Interest of controlled
corporation

REBIRE s

Beneficial owner

BERBEEA

Interest of controlled
corporation

REGIRE s

Beneficial owner
EnEA A

Beneficial owner of the
conversion shares

BEERDZESZHEAA

REQDDREAREARD ZFR

Nature of
interest

EEME

Corporate

NG

Beneficial

Corporate

el

N

Beneficial

Bk

g

Corporate

b
o

Beneficial

i}
BX

\;

Corporate

1
o

Number of
shares

R{EE

200,000,000

200,000,000

115,200,000

115,200,000

236,363,636

236,363,636

163,636,363

Approximate
% of the
Company'’s
issued share
capital
EARATH
BRITREZ
BHAESH

21.56%

21.56%

12.42%

12.42%

25.48%

25.48%

17.64%



Notes:

Mayer Corporation Development International Limited is a wholly-owned
subsidiary of Taiwan Mayer. Taiwan Mayer is deemed to be interested
in the 200,000,000 Shares held by Mayer Corporation Development
International Limited under the SFO.

Valley Park Global Corporation is wholly owned by Mr. Liu Qiong. Mr. Liu
is deemed to be interested in the 115,200,000 Shares held by Valley Park
Global Corporation under the SFO.

Make Success Limited is wholly owned by Mr. Zhang Xinyu. Mr. Zhang
is deemed to be interested in the 236,363,636 Shares held by Make
Success Limited under the SFO.

Simsen International Corporation Limited is deemed to be interested in
the 163,636,363 Conversion Shares of the Company under the SFO,
through the pledging of Convertible Bonds by Make Success Limited,
assuming there is an immediate exercise in full of the conversion
rights attaching to the Convertible Bonds in the principal amount of
HK$90,000,000, at the conversion price of HK$0.55 per conversion
share.

Mayer Corporation Development
International Limited R REXT 22 &M R
NAEl - REBEFHFRBAEGKRD 8 EXEH
1% & % B Mayer Corporation Development
International LimitedFT#%% 2200,000,0000%
Mz #Eas e

Valley Park Global Corporationf %38 5%t 4 2
BEHA - BIEFHFRAEED - B EEHR
%A Valley Park Global Corporationffris &
2115,200,0008% f% 5 2 #E %5 ©

ERBERAFBEERNFLELZERS - IRIB
BERBEGKD  REEHEABEBERS
IR QAT A 2236,363,636% I8 1D 2 25 o

BIEEFRAEED  EBRHEXKERAA
IR R ES - RITEE (2R AR A F]
W48 A B 7N A A]163,636,3630% # A% B 1D
2 % R A€ % A90,000,0005% 7T 2 AT
AR AE 5 B B A5 2 AR TH IR B R IR B AR 1D
0.558 T 2 B i (E AN BS JE R EAITIE -



Short positions in the share capital and the underlying shares

of the Company

Name of
substantial shareholder

FERREW

Mr. Zhang Xinyu (Note 1)

RETTFRE (MaET)

Make Success Limited (Note 1)

ERBRAR (M)

Note:

Capacity

54

Interest of controlled
corporation

RIRHIEE S

Beneficial owner of the
Conversion shares

BEERDCBEZEAA

REDDRAREBARG 2 XA

Nature of
interest

EEME

Corporate

NG

Beneficial

B

=
=8

1. By virtue of SFO, each of Mr. Zhang Xinyu and Make Success Limited was 1.
taken as at 30 June 2011 to have short position in the share capital of
the Company. All of them were deemed to have interests in respect of an
aggregate of 163,636,363 Conversion Shares, representing 17.64% of
the total issued share capital of the Company. Such interest constitutes
a short position of the Company which arise under the loan agreement
made between Make Success Limited and Simsen International
Corporation Limited dated 7 June 2011 (the “Loan”), pursuant to which
the Convertible Bonds in the principal amount of HK$90,000,000, at the
conversion price of HK$0.55 per conversion share of the Company was
assigned to Simsen International Corporation Limited by way of security

in secure the Loan.

Number of
shares

BB E

163,636,363

163,636,363

Approximate
% of the
Company'’s
issued share
capital
N
ERITREZ
BHABESH

17.64%

17.64%

REFEHFRBEKA RZT——F <A
=+H RAFEEREXNBRDBFERE
RARRBDEE AR - HEHWEA
B A $£163,636,3630% A AL A% 1) < HEZ
HARRBEBEITERAZ17.64% - ZE#
HBRRARBZHKAE  HREXBRAR
RRITEER(ER)BRARRZE——FN
RtBTzEFRBH(ER)MEEL A
REBRAXTEE (R ERATNEELAR
7] 7N & %8 590,000,000 7T © AR (B B F K%
BBRBRMOSSEB T ZAIRRES  ERER
BRZEIAR -



The Audit Committee was established on 24 March 2004 and is
comprised of four independent non-executive directors. Mr. Huang
Jui-hsiang is the chairman of the Audit Committee.

The Committee is primary responsible for reviewing and monitoring
the reporting, accounting, financial and control aspects of the
executive management’s activities. Written terms of reference in
compliance with the Listing Rules have been adopted for the Audit
Committee. The interim financial report of the Company for the
six months ended 30 June 2011 has been reviewed by the Audit
Committee.

The Remuneration Committee was established on 22 August 2005
and is comprised of four independent non-executive directors
and two executive directors (Mr. Lai Yueh-hsing as the Committee
Chairman).

The committee determines the compensation structure and rewards
for the chief executive officer and other executive directors and
monitors the policies being applied in remunerating other senior
executives in the Group. In addition, it has responsibility for
reviewing and making appropriate recommendations to the Board
on management development and succession plans for executive

directors and senior management levels.

The fundamental policy underlying the Company’s remuneration
and incentive schemes is to link total compensation for senior
management with the achievement of annual and long-term
performance goals. By providing total compensation at competitive
industry levels for delivering on-target performance, the Company
seeks to attract, motivate and retain key executives essential to its
long-term success. Senior management incentive schemes include any
equity component that is designed to align the long-term interest of
management with those of shareholders.

EZZEeR _TEEWNF=ZA-_F+WMAK
S ANEBUIERTESHENK c EIMEEL
EEERLZESERE -

ERZBESIEAREMANREERTER
BHEHR®R S5 MHEREESETEZE
B BERZECCLERMANAELTRAREZ
EHNRERE EXZEECEHNALAH
E-T-—FXA=TRIEXNEAZHEH
BH|E

FWNEEeR _ETRHENA -+ BRI
AU B ERTEE MU ATESRA
BKoMBEMAEEBLZESEE -

ZEQREEETHRERRAEMRTESZ
FEm LR YETERARASE
HSMITBRAEZEHMEE - 1o £ 8
ENAERMNEEBHIRBTESTHSR
EEANBZEERE  UtAESSRD
BEER -

AR AH M R 8 2 EABR T 2R
BERERABREEIFERRMRRAR
FER 2B - BBARKEHBRZEER
RENEANERF N 2RE  ARRIHDA
B HBLREREIETRABNEIAAZ
REMKH] - SREEAEREHEBFBEM
RAMKRE S BRCEBRBRER 2 KE
M —B e



The Nomination Committee was established on 22 August 2005 and
is comprised of four independent non-executive directors and two
executive directors (Mr. Lai Yueh-hsing as the Committee Chairman).

The committee is responsible for the identification and evaluation of
candidates for appointment or reappointment as a director, as well as
the development and maintenance of the Group’s overall corporate
governance policies and practices.

The Company has adopted the code of conduct regarding directors’
securities transactions as set out in the Model Code of the Listing
Rules. Following specific enquiry by the Company, all directors
confirmed that they have complied with the required standards as set
out in the Model Code throughout the accounting period covered by
the interim report.

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 14 of the Listing Rules throughout the Period, except
for the code provisions (i) A.2.1 whereas there is no separation of
the role of Chairman and Chief Executive Officer. Mr. Hsiao Ming-
chih currently assumes the role of both the Chairman and the Chief
Executive Officer; and (ii) A.4.1 whereas all non-executive directors
of the Company are not appointed for a specific term as they are
subject to retirement and rotation in accordance with the Company’s
articles of association.

REAZEEN_ZETRFN\A-+ZHRIL
MBI FATESRMUNTESA

BeoEBEREERZESLE -
ZESAEDERFTHAEANE  UEEX
BRERES YARTERMEFASEER
EEERBKEER -

A FVER A L T 4.8 70 0 HE <7 B B
EFTEDSHNTATA - BAAFARRE
Wik REEFRIESAT BRSNS

5 407 70 3 SRR 5P B T 4 PR

E °

RNQRMEAR B —EESF R A 8%+
Fralc EERBRTA(ALD RFTE 2
SRS - HEBATRBRSN ¢ ()P RIMESCEA 2.1
- ERRTBBRZACGLESF - &
EAERKETEIRRITREEIMEAG

R (ii)sFRMEX BA4ME - RAR A FERIT

EFEEARERERE  MESFAZRAR

Rl ERMABRERGWE -



No dividend was paid during the period of six months ended 30 June
2011. The directors do not recommend the payment of an interim
dividend for the Period.

The share option scheme was adopted on 24 May 2004 (the “Share
Option Scheme”) for the primary purpose of providing incentive
and to recognize the contribution of the eligible participants to
the growth of the Group and will expire on 24 May 2014. Under
the Share Option Scheme, the Board may grant options to eligible
full time employees, including any executive, non-executive and
independent non-executive directors, and consultants or advisers of
the Company and/or any of its subsidiaries.

Up to 30 June 2011, no options have been granted since the
adoption of the Share Option Scheme. The total number of shares
in respect of which options may be granted under the Share Option
Scheme and any other option schemes is not permitted to exceed
30% of the issued share capital of the Company from time to
time, without prior approval from the Company’s shareholders.
The number of shares in respect of which options may be granted
to any individual in any year is not permitted to exceed 1% of the
issued share capital of the Company, without prior approval from the
Company'’s shareholders.

Options may be exercised at any time from the date of grant to
the 10 years of the date of grant. No minimum period for which
an option must be held is required. The exercise price, which is
determined by the Board, is the highest of: (i) the closing price per
share on the date of grant; (ii) the average closing price per share for
the five business days immediately preceding the date of grant; and
(iii) the nominal value of a share.

RBE-ZT——FXA=1THEIEXEARL
BIRMEMRMBRE - EEA A EFIK N AHE
ZHHIRE -

ARAR-_ZBZWFERA =+ R RBER
e ((BRETS]))  TEEEMAER
DHEELTRE ARBRE/SAKEZIE
RIELZER - BREAEER T —0OF
TAZ+TMBER- - REBRETS EF
FRRAERZ2BER (BEARARS
SEEFAMBRARZEMATESE - FHIT
EERBYUFNATEFTURBERARZAN)
B BAE -

HE-Z——FXA=1H aBRETE
BN AR SR AT R AU - FEREAR
NREIRREFRIET @ RIBERET S RE
] LAt B8 ASUME AT 81 AT BE IR 2 B AR P 0 T
ZEDBBEIEEEARRNED EITRA
230% c EARGEARBBRRELIAET - R
{E10] 5 [ [R) A {a] 8 A R BB 9% HH 2 B BSCHE P 28
RZBHEBE TBBERNRADEITRAZ
1% °

BRETHERL BSEZARF0F AR
BITE - MERETVBEREBREZZEH
Ml-BEFEMBEZTEBELARNTEA
ZEBE  (WHREEBRZSRETIE
(MR EZRLD B AEEEEH ZF1
FRUETE - Rk EE



At no time during the Period were rights to acquire benefits by

means of the acquisition of shares in or debentures of the Company

granted to any directors, supervisors or their respective spouse or

minor children, or were any such rights exercised by them; or was

the Company, or any of its subsidiaries a party to any arrangement

to enable the directors to acquire such rights in any other body

corporate.

During the Period, there was no purchase, sale or redemption by the

Company, or any of its subsidiaries, of the Company’s listed shares.

(a)

(b)

Disposal of a subsidiary

On 28 June 2011, the Group disposed its entire 100% equity
interests in Advance Century Development Limited (“Advance
Century”), which was principally engaged in investment holding
of available-for-sale financial assets, for a consideration of
HK$15,500,000 (equivalent to approximately RMB12,874,000).

Deemed disposal of a subsidiary attributable to
discontinued operations

On 11 February 2011, the Group's interests in Vietnam Mayer
was diluted from 40.7% to 24.3%. Accordingly, Vietnam
Mayer ceased to be a subsidiary and the 24.3% equity interests
retained in Vietnam Mayer is recognised as available-for-sale
financial asset as the directors of the Company consider Vietnam
Mayer is controlled by Taiwan Mayer and the Group is unable to
exercise significant influence over Vietnam Mayer thereafter.
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(c) Acquisition of Yield Rise

On 9 May 2011, the Group completed its acquisition of 100%
equity interests in Yield Rise from an independent third party for
a consideration of HK$620,000,000, which is satisfied by (i) cash
of HK$100,000,000; (ii) the issue of 236,363,636 consideration
shares at the issue price of HK$0.55 per consideration share;
(iii) 5% convertible bonds of HK$90,000,000; and (iv) 8%
promissory note of HK$300,000,000.

Yield Rise holds 87.5% equity interests in Best Wonder Holdings
Limited, which in turn holds 100% equity interests in Good
Wishes Investment Limited (“Good Wishes”) and Good Wishes
in turn holds 80% equity interests in Dan Tien.

Dan Tien is a foreign invested limited liability company
established under the laws of Vietnam on 3 June 2003. Dan Tien
is principally engaged in the development of property, port and
relevant logistic business in Vietnam. Dan Tien is licensed with
the investment certificate No. 221.022.000.107 by the People’s
Committee of Quang Ninh Province on 28 December 2007 to
carry out two separate projects in Vietnam, which are Dan Tien
Port Project and Phoenix Trade and Tourism Urban Area Project
for a period of 50 years from 27 June 2003.

The acquisition is considered as a purchase of net assets
and liabilities, including the intangible asset (i.e. investment

certificate), of Yield Rise Group.
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(d) Capital Increase of Joint Venture

On 28 January 2011,
increase agreement (the

the Company entered into a capital
“JV Capital Increase Agreement”) with
Taiwan Mayer pursuant to which the share capital of Glory
World Development Limited (“Glory World"”) is increased from
US$2,000,000 (equivalent to approximately RMB13,242,000) to
US$50,000,000 (equivalent to approximately RMB331,072,000).
Pursuant to the JV Capital Increase Agreement, the Company
and Taiwan Mayer agree to make further capital contribution
on a non pro-rata basis of US$19,000,000 (equivalent to
approximately RMB125,808,000) and of US$29,000,000
(equivalent to RMB192,022,000) respectively. The consideration
to be paid by the Company is satisfied by the following manner:
(i) capitalisation of shareholder’s loan of US$11,000,000
(equivalent to approximately RMB72,836,000); and (ii) the
balance of US$8,000,000 (equivalent to approximately
RMB52,972,000) in cash by 31 December 2012. The
consideration to be paid by Taiwan Mayer is satisfied by the
following manner: (i) capitalisation of shareholder’s loan of
US$11,000,000 (equivalent to approximately RMB72,836,000);
and (ii) the balance of US$18,000,000 (equivalent to
approximately RMB119,186,000) in cash by 31 December 2012.
Upon completion of the capital injection, the Company’s equity
interests in the jointly controlled entity will be decreased from
50% to 40% and the remaining 60% will be owned by Taiwan
Mayer. Pursuant to the JV Capital Increase Agreement, Glory
World is still under the joint control by the Company and Taiwan
Mayer after the capital increase.

The shareholder’s loans by the Company and Taiwan Mayer of
US$11,000,000 (equivalent to approximately RMB72,836,000)
each were capitalised on 8 April 2011. In addition, Taiwan Mayer
further contributed US$100,000 (equivalent to approximately
RMB654,000) in cash to Glory World during the period. At
30 June 2011, the Company's equity interests in the jointly
controlled entity decreased from 50% to 49.79%.
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