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CHAIRMAN’S STATEMENT
E

I am pleased to announce the unaudited results of Mayer Holdings
Limited (“Mayer” or the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 June 2010
(the “Period”).

The first half of 2010 was challenging for the Group and the
performance of the Group’s results were improved and largelly
resulted by the economic recovery. While the PRC fiscal and
monetary policies continually under controlled and aimed to increase
steady market growth. Not for long, the demand for steel products
witnessed a slight rebound in the first and second quarters and
we saw an increase in steel prices again, which led by the growing
market in demand in steel products in the first half of the year.

Highlights for the six months ended 30 June 2010:

. Group Revenues were RMB279,803,000

e Profit from operations were RMB35,645,000

3 Profit attributable to owners of the Company was
RMB26,449,000

. Earnings per share was RMB4.59 cents

Review of Results

For the six months ended 30 June 2010, the Group reported
consolidated turnover of RMB279,803,000, representing an increase
of 77.4% compared to the same period last year's RMB157,752,000.
Gross profit margin was 14.84% compared to the same period last
year’s 7.13%. Net profit attributable to owners of the Company was
RMB26,449,000, compared with the same period last year’s net loss
attributable to owners of the Company of RMB6,564,000. Earnings
per share for the Period was RMB4.59 cents versus the same period
last year’s loss per share of RMB1.14 cents.

Business Review

The national economy of the PRC is continually impacted by the
economic recovery, yet the oversupply problem in the steel product
market remained acute due to the overcapacity in the industry. The
increase in market demand and overall prices of steel products has
been raised in the first half of 2010, easing operating pressure to
the steel business segment. From January to June, management
took measures under the steel business segment and immediately
enhanced efficiency and adjusted its marketing strategy for the
purpose of leveraging on the price surge opportunities.
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The Group’s steel business segment has recorded a reportable
segment profit of RMB23,105,000 for the period. During the Period,
the Group sold approximately 58,909 tonnes of steel products,
representing 46% increase from approximately 40,221 tonnes for
the same period last year. The average selling price of the Group’s
steel products during the Period increased by approximately 25%
compared with that for the same period last year.

The Group’s property investment business segment in Taiwan has
recorded a reportable segment profit of RMB13,804,000 for the
Period. The Group’s investment property was valued as at 30 June
2010 by an independent property valuer, Cushman & Wakefield
Valuation Advisory Services (HK) Ltd. The valuation gain of
RMB10,573,000 has been recognised in the income statement.

As at 30 June 2010, the property is approximately 70% rented out
and given the current market condition of Taiwan, the Group is
satisfied with its investment into this property.

Production and Sales

The revenue from indirect export sales of steel products in the PRC
and Vietnam during the Period was approximately RMB179,473,000,
representing an increase of approximately 49.5% compared with
approximately RMB120,024,000 for the same period last year. The
market for indirect export sales in the PRC and Vietnam continued to

be the core market for the Group’s steel segment.

The revenue from domestic sales of steel products in the PRC and
Vietnam during the Period was approximately RMB77,801,000,
representing an increase of approximately 168% compared with
approximately RMB29,005,000 for the same period last year.

The revenue from direct export sales of steel products outside the PRC
and Vietnam during the Period was approximately RMB14,606,000,
representing an increase of 100% while it was RMB Nil for the same
period last year.

Rental income and sales of parts from aircrafts leasing during the
Period was approximately RMB4,014,000 of which creates a stable
stream of income for the Group.
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CHAIRMAN’S STATEMENT
ERHBS

Gross Profit

The Group recorded a gross profit of approximately RMB41,523,000
for the Period, with a gross profit margin of approximately 14.84%,
compared with the gross profit of approximately RMB11,243,000 and
gross profit margin of approximately 7.13% for the same period last
year.

Operating Expenses

The total operating expenses of the Group for the Period
were approximately RMB22,318,000 of which approximately
RMB4,887,000 in distribution costs, RMB17,431,000 in administrative
expenses and RMB Nil in other operating expenses, accounting
for approximately 1.75%, 6.23% and Nil of turnover, respectively,
while the amounts for the same period last year were approximately
RMB3,228,000, RMB14,072,000 and RMB499,000 respectively,
accounting for approximately 2.05%, 8.92% and 0.32%, respectively.

Finance Costs

During the Period, the Group incurred RMB2,826,000 in finance
costs, compared to same period last year of RMB2,343,000. The
Group relied on bank borrowings to finance its trading activities.

Outlook

Looking forward to the second half of 2010, the imbalance between
demand and supply in the steel sector will continue and the prices
of steel products will still remain at a relatively unstable in moderate
terms. Along with the global market is likely to be continually
affected by the major financial risks in some nations during the
recovery process. We expect that the pressure on operating costs, oil
prices and interest rate will continue create a negative impact on the
sustained recovery of economy and the increasingly intense market
competition will present more challenges to the Group’s operation.
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With the PRC fiscal and monetary policies continue to relay and
roll out to help balancing the demand and supply of the domestic
market, we are confident that the recovery will pick up again. The
Group's management is confident that the Group will fully capitalise
its extensive experience in cost management and achieve greater cost
effectiveness, increased output of high value-added products and
welcome to every investment opportunity around the world which are
beneficial to the Group, with an aim to generate the best return from
investments and generate the best returns to our investors.

Appreciation

The Company would like to express its sincere gratitude to the
shareholders, banks, business partners, and people from various
social communities, as well as all staff of the Group for their long-
time support.

By Order of the Board

Hsiao Ming-chih
Chairman

Hong Kong, 26 August 2010
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEES®ED N

Financial Resources and Treasury Policies

The Group continues to adhere to prudent treasury policies.

As at 30 June 2010, the Group had bank deposits and cash balances
of approximately RMB138,745,000, of which bank deposits of
approximately RMB5,371,000 were pledged to secure financing
facilities granted to the Group.

The Group had net current assets of approximately RMB147,912,000
as at 30 June 2010 as compared with RMB135,662,000 as at 31
December 2009. The current ratio (current assets divided by current
liabilities) changed to approximately 1.63 as of 30 June 2010 from
1.65 as at 31 December 2009. The Group continued to insure against
receivables in order to lower the risks of credit sales and to ensure
that funds would be recovered on a timely basis, hence fulfilling the
requirements for debt repayments and working capital commitments.

The Group had a total of approximately RMB200,610,000 financing
facilities from banks were available, of which approximately
RMB174,661,000, mainly denominated in US dollars and new Taiwan
dollars with floating interest rates, had been drawn down to finance
the Group’s working capital purposes, capital expenditures and for
other acquisition opportunities.

The gearing ratio is defined as net debt divided by total capital. Net
debt is calculated as total borrowings less cash and bank deposits.
Total capital is calculated as shareholders’ funds (i.e. total equity
attributable to owners of the Company) plus net debt.

The gearing ratio as of 30 June 2010 was approximately 27% while it
was 37% as of 31 December 2009.

Cash Flow

For the Period,
RMB53,200,000 from its operating activities, as compared to net cash

the Group generated net cash inflow of
inflow of approximately RMB67,310,000 in the same period last year.
Net cash inflow of approximately RMB2,215,000 was from investing

activities for the Period. Net cash outflow of approximately
RMB20,245,000 was from financing activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bank deposits and cash balances (including pledged bank deposits
of approximately RMB5,371,000) as at 30 June 2010 amounted to
approximately RMB138,745,000, mainly denominated in Renminbi,
US dollars, HK dollars and new Taiwan dollars.

Exchange Rate Exposures

As most of the Group’s monetary assets and liabilities are
denominated in Renminbi, US dollars, HK dollars and new Taiwan
dollars and those currencies remained relatively stable during the
Period, the Group was not exposed to any significant exchange risk.
Meanwhile, the Group is also studying and implementing various
measures, including emerging financial products launched by the
banks, in relation to reducing any exchange impact from the revalued
of Renminbi against the US dollars.

Charge on Group Assets

As at 30 June 2010, investment property of the Group with carrying
amount of approximately RMB227,724,000 of which pledged amount
was limited to RMB155,232,000 and bank deposits of approximately
RMB5,371,000 were pledged to banks for securing banking and other
financing facilities granted to the Group. These financing facilities
had been utilised to the extent of approximately RMB131,115,000 at
the end of the reporting period.

Contingent Liabilities

As at 30 June 2010, the Group had no significant contingent
liabilities. As at 30 June 2010, the Company had provided corporate
guarantee of RMB33,955,000 in favour of bank for financing facilities
granted to subsidiary. These financing facilities had been utilised to
the extent of approximately RMB33,955,000 as at 30 June 2010.

Employment, Training and Development

As at 30 June 2010, the Group had a total of 280 employees.
Total staff costs for the Period were approximately RMB9,266,000,
including retirement benefits cost of approximately RMB718,000.
Remuneration packages of the Group are maintained at a competitive
level to attract, retain and motive employees and are reviewed on a

periodic basis.
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INDEPENDENT REVIEW REPORT
BYEHES

A\ Crowe Horwath.

TO THE BOARD OF DIRECTORS OF
MAYER HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 12 to
43 which comprises the consolidated statement of financial position
of Mayer Holdings Limited (the “Company”) as of 30 June 2010 and
the related consolidated income statement, consolidated statement
of comprehensive income and consolidated statement of changes
in equity and condensed consolidated statement of cash flows for
the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of interim financial report to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

EEEY (58 FHAEEAERAT
Crowe Horwath (HK) CPA Limited
Member Crowe Horwath International

it I FEEI FIE34E
34/F The Lee Gardens,

33 Hysan Avenue,

Causeway Bay, Hong Kong
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INDEPENDENT REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2010 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim Financial Reporting.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 26 August 2010

Sze Chor Chun, Yvonne
Practising Certificate Number P05049
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CONSOLIDATED INCOME STATEMENT

AEWER

For the six months ended 30 June 2010 HE—-Z—ZF,XA=1HINEA

Six months ended 30 June

BEAAZTHLEREA

2010 2009
—E-BF —TTNF
(Unaudited) (Unaudited)
(REER) (REERZ)
Note RMB’000 RMB’000
i3 FLARH FITARE
TURNOVER EES 3 279,803 157,752
COST OF SALES HERAE (238,280) (146,509)
GROSS PROFIT E7 41,523 11,243
Other revenue Hiplezs 5,753 2,825
Other net income Hb U A 558 114 278
Valuation gain on investment property REME 2 hEkRE 10,573 -
Distribution costs 2 $HR AR (4,887) (3,228)
Administrative expenses TR B (17.431) (14,072)
Other operating expenses HEfE ez = (499)
Profit/(loss) from operations "LERN/ (BR) 35,645 (3,453)
Finance costs BUE X AN 4(a) (2,826) (2,343)
Profit/(loss) before taxation BREARR, (BE) 4 32,819 (5,796)
Income tax L) 5 (1,114) (2,486)
Profit/(loss) for the period BRER (BR) 31,705 (8,282)
Attributable to: PEAL
Owners of the Company VN/NSIEZ DN 26,449 (6,564)
Non-controlling interest RS 5,256 (1,718)
Profit/(loss) for the period HaER, (BR) 31,705 (8,282)
Earnings/(loss) per share SREAN,/ (B8) 7
Basic and diluted ERRESE RMBA R#4.59 cents? (RMBAEH1.14 cents?)

The notes on pages 18 to 43 form part of this interim financial EI8EAZE 2 B AR BHMBRE Z —
report. Bty o

Details of dividends payable to owners of the Company attributable HriaF, (BR) BIEEFTFEAAREEA
to profit/(loss) for the period are set out in note 6. ZIRERNFBIEHNWEG -
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RERHEHKEX

For the six months ended 30 June 2010

BE-T - PEAASTHLAEA

Six months ended 30 June
BZEABA=1THLAEA

2010 2009
—E-ZF —ETNEF
(Unaudited) (Unaudited)
(RBER) (REEZ)
RMB’000 RMB’000
FRARYK FITARE
Profit/(loss) for the period HREF (BR) 31,705 (8,282)
Other comprehensive (loss)/income HAHEMA2E (EE) RE
for the period:
Exchange differences on translation BME R BRE R
of financial statements to 2INEEEEZ
presentation currency E R ZE%8 (2,690) 479
Total comprehensive income/(loss) HMREEWE S (FE) RS
for the period 29,015 (7,803)
Attributable to: MG
Owners of the Company RARER A 24,275 (6,396)
Non-controlling interest FEPEIRME = 4,740 (1,407)
Total comprehensive income/(loss) HRzmEka (B8 858
for the period 29,015 (7,803)

The notes on pages 18 to 43 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BN K

At30June 2010 WH-ZE—ZFEXA=+H

At 30 June At 31 December
2010 2009
R=B-—-ZF RZZEZNF
<A=+HA +ZA=+—H

(Unaudited) (Audited)
(REER) (&%)
Note RMB’000 RMB’000
i3 FRARY FITARE
Non-current assets I RBEE
Fixed assets B E&EE
— Other property, plant and equipment —E My - AR RRE 96,298 103,773
— Investment property —REME 8 227,724 220,867
324,022 324,640
Prepaid lease payments TR HEEIE 9,439 9,641
Available-for-sale financial assets At ESRMEE 18,970 19,100
352,431 353,381
Current assets REBEE
Inventories "rE 74,881 62,870
Trade and other receivables B 5 FE IR 3R E At FEURRIE 9 167,052 175,355
Prepaid lease payments TR HENRIEA 263 266
Tax recoverable AR B IR = 8
Pledged bank deposits BRIRIRITIF K 5,371 5,404
Deposits with banks RITFR (2HB
(maturity over 3 months) E=EA®) - 1,707
Cash and cash equivalents RekRELEEIEE 133,374 98,736
380,941 344,346
Current liabilities REBAE
Borrowings BE 11 154,047 155,646
Trade and other payables B SRR R EAERFIR 10 78,764 53,038
Current taxation BNEARE IR 218 -
233,029 208,684
Net current assets REBEETFE 147,912 135,662
Total assets less current liabilities wEERTBAS 500,343 489,043
Non-current liabilities EREBEE
Borrowings BE 11 105,420 123,772
Deferred tax liabilities BELERIBEE 7,696 7,059
113,116 130,831
NET ASSETS EEFE 387,227 358,212
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
a8 IR R

At30June 2010 M-ZT—ZTFA=1+H

At 30 June At 31 December
2010 2009

R-B—BF RTINS
AA=+HB +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Note RMB’000 RMB’000
k=3 FLAREH FITARE
EQUITY =
Equity attributable to owners EATREEABGER
of the Company
Share capital N 59,460 59,460
Reserves 1 260,325 236,050
319,785 295,510
Non-controlling interest FEIERR 67,442 62,702
TOTAL EQUITY R 387,227 358,212

The notes on pages 18 to 43 form part of this interim financial F18E43B 2 TR AP EIR FShE 2 —
report. 2B o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GERRBBR

For the six months ended 30 June 2010 #HZ_-_ZT—ZTF XA=+HINEA

Unaudited
#EER
Attributable to owners of the Company
FLREEARE
Statutory
Statutory public Non-
Share Share Special surplus welfare  Exchange  Retained  Proposed controlling Total
capital ~ premium reserve reserve fund reserve profits  dividend Total interest equity

Br  REER  HAEBE iRORE  iRdEe  ENRE REER MERS i FERRE L
RUBOOD  RMBOOD  AMBOOD  RWBOOO  RVBOOO  RMBOO  RWBOMO  RWBOL0  RMBOOO  RMBOD)  AMBOOO

TTAEE TIAGE  TTARE  TiAEE TIAGE TIARE  TiARE TIARE  TIARE TIARE TIARE

At 1 January 2010 A2E-%%
-A-H 59,460 82,345 67,570 20,678 4,950 (15,984) 76,491 - 295,510 62,702 398,212
Total comprehensive Bn2E
income for the period hxuE - - - - S 549 IO IS TO R T
Appropriations iy - - - 1,549 - - (1,549) - - - -
At 30 June 2010 RoE-%
RE=TH 59,460 82,345 67,570 007 4,950 (18,158) 101,391 - 319,785 67,442 387,07
At 1 January 2009 N-EENE
i 59,460 82,345 67,570 20,750 4950 (17375) 79,136 - 29,336 61,785 358,621
Total comprehensive Sn2EEE
loss for the period g - - - - - 168 (6,564) - 6,39) (1.407) (7803)
Appropriations LI - - - (174) - - 174 - - - -
At30 June 2009 N-EENE
NAZTH 59,460 82,345 67,570 20,576 4950 (17207) 12,14 - 290,440 60,378 350,818

The notes on pages 18 to 43 form part of this interim financial F18E43B 2 BN AP BT BRE 2 —
report. B o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRAGERERER

For the six months ended 30 June 2010 #HZ—_ZT—ZTF NA=+HI/NEA

Six months ended 30 June
BEXNA=1+HLAEA

2010 2009
—E-=F —ETNEF
(Unaudited) (Unaudited)
(RBER) (REEZ)
RMB’000 RMB’000

FEARHE TTARKE

NET CASH GENERATED FROM REEBMEZEHESTFE
OPERATING ACTIVITIES 53,200 67,310

NET CASH GENERATED FROM/(USED IN) REFEFE, (FTH)

INVESTING ACTIVITIES ZESREE 2,215 (988)
NET CASH USED IN FINANCING BMEEEBFFAZRETHE

ACTIVITIES (20,245) (47,366)
NET INCREASE IN CASH AND CASH HeERBESEEEEENFER

EQUIVALENTS 35,170 18,956
CASH AND CASH EQUIVALENTS R—B—BZBEER

AT 1 JANUARY HeEEER 98,736 78,393
EFFECT OF FOREIGN EXCHANGE IEEREE 2TE

RATES CHANGES (532) 64
CASH AND CASH EQUIVALENTS RANA=+AZEER

AT 30 JUNE REEEER 133,374 97,413

The notes on pages 18 to 43 form part of this interim financial FISEAZBE Wi AT B BRE 2 —
report. A7 o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2010

CERPHMBEREHE

BE_Z-ZFRA=+THLREA

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS") 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").
It was authorised for issue on 26 August 2010.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2009 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2010 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in the financial
position and performance of the Group since the 2009 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

AR
AAHMBERECREFTEBRARS
MERARER LWRANZERKE
REMRE  BRETELGIHAE
((BEEEFMAg]) Bh o BEES
ER ([HREGTED]) B345%H H
BHE  PHYBREIR_F—FF
NAZ+RBEEETE -

BREHR - E-TEEEHBEED
BRMEHEEREIN - MY BES
TR = T I B R TR
WEIER R R R - A R R
B 0 BRAM 2 -

RENTABBETEREMRNDH
BHRERE - EEBAELAE &
SERERR - MaxFHE - At BRE
EEHABREARBEEERLFERN
BERAE WARXKZ2HE®E -
ERGBRAGHZEEFEMBA -

AR BREREHALREVBHR
RNMEEM RS ZEWEERREYT
BASEATE _ZTTENFFEYH
BRARBBRNRRREEM = B
ERNFEMXZNBE - HRLEA T
HUBHREEMEIAETBRERIES
B BREEA((FEHBREEL])
RAEBNBBEHREMBH—ER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BRS W

For the six months ended 30 June 2010 #HZ—_ZT—ZTF NA=+HI/NEA

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has been
reviewed by Crowe Horwath (HK) CPA Limited (“CHHK") in
accordance with Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, issued by the HKICPA.
CHHK'’s independent review report to the Board of Directors is
included on page 10.

The financial information relating to the financial year ended 31
December 2009 that is included in the interim financial report
as being previously reported information does not constitute the
Group's annual financial statements prepared under HKFRSs for
that financial year but is derived from those financial statements.
The Group’s annual financial statements for the year ended 31
December 2009 are available at the Company’s registered office.
The independent auditor has expressed an unqualified opinion
on those financial statements in the audit report dated 23 April
2010.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued two revised HKFRSs, a number of
amendments to HKFRSs and one new Interpretation that are
first effective for the current accounting period of the Group. Of
these, the following developments are relevant to the Group’s
financial statements:

o HKFRS 3 (revised 2008) Business combinations

o Amendments to HKAS 27 Consolidated and separate
financial statements

o Amendments to HKFRS 5 Non-current assets held for sale
and discontinued operations — plan to sell the controlling
interest in a subsidiary

o Amendments to HKAS 39 Financial instruments:
Recognition and measurement — eligible hedged items

. Improvements to HKFRSs (2009)

. HK(IFRIC) 17 Distributions of non-cash assets to owners

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period. These
developments resulted in changes in accounting policy but none
of these changes in policy have a material impact on the current
or comparative periods.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2010

4R S5Z

I‘:E

ERTHRBBRENE

BE_Z-ZFRA=+THLREA

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products and
services) and geography. On adoption of HKFRS 8, Operating

Segments and in a manner consistent with the way in which
information is reported internally to the Group’s chief operating
decision maker for the purposes of resource allocation and
performance assessment, the Group has identified the following
five reportable segments. No operating segments have been
aggregated to form the following reportable segments.

Steel (Mainland China/Vietnam): given the importance of
the steel division to the Group, the Group’s steel business
is segregated further into two reportable segments on a
geographical basis, as the divisional managers for each
of these regions report directly to the senior executive
team. All two segments primarily derive their revenue
from the manufacture and trading of steel pipes, steel
sheets and other products made of steel. These products
are manufactured in the Group’s manufacturing facilities
located primarily in Mainland China and Vietnam.

Property investment: this segment leases office premises to
generate rental income and to gain from the appreciation
in the property’s value in the long term. Currently the
Group's investment property portfolio is located entirely in
Taiwan.

Investments: this segment invests in unlisted equity
securities issued by private entities incorporated in Taiwan
and Cayman lIslands to generate dividend income and/or to
gain from the appreciation in the investments’ values in the
long term.

Aircraft: this segment leases aircrafts to generate rental
income and provides consultancy services to the lessee to
generate consultancy fee income. Currently, the operation
of aircraft business is located entirely in Taiwan.

N
okt

7 B
REBIREPIEREZER - MabPIBILA
,\EE\%%’%%E'J(Eu%&ﬂ&i‘%)u&imﬁ
ﬁ%lﬁé%m%‘%ﬁﬂ&#&%ﬁ?ﬁu
%SFJT%“M”*B WAmMAEREE
BIRE %Wa‘ﬁiiﬁéﬂunﬁﬂﬁxﬁ&
ARARBE BT AZ5IAT BEZEA
TERDH - WEBETAELEDBEF
AR TIAT 28,0

o HW(PEAM, W) GRED
HEAEBzEEMMA AEEH
ZHMEBRMBUERAD AW
HEAFE®RSH BRAZHEZ
P IR B A s & 1T BUE B E
WewmES Bz EZWAAKR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N

For the six months ended 30 June 2010

SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities

In accordance with HKFRS 8, segment information disclosed
has been prepared in a manner consistent with the
information used by the Group’s chief operating decision
maker for the purposes of assessing segment performance
and allocating resources between segments. In this regard,
the Group’s chief operating decision maker monitors the
results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of corporate assets. Segment
liabilities include trade creditors, accruals and borrowings
managed directly by the segments with the exception of
corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments. However, other
than reporting inter-segment sales of steel products,
assistance provided by one segment to another, including
sharing of assets and technical know-how, is not measured.

The measure used for reporting segment profit is “adjusted
EBIT” i.e. "adjusted earnings before interest and taxes”.

In addition to receiving segment information concerning
adjusted EBIT, management is provided with segment
information concerning revenue (including inter-segment
sales), interest income and expense from cash balances and
borrowings managed directly by the segments, depreciation
and amortisation and additions to non-current segment
assets used by the segments in their operations.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP U BRENE

For the six months ended 30 June 2010 HE—-Z—ZF,XA=1HINEA

3. SEGMENT REPORTING (Continued) 3. PEF®E (E)
(a) Segment results, assets and liabilities (Continued) (a) PHLE -BERAE (E)

Information regarding to the Group’s reportable segments
or provided to the Group’s chief operating decision maker
for the purposes of resource allocation and assessment of

AT RERRAASEEEZER
RERRZATHREDMESR
A BB IR KR FHED BRI -

segment performance for the periods is set out below:

Six months ended 30 June 2010
BE-E-BEAA=TRHLEAER

Steel
] Property
China  Vietnam investment Investments Aircraft Total
HE HE  NERE RE L2 @t
RMB'000  RMB'000  RMB'000  RMB'000  RMB’000  RMB’000
FAAEY FAARE TIARE FIARE FIARE TrARE

Revenue from external customers

Inter-segment sales

Reportable segment revenue

Reportable segment profit

Interest income
Interest expenses
Depreciation and amortisation

Net (gain)/loss on disposal of
fixed assets

Reversal of write down of
inventories

Reportable segment assets

Additions to non-current segment
assets during the period

Reportable segment liabilities

RESNREP 2 HE

AREEE

MERX
HEREH

HERREEL (Ka)/
BREFE

BEHAEE

SN
~

BT RELORNEE

BRERDIVEELRE

BYREZNHAE

254,167 17,713 3,909 - 4,014 279,803
254,167 17,713 3,909 - 4,014 279,803
19,933 3,172 13,804 780 2,122 39,811
292 142 6 - - 440

981 253 1,496 - - 2,730
4,915 561 - - 1,916 7,392
(231) 117 - - - (114)
4,536 - - - - 4,536

369,987 44,247 232,823 19,783 19,607 686,447

234 961 - - - 1,195

135,563 16,843 165,794 - - 318,200

INTERIM REPORT 2010 # Efsk &



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

nr
For the six months ended 30 June 2010 #HZ—_ZT—ZTF NA=+HI/NEA

3. SEGMENT REPORTING (Continued) 3.

(a) Segment results, assets and liabilities (Continued)

7 &R & ()
(@) FHEE AERAM(H)

Six months ended 30 June 2009
HE_ZTNEARAZTHIAEA

Steel
i Property
China Vietham  investment  Investments Aircraft Total
i BE DERE R ek &t
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
TIARE FIARE TIARE TFIARE TIARE FrARKE
Revenue from external customers ~ RESNREP 2 & 145,385 3,644 4,324 - 4399 157,752
Inter-segment sales PHEEE - - - - - -
Reportable segment revenue BYRE 2Pl 145,385 3,644 4,324 - 4399 157,752
Reportable segment profit/loss) BT H&E 2 A HEF /(BB (6,141) (84) 3,490 10 2,925 200
Interest income FILEWA 208 78 2 - - 288
Interest expenses MERZ 1,075 4 1,133 - - 2212
Depreciation and amortisation TEREH 4,991 304 - - 1,174 6,469
Net (gain)/loss on disposal of HEBRTEE W)/
fixed assets BEFE 463 - - - - 463
Reversal of write down of BERAEE
inventories 19,321 887 - - - 20,208
Reportable segment assets BYIRELHTEE 301,545 27335 218,456 21,427 24,004 592,857
Additions to non-current segment SRR L BEELFE
assets during the period 1,189 1,254 - - - 2,443
Reportable segment liabilities BIRELAFAE 89,961 938 139,813 - - 230,712
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP U BRENE

For the six months ended 30 June 2010 HE—-Z—ZF,XA=1HINEA

3. SEGMENT REPORTING (Continued) 3. 7EFmE (E)
(b) Reconciliations of reportable segment revenues, profit (b) BEFHEzIHNE -BRE -EE
or loss, assets and liabilities BRAEZYIE

Six months ended 30 June
BZEXB=1+HILAEA

2010 2009
—E-EfF ZZTRF
RMB’000 RMB’000
FLTARH FITA R
Revenue Wz
Total reportable segment revenues BT RE 2D EB B R 279,803 157,752
Consolidated turnover REEER 279,803 157,752
Profit or loss B
Total reportable segment profit BTMEZDWBRFBE 39,811 200
Reportable segment profit derived REREBEINARRZ
from Group’s external customers ATWMEDHRF 39,811 200
Interest income B U A 4 10
Depreciation e 108 -
Finance costs =YD ®iN (2,826) (2,343)
Unallocated head office and AAOMBRR REEMT
corporate expenses (4,278) (3,663)
Consolidated profit/(loss) before REBRBATER, (B8)
taxation 32,819 (5,796)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ERPHMBRSME

SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenues, profit

For the six months ended 30 June 2010

3. ZEE|E (A)
(b) AFHEZHBWE 8% HE

BE-T - PEAASTHLAEA

or loss, assets and liabilities (Continued) REBzEHIE
At At
30 June 31 December
2010 2009
R-ZE—ZF RIZZETNF
AA=+A +t=ZA=+-8
RMB'000 RMB’000
FTARHE FITAR K
Assets BE
Total reportable segment assets BYWMEZDPEEHLTE 686,447 688,240
Unallocated head office and RAOMBLARIMEEEE
corporate assets 46,925 9,487
Consolidated total assets REREE 733,372 697,727
Liabilities afE
Total reportable segment liabilities BTWREZHDPEIEBLRE 318,200 318,338
Unallocated head office and RKAOMBARIREEAR
corporate liabilities 27,945 21,177
Consolidated total liabilities ReERas 346,145 339,515
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2010

3.

4R S5Z

I‘:E

ERTHRBBRENE

HEZZT-ZTFA=THILAER

SEGMENT REPORTING (Continued)

(c)

(d)

Geographic information

The following is an analysis of geographical location of (i)
the Group’s revenue from external customers and (ii) the
Group’s non-current assets. The geographical location of
customers is refers to the location at which the services
were provided or the goods delivered. The Group’s non-
current assets include fixed assets and prepaid lease
payments. The geographical location of fixed assets and
prepaid lease payments is based on the physical location of
the asset under consideration.

3.

DB E (HE)
(c) HEEHR

AT ROAEBERBINATP ZHK
S RIAKREFRBDEEE
D -BRPHBHLERRHRYE
FRNEMAAEMLE - ARAZ
FRBDEEBREETEELEN
HERB-BEEERENEE
RBZHEBUEERNSIREEZ
BERAE -

Revenue from
external customers

Non-current assets

REIREE ZWE FRBEE
At At
Six months ended 30 June 30 June 31 December
BEAA=tHILAHEA 2010 2009
i i
2010 2009 —ZEBE-ZTFE _—_TTNF
—E-Z2F —TTAFE KNAE=+B+-A=+-—H
RMB’000 RMB’000 RMB’000 RMB’000
FrTARYE FrARE TFrARY® TrARK
Hong Kong B - - 890 1,009
Mainland China R A 4B, 240,270 145,086 72,094 76,856
Taiwan = 8,933 8,735 239,940 235,082
Vietnam A=) 17,004 3,185 20,800 21,600
Other countries Hib R 13,596 746 = -
279,803 157,752 333,724 334,547

Information about major customers

For the period ended 30 June 2010, no single customer
contributing 10% or more of the total sales of the Group.

For the period ended 30 June 2009, revenue from customer
from sales of steel in China contributing 10% or more of
the total sales of the Group is as follows:

d) TEXEFZEHR

Ej@:n:f’: ZTFEXA=Z+THILH
T HEE-ZXFPERAEER
ﬁﬁ%%ﬁim%iiuif’

HE-_ZTTZAFAAA=+THILH
M FE#EMEERARTS 2K
HPEAEEREEREI0%I A
EEWT

Six months ended 30 June

BEAA=THILAMEA

2010 2009
—E-ZF —EEAF

RMB’000 RMB’000

FTARH FITARE

Customer A XFEH = 16,586
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2010 #HZ—_ZT—ZTF NA=+HI/NEA

4. PROFIT/(LOSS) BEFORE TAXATION 4. BRBIADEF (E8)
Profit/(loss) before taxation is arrived at after charging/(crediting) BEBRADSEF (BER)EN%, GtA)
the following: T%|&1E :

Six months ended 30 June
BEXA=THLAEA

2010 2009
—g-25  —TTNA
RMB’000 RMB’000

FTARHE TITA R &

(a) Finance costs (a) BERK

Ny

IRATHRZEEZZ

Interest on bank and other

borrowings wholly repayable HITREMEEZFE

— within five years —-AFR 1,330 1,210

— over five years —hF1& 1,496 1,133
Total interest expense on financial WIEAFEIABRE

liabilities not at fair value through ZeBMBEIHE

profit or loss B 4258 2,826 2,343

(b) Staff costs (b) EERZK

Salaries, wages and other benefits e EMREDEA 8,548 7,622
Contributions to defined contribution TE BB FUR KT Bl 3K

retirement plans 718 794

9,266 8,416
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERTHYBERSHE

For the six months ended 30 June 2010 #HZ_-_ZT—ZTF XA=+HINEA

4. PROFIT/(LOSS) BEFORE TAXATION (Continued) 4. RBADEFR (EE) ()

Six months ended 30 June
BZEAB=1+HLAEA

2010 2009
—E-TF —ETNF
RMB’000 RMB’000

FTARH TITAR®E

() Other items (c) HMEE
Dividend income & 2 WA (717) -
Government subsidies BT 6 B (443) -
Auditor’ s remuneration — other services ZER N & — H A R 351 115
Cost of inventories* FER A 238,280 146,509
Depreciation for property, plant and Y MR REREITE
equipment 7,368 6,358
Amortisation of prepaid lease TETHH & SR8 2 5
payments 132 111
Net (gain)/loss on disposal of HEBREEEZ
fixed assets (W), EiE5E (114) 463
Operating lease charges: LEROZH -
minimum lease payments HEMEERN K 391 614
Interest income FEKA (444) (298)
Reversal of impairment loss on BRI S EBIRR K EM
trade and other receivables FEWGRIE 2 R (B B 18 - (55)
Reversal of write down of inventories BB 17 EHOR (4,536) (20,208)
Gross rental income from investment REMEZHSWALE
property less direct outgoings B $ X [11658,0007T
of RMB658,000 (Six months ended AR (BEZ-Z22NF
30 June 2009: RMB725,000) NAZFTHIENRMEA
725,000t A R #E) (3.251) (3,599)
Net foreign exchange loss fE N B R W FH 5 211
# Cost of inventories includes (i) RMB7,852,000 (Six months # EERARREREZ - T —
ended 30 June 2009: RMB7,171,000) relating to staff costs, TENXA=+BIEESNM@EAZ
depreciation and operating lease charges and (ii) reversal (i)7,852,000t AR ¥ (BE-_Z
of write down of inventories of RMB4,536,000 (Six months FEHRESNA=FHILENMEAA :
ended 30 June 2009: RMB20,208,000) for the six months 7,171,000t A R#) 2 5E -
ended 30 June 2010 which amount are also included in the EBEREIRA HERKE
respective total amounts disclosed separately above or in HERS : RG)EEFE MR
note 4(c) for each of these types of expenses. 4,536,000t AR (2%

THENA=Z+THILEANMEA:
20,208,000t AR ¥) - BRI 1B
B ALNEBIEEZ SEB5E
B TR H R4 B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2010 #HZ—_ZT—ZTF NA=+HI/NEA

5. INCOME TAX 5. FiS8®H
Income tax in the consolidated income statement represents: FAEWERZBRHA

Six months ended 30 June

BEANA=TRILLAEA

2010 2009
—E-EfF ZZTETNF
RMB’000 RMB’000
FTARH FITARE
Current tax BUERTHIE
- Hong Kong — &% - -
— PRC Enterprise Income Tax — RS - -
— Other jurisdictions —Hith AR 351 157
351 157
Under/(over) provision in respect of BRAFEREBETIR/
prior years (FBRRRAE)
- Hong Kong — &% — -
— PRC Enterprise Income Tax — B TSR = 1,739
— Other jurisdictions —Hth AR - 1
- 1,740
Deferred tax RERIE
— Current year —ARFEE 2,147 589
— Attributable to a change in tax rate — IR RSN (1,384) -
763 589
Total BEt 1,114 2,486

No Hong Kong Profits Tax has been provided for in the interim

financial statements as the Group has no assessable profits for
the period (Six months ended 30 June 2009: Nil).

Taxation arising in other jurisdictions are calculated at the rates

prevailing in the relevant jurisdictions.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2010

CERPHMBEREHE

BE_Z-ZFRA=+THLREA

INTERIM DIVIDEND

No interim dividend has been paid or declared by the Company
for the six months ended 30 June 2010 (Six months ended 30
June 2009: Nil).

EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based
on the profit attributable to owners of the Company of
RMB26,449,000 (Six months ended 30 June 2009: loss
of RMB6,564,000) and the weighted average number
of 576,000,000 ordinary shares (At 30 June 20009:
576,000,000 ordinary shares) in issue during the interim
period.

(b) Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is equal to basic
earnings/(loss) per share as there were no dilutive ordinary
shares outstanding for both periods presented.

INVESTMENT PROPERTY

The investment property of the Group carried at fair
value of RMB227,724,000 (At 31 December 20009:
RMB220,867,000) was revalued as at 30 June 2010 on an
open market value basis calculated by reference to recent
market transactions in comparable properties and to net
rental income allowing for reversionary income potential.
The valuations were carried out by an independent surveyor,
Cushman & Wakefield Valuation Advisory Services (HK) Ltd.,
being a chartered valuation surveyor who have appropriate
qualifications and recent experience in the valuation of similar
properties in the relevant location and category of property
being valued.

R R S

AARRBE-Z-EBFAA=+AL
AEALEXHAS RS ARE (BE
—EEAFAASHALAEAR &) -

SREF(FE)
(a) SREXRF (BR)

BREARRF, (FBHER) ZRBER
A BB A FEAE 5 726,449,000
TARE (BE-_ZZTHhLEXRA
=+ HI1EEA : E186,564,000
TARE) M EEHE 2B %7
I3 A% AN #E F 9 £(576,000,000
B R_EThFEA=TH:
576,000,0000%) 5+ & -

(b) SREBERR (FHE)

HARE2H% 2 MR HEALER
BEYEMABRTZEBRR B
EREERMN, (BB B8R
BEREAN,/(BE)HER -

REME
AEEE-_FE-ZEFA=ZFTHZA
F(H227,724,000t AR (R _ZEZT A,
F#+=-HA=+—H:220,867,0007T A
RE)IRZIREMEDRARAMEER
S BRLAHMENZ2ZEALRY
¥2EHMBER IR AEGEEZ
WA FE - BEGERBIAZARD
TEETEREEERABRABMET
HEABHEENZM  BEEABEZEXE
BERREEYEMETMEEDRERER
IR E 2 EBEELR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2010 #HZ—_ZT—ZTF NA=+HI/NEA

9. TRADE AND OTHER RECEIVABLES 9. ESERWIRR KR EMEKRRE
At At
30 June 31 December
2010 2009

R-ZZB-ZBF RIZZTThF
AA=+H +ZA=+—H
RMB’000 RMB’000
FLTARY FILARK

Trade debtors and bills receivables B 5 RMOR 3 % R R 155,993 166,515
Less: allowance for doubtful debts W RIREE (2,460) (2,460)

153,533 164,055
Other receivables H b g R E 1,573 785
Amount due from a related company FENS B BEE A RIFRIA 7,337 8,557
Loans and receivables B IR 162,443 173,397
Prepayments and deposits TR RIZ S 4,609 1,958

167,052 175,355
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP U BRENE

For the six months ended 30 June 2010 #HZ_-_ZT—ZTF XA=+HINEA

9. TRADE AND OTHER RECEIVABLES (Continued) 9. EZEWIIRMRRH it B W IE
(%)
Trade debtors and bills receivables are net of allowance for REHR BFEUIREZI N EIRNEZR
doubtful debts of RMB2,460,000 (At 31 December 2009: B RIRE 2,460,000 AR (ZF
RMB2,460,000) with the following age analysis as of the end of ZEAF+_A=+—H: 2,460,000
the reporting period: ARE) ZIRESMTWOT ¢
At At
30 June 31 December
2010 2009

R=-2-2& R-TTNHF
ARB=+H +tZA=+—H
RMB’000 RMB’000
FRARKE TTARE

Current BN EA 149,955 164,055

1 to 3 months overdue #ER1{E A =318 A 3,578 -

153,533 164,055

Trade debtors are due within 30-180 days from the date of B 5 EBIRFAEE A HE302180
billing. =NAE g

10. TRADE AND OTHER PAYABLES 10. EZENRRREMENRIE

At At

30 June 31 December

2010 2009

R-Z2-2F RIZETNF
R<A=+H +ZR=+—H
RMB’000 RMB’000
FTARH TFITA R

Trade payables E SR 18,537 18,351
Other payables H th A 5RIE 56,163 21,395
Dividend payables FER RS 560 566
Amount due to directors FERNEEFIA 1,148 1,119
Amount due to ultimate holding company  FEfT SRR A B FUE 2,356 11,607
Financial liabilities measured at RE#EXANIR 2 2RBE

amortised cost 78,764 53,038
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ERPHMBRSME

N

For the six months ended 30 June 2010

10. TRADE AND OTHER PAYABLES (Continued)

BE-T - PEAASTHLAEA

10. & 5 Bk R H AR

(%)
The following is an age analysis of trade payables as at the end BHEMRFIRRE AR ZIRE DT
of the reporting period: wmr
At At
30 June 31 December
2010 2009
R-ZB-Z2F RZZTTNEF
AB=+H +=ZA=+—H
RMB’000 RMB’000
FLTARH FIARKE
Current — 30 days BNHEZ=30H 17,388 17,106
31 - 60 days 31260H 877 872
61 — 90 days 61%290H - -
91 - 180 days 91£180H 15 2
Over 180 days 180B A E 257 371
18,537 18,351
11. BORROWINGS 1. &
At At
30 June 31 December
2010 2009
R-ZB-Z2F RZZTTNF
AA=+H +=ZA=+—H
RMB’000 RMB’000
FILTARY FIxARE
Bank loans IRITER
Secured (note (a)) BEM (Hat@) 174,576 183,558
Unsecured (note (b)) SRR (W) 75,534 95,860
250,110 279,418
Loan from ultimate holding company, BEEERARER -
unsecured (note (c)) M (MaE () 9,357 -
259,467 279,418
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

B2 P

For the six months ended 30 June 2010

B35 WS A

ﬁ:‘:—? fi/\ﬂ +E|JJ:/\1 ﬂ

11. BORROWINGS (Continued) 11. BE (#8)
At 30 June 2010, the borrowings were repayable as follows: R-E—ZTEXA=1+H EEZEX
HT -

At At
30 June 31 December
2010 2009
R-Z—BF R-TTNF
ANA=+H +t=ZA=t—H
RMB’000 RMB’000
FTARH FITA R
Within 1 year or on demand —FARIEENR 154,047 155,646
After 1 year but within 2 years —FEEREA 5,040 19,206
After 2 years but within 5 years MEERERFA 16,380 16,645
After 5 years HF1E 84,000 87,921
105,420 123,772
259,467 279,418

Note: et -

(@) The secured bank borrowings comprise:

()

(i)

approximately RMB124,320,000 (equivalent to approximately
NTD592,000,000) (At 31 December 2009: approximately
RMB128,894,000 (equivalent to approximately
NTD604,000,000)) from a bank is bearing interest rate
at 2.5% (At 31 December 2009: 2.5%) per annum and
secured by an investment property with carrying amount
of approximately RMB227,724,000 (At 31 December 2009:
approximately RMB220,867,000) and a bank deposit with
carrying amount of approximately RMB21,000 (equivalent
to approximately NTD102,000) (At 31 December 2009:
approximately RMB Nil) and repayable by installments up to
18 June 2024. The loans are fully settled subsequent to the
reporting period.

approximately RMB43,461,000 (equivalent to approximately
USD6,400,000) (At 31 December 2009: approximately
RMB47,798,000 (equivalent to approximately USD7,000,000))
from banks are bearing interest ranging from 2.13% to
2.38% (At 31 December 2009: 1.67% to 2.5%) per annum
and repayable within one year and secured by guarantee
given by the Company.

(@) BEMRTEERRE

@

(i)

#9124,320,0007T A R # (48
A #9592,000,0007T T & #) (
—EEAFE+-_A=+—8:
128,894,0007T A R ¥ (48 ?ESEC
604,000,000TT¥T & ¥)) 2 &
B—ERITRME  RFEME25
(RZZEZAF+=ZA=+—
H:25%): 8 ¥H—HIKD
15 #9227,724,0007T A B # (7
—TTZhAE+=ZA=+—8":
220,867,000t AR¥E) 238 E W)
UK —FIRAELA21,0007T
AR (GEER4102,000TH 6
’%)(E’\f? ZAFE+ZA=+—
THETLARE) ZEBITER
f’HEW BREREER-_ZT-N
FEXNATN\BRHHEE -5
BERERREHEEE -

amﬁﬁﬂm

4943,461,0000t A R (FHE R
496,400,000 ) (R=ZTZTNF
+=A=+—H:#47,798,000
7T AR (F8E 7 47,000,000%
) 2 EERZERITIRME %
FEHME213%F238% (R -_EE
NE+TZA=Z+—H:1.67%%
25%) B AR—FRNEE
W AR AHRE 2 ERER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRTHUBERSHE

For the six months ended 30 June 2010 #HZ_-—ZT—ZTF NA=+HI/NEA
11. BORROWINGS (Continued) 1. B& (&)
Note: (Continued) Kiat - (&)
(@)  The secured bank borrowings comprise: (Continued) (a) HBWMMBRTEERRE  (B)
(i) at 30 June 2010, approximately RMB6,795,000 (equivalent to iy R=ZZ E + 8%

(b)

approximately USD1,000,000) from a bank is bearing interest
rate at 1.87% per annum and secured by a bank deposit with
aggregate carrying amount of approximately RMB5,350,000
(equivalent to approximately USD787,000) and guarantee
given by the Company and a subsidiary, and repayable on 26
August 2010.

at 31 December 2009, approximately RMB6,866,000
(equivalent to approximately USD1,000,000) from a bank
was bearing interest rate at 1.96% per annum and secured

THRREE #ﬁi%ﬂ;ﬂ.w%uﬁ% '
b R O T 48 (B 495,350,000 AR
B&%(ﬂ R #9787,000% JT) 2 R
TEFARKRRAR—HEKEA
AR ZERERRT  WER=
E-TEFENA-+RBEE-

RZZBZAFE+=-_R=1+—8"
%’]6,866,0007E/\E'#1§ (FHERH
1,000,000% ) 2 fEE R — MR

by a bank deposit with aggregate carrying amount of THRM  HFFE1.96%:T B
approximately RMB5,404,000 (equivalent to approximately thEfPEE 1Ei’75,404,0007n/\E
USD787,000) and guarantee given by the Company and ¥ (38 & M 49787,000% 7T) Z iR

certain subsidiaries, and fully settled during the six months
ended 30 June 2010.

The unsecured bank borrowings comprise:

(b)

TEFARERBRETHER
AREHEZEREER YDA

CE-ZEFRA=ZTHLERE
AWIEMHE -

EERIRITEERRE

(i)  approximately RMB65,942,000 (equivalent to approximately (i) #965,942,0007t A R (FHE R
USD9,710,000) (At 31 December 2009: approximately #99,710,000% T) (R=—ZEZ hF
RMB90,444,000 (equivalent to approximately +=A=+4—H 490,444,000
USD13,246,000)) from banks are unsecured, unguaranteed, JTARE (FE M 4%13,246,000
bearing interest ranging from 1.34% to 2.74% (At 31 Em)) 2 BEAZHRTREM
December 2009: 0.28% to 1.35%) per annum and repayable AEEE BER KRFANX
within one year. 1.34%%2.74% (RZ=ZZE TN

F+=-RA=+—H:028%%
1.35%) st B WRAR—FR
BiE -

(i) at 30 June 2010, approximately RMB9,592,000 (equivalent iy R-ZEBE—ZTFX A=+ EI ,

to approximately VND595,068,000 and USD1,380,000) from
a bank is unsecured, unguaranteed, bearing interest ranging
from 3% to 12% per annum and repayable within one year.

at 31 December 2009, approximately RMB5,416,000
(equivalent to approximately VND14,647,884,000) from a
bank was unsecured, unguaranteed and bearing interest
ranging from 5.5% to 12% per annum. The loan was fully
settled during the period ended 30 June 2010.

The loan from ultimate holding company is unsecured,
unguaranteed, bearing interest rate at 1.5% per annum and
repayable on demand.

The loan is fully settled subsequent to the reporting period.
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ZEERERBEHRIFL

9, 592 OOOEAE (& %’J
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N

ERTHREBRENE

For the six months ended 30 June 2010 #HZ_-_ZT—ZTFXA=+HINEA

12. COMMITMENTS 12, &L
(a) Capital commitments outstanding at 30 June 2010 not (@ RZZE—ZFAZ1+HINAE
provided for in the interim financial report are as follows: MM ARPHMBREREZ
BEAREENT
At At
30 June 31 December
2010 2009

R=ZF—-FF RKRZTTLHF
ANA=t+H +tZA=+—H
RMB’000 RMB’000
FTHARE TITARHE

Contracted for BaT4Y
— Acquisition of property, — BB WREREB
plant and equipment 175 3,722
At 30 June 2010, the total future minimum lease payments by R—ZZE—ZFEXA=10" 1RE
under non-cancellable operating leases are payable as IR &S A =R 3L ]
follows: ENFEEINT
At At
30 June 31 December
2010 2009
R-ZE-—2F RZIZTTILF
AA=+H +=ZA=+—H
RMB’000 RMB’000
FTARH FILARK
Within 1 year —FR 192 602
After 1 year but within 5 years —FREAFRN 39 99
231 701
The Group leases a number of properties under operating NREBEBREKEHEOERZEY
leases. The leases typically run for an initial period of one ¥ -MYO—RBVLEB—E=F-
to three years. None of the leases includes contingent BERALYBRESAHEE -
rentals.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2010

12. COMMITMENTS (Continued)

(c) At 30 June 2010, the total future minimum lease
receivables under non-cancellable operating leases in
respect of aircrafts and investment property are as follows:

ERTRTBERENE

BE-T - PEAA=THLAEA

12. &iE
@ R-—E—THEXA=+A8 1B
TR ELHEOTREKEBR
MERBEME I REBRERKIE

He@EaT :
At At
30 June 31 December
2010 2009
RZB-Z2F RZZT2NEF
AA=+E +=A=+—~
RMB’000 RMB’000
FrTARY FITA R
Within 1 year —FA 14,758 14,941
After 1 year but within 5 years —FREAFA 9,433 14,237
24,191 29,178

13. PLEDGE OF ASSETS 13. =K |

At 30 June 2010, the following assets of the Group are pledged
to banks for the banking facilities and loans granted to the

RZZE—ZFXA=1TH UTEAEE
CEECHARBERZRITEER

Group: B iR T ERT
At At
30 June 31 December
2010 2009
R-ZE-ZBF RZIZEZTIF
ANA=+H +=—A=+—H
RMB’'000 RMB’000
FTARH FITARE
Investment property (note) WEME (K iE) 155,232 157,745
Pledged bank deposits BIIRIRITER 5,371 5,404
160,603 163,149

Note: The pledged amount of the investment property is limited to
approximately RMB155,232,000 (equivalent to NTD739,200,000)
(At 31 December 2009: approximately RMB157,745,000 (equivalent
to NTD739,200,000)).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP U BRENE

For the six months ended 30 June 2010 HE—-ZE—ZF,XA=1HINEA

14. MATERIAL RELATED PARTY TRANSACTIONS 14. EXERAEALRS
(@) During the period, the Group entered into the following @ MR AEFBERFEKDIE
material related party transactions which were carried out TZERKREBEALTTSZWOT :

in the normal course of the Group’s business:

(i) ROC Advance Limited (“ROC"), a wholly-owned (i) XEE2ENBRAAIBES
subsidiary of the Company, entered into an aircraft AR (N5 BEMER
lease agreement with Daily Air Corporation (“Daily AlELmERNOBR AR (12
Air"), a related company in which Mr. Huang Chun- ZMzE]) (KARRFRITE
fa, a non-executive director of the Company, has FEHEERERETRRE

miEs) /] LR E E
NEEBHRARK 2EER
HBERELMERHER
R% B_FTFXEFRA—
FE_TZN\EFWNA=1H

beneficial interest, regarding the leasing of four
aircrafts and the provision of consultancy services
by ROC to Daily Air for a term of three years
commencing from 1 May 2006 to 30 April 2008 in

consideration of rental income and consultancy fee FAB=-F REARS K
income. On 6 May 2008, the lease agreement was ARBREBWRA R -_ZTT
further extended to 7 July 2011 with rental income NERAANB BEWREC
and consultancy fee income remain unchanged. At P ERE-_T—— %+
the end of the reporting period, RMB7,337,000 (At ARB #HasWARBERZE
31 December 2009: RMB8,557,000) is due from this Yo AR A 35 & - 0 3RS AR
related company (note 9). The amounts of transactions R-EEZE@ERRRE
during the period are disclosed in (iii) below. %7,337,000 AR ¥ (R =

EZANF+=-A=+—8:
8,557,000 C A R ¥&) (M 5%
9) cHARUREI Z BERER T

(i) R o
(i)  On 13 April 2007, Guangzhou Mayer Corporation iy RZZEZELFWPA+=H"
Limited (“Guangzhou Mayer”), a 81.4% indirectly AARBEREBS.4%HE S
owned subsidiary of the Company, entered into the Al NN EE )
Raw Material Purchase Agreement with Mayer Steel RaR (TRMED]) 8%

RERARETBERED
ERAF ((ABEE])
SR BHRR I 3 A A
METRBESK BT
TLAMA-ARE-T

Pipe Corporation (“Taiwan Mayer”), the ultimate
holding company, for the acquisition of raw materials
from Taiwan Mayer for the period commencing from
1 April 2007 to 31 March 2010. The directors of

the Company expect that the maximum amount of —mEZH =+ —f -
raw material purchase for the three years ended 31 KA EEHEEBEE -
March 2010 will be in the amounts of USD3,900,000 —EE=A=+—8 =
(equivalent to approximately RMB30,100,000), E oEMEEEESS %
USD4,300,000 (equivalent to approximately # 9 7l £3,900,0003 Jt (#H
RMB33,200,000) and USD4,700,000 (equivalent to B M 430,100,000t A R
approximately RMB36,300,000), respectively. #) ~ 4,300,000k ¢ (HE

7 #933,200,0007T A R %)
}%4,700,000% 7T (FBE R4
36,300,000T A R#E) o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2010

14. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(a)

(if)

(Continued)

(Continued)

Further on 22 May 2009, Guangzhou Mayer
entered into a revised Raw Material Purchase
Agreement with Taiwan Mayer for the period
commencing from 1 July 2009 to 31 December
2011. The directors of the Company expect that
the maximum amount of raw material purchase
for the six months ended 31 December 2009 will
be in the amount of USD1,560,000 (equivalent to
approximately RMB10,723,000) and the two years
ending 31 December 2011 will be in the amounts
of approximately USD2,340,000 (equivalent to
approximately RMB16,080,000) and USD2,340,000
(equivalent to approximately RMB16,080,000),
respectively.

On the same date, Guangzhou Mayer entered into a
Finished Goods Sales Agreement with Taiwan Mayer
for the sales of finished goods to Taiwan Mayer
for the period commencing from 1 July 2009 to
31 December 2011. The directors of the Company
expect that the maximum amount of finished goods
sales for the six months ended 31 December 2009
will be in the amount of USD1,837,000 (equivalent
to approximately RMB12,626,000) and the two years
ending 31 December 2011 will be in the amounts
of approximately USD3,675,000 (equivalent to
approximately RMB25,261,000) and USD5,512,000
(equivalent to approximately RMB37,878,000),
respectively. The amounts of transactions during the
period are disclosed in (iii) below.
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ERTRTBERENE

BE-T - PEAA=THLAEA

14. EXEREALRS (K)

(a)

(i)

(&)

(%&)

H%E HR-_ZTZTHhLh&FARA
—t+-HB BEMETEAE
ELOR_TTNFELA—AH
E-F——F+=-A=+—
AEARGE &8 2 "M
BEBHH AARESETHAE
HOHE_ZEZAF+=A
—t+—BUEXNBEAZEM
HHEENESSBEBENA
1,560,000 7t (F & RN 4
10,723,000t AR®) + M
REBEE-_ZT——F+=A
=t+—HLEREFEHD 5
49 /52,340,000% 7T (HE K
416,080,000t A R#) &
2,340,000 T (HE R L
16,080,0007C A R #) o

RBE BEMNEGTHEAEEDR
RIMBKMEERE AR
ERR-_ZZTNE+LA—H
E-FT——%+=-A=+—
AHMm e EEaGHERK
Mo ARBREEREY HE
—ETAF+=ZA=+—H
EARBEAZRKBHEEN &
SEEBHA1,837,000E T
(FHE M 412,626,000 A
RE) mREBEEZZT——
F+_AZ+—ALMESF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BRENE

For the six months ended 30 June 2010 #HZ-_ZT—ZTF XA=+HINEA

14. MATERIAL RELATED PARTY TRANSACTIONS 14. EAEBEEATRS (&)

(Continued)
(a) (Continued) (a) (&)
(iii) In addition to the transactions and balances disclosed (i) BRAPRHYBREEL MG

elsewhere in the interim financial report, the Group
also entered into the following material related party
transactions during the period:

FINFH 2 X5 RSN
REBERHATETUTE
REBBEBALRS

Amount paid
to/(received from) the
related parties
gft/ (Bk)
EREALZFE
Six months
ended 30 June
BEXA=THLAER

2010 2009
Nature of —E-Zf “ETNE

Name of related party relationship Nature of transaction ~ Note RMB’000 RMB'000

BHEALZER BH2EE RatE Vil FAARH FILARE

Lo Haw and his spouse Family member Rental paid (i) 60 60

of director of
the Company
BERERSE ARREEY BAfAE
e 3041
Daily Air Common director Rental income (ii) (4,014) (4,018)
Bz HEAES RN
Consultancy fee income (ii) (183) (172)
BERBRA
Consumable stock sales (ii) - (381)
BRERTFEE

Taiwan Mayer Ultimate holding Rental paid (i) 12 -

company BEE (ii) (1,010) -

SEXT RRERATF Sales

HE

Notes: Btz -

()  The rental which was paid for premises owned by (i) BBEEXTERERBIUAN
Mr. Lo Haw and his spouse and Taiwan Mayer were BEEDMBEAZMEX
determined with reference to the prevailing market NzBREeH2ERITMS
rental. HEEE -

(i) Mutually agreed by the parties concerned. (iy MEBATHEERHE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

14. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)
(a) (Continued)

(iv) Amount due from/(to) related parties:

AEERPPUBEREME

For the six months ended 30 June 2010 #HZ_-—ZT—ZTF NA=+HI/NEA

14. EXEREALRS (B)
@ (&)

(iv) R (FEF) AREE ALK

18 :
At At
30 June 31 December
2010 2009
R-ZE—-2§ RZETNF
A~A=+H +ZA=+—H
RMB’000 RMB’000
FLXARY FITARKE
Amount due from a related W ERERRRIE (Hi79)
company (note 9) 7,337 8,557
Amount due to directors (note 10) ERNEERIE (H1510) (1,148) (1,119)
Amount due to ultimate holding e SRR ATRIE (f1510)
company (note 10) (2,356) (11,607)
Loan from ultimate holding RIS ARIER (HaE11)
company (note 11) (9,357) -

(b) Key management personnel remuneration

Remuneration for key management personnel, including
amounts paid to the Company’s directors, is as follows:

(b) TEEBABZFMH
TEERABZHH(BRENA
RABFZHRA)WT

Six months
ended 30 June
BZAA=tHLERER

2010 2009
—E-=F —ETAEF
RMB’'000 RMB’000
FTARH FITARK

Salaries and other short-term HehHMCHEERER
employee benefits 1,738 1,716
Retirement scheme contributions RRETEI K 8 8
1,746 1,724

Total remuneration is included in “staff costs” (see note

4(b)).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N

For the six months ended 30 June 2010

ERTHRBBRENE

BE_Z-ZFRA=+THLREA

15. EVENTS AFTER THE REPORTING PERIOD
Other than those disclosed elsewhere in the interim financial
report, the Group has the following significant events after the
end of the reporting period that need to be disclosed:

(a)

On 12 May 2010, Mei Kong Shih Ye Limited (“Mei Kong”),
a subsidiary of the Group engaged in property investment,
entered into a conditional sale and purchase agreement
with China Life Insurance Co., Ltd. (the “Purchaser”) to
dispose the investment property located in Taiwan at a
total consideration of approximately RMB258,300,000
(equivalent to NTD1,230,000,000). Pursuant to the terms
of the agreement, Mei Kong warrants the Purchaser that
within three years commencing from the day after the
point of delivery date, the minimum annual rental to be
generated from the property shall be NTD56,100,000
(equivalent to approximately RMB11,781,000) (the
“Guarantee Income”) and if the actual rental income is less
than the Guarantee Income, Mei Kong shall compensate
the difference to the Purchaser.

The disposal constituted, under the Listing Rules, a very
substantial disposal of the Company, the details of which
were set out in the announcement and the circular
issued by the Company on 19 May 2010 and 21 June
2010 respectively. The disposal had been approved in
the extraordinary general meeting of the independent
shareholders held on 7 July 2010. The disposal is
completed on 15 July 2010 after the processing of relevant
transfer and registration procedures by the Group and the
consideration has been received in full by the Group by 15
July 2010.

15. REHEREE

BHRMBERESAREEIN  AKHE
ZATERBREHMRERATERE

WZZT—ZTERA+_-H =8
EERMDERAR ([EZ]  HE
AEBMHMBRAR  fEWEL
B)EPBRASREROBRRA A
TEFDIILEGKHEEHH
LA #9258,300,0007C A R ¥ (&
#1,230,000,0007T 51 & ¥ ) 2 R
B HE—BUREEBZIEEY
¥ REZBB 2GR EEME
FER BRXNBHEZZEE
A-FRN BRYERMEAZER
£ 76 78 /456,100,000 31 & ¥ (48
B 4911,781,000t AR ) (TR
FALD - BEBEHSBAER
RBWRA ELERMEBEFRHEE
B o

REBELTRA HEEEBRA
RAZIBEERLEETH HH
HEERARRBERARS T —F
FRA+TARZAMEBEAZ
E-ZTFXNAZt+—BZBE-
HEFRENR_Z-ZF LAt
BRITZBRRENAE LEBT
BRI - AEERZBREER
RELEFR HEFHERDN -
E-ZTFLATRAEK MA
SEER-_ZT—ZF+A+HA
AU EI 2 2B AE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEGPR AU BREWE

S

For the six months ended 30 June 2010

15. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(b)

On 12 July 2010, the Company entered into the
Warrant Subscription Agreement with Valley Park Global
Corporation (the “Subscriber”), a company incorporated
in the British Virgin Islands with limited liability and an
independent third party to the Group. Pursuant to the
Warrant Subscription Agreement, the Company has
agreed to issue and the Subscriber has agreed to subscribe
115,200,000 non-listed warrants, each of which carries
the right to subscribe for one new ordinary share of the
Company of HK$0.10 at the warrant exercise price of
HK$0.54 (subject to adjustment upon occurrence of any
of the adjustment events in accordance with the Warrant
Subscription Agreement), at an aggregate consideration
of HK$1,152,000 (equivalent to approximately
RMB1,004,000), which will be satisfied in cash at
completion of the warrant subscription. The subscription
rights attaching to the warrants may be exercised at any
time during a period of 12 months commencing from the
date immediately after the date of issue of the warrants on
12 July 2010.

On 13 August 2010, Sunbeam Group Limited (“Sunbeam™”),
a directly wholly-owned subsidiary of the Company,
entered into a disposal agreement with Taiwan Mayer, the
ultimate holding company, pursuant to which Sunbeam
has conditionally agreed to sell and Taiwan Mayer has
conditionally agreed to purchase the entire shares of Mei
Kong, at a consideration of approximately NTD260,474,000
(equivalent to approximately RMB54,700,000) in cash.

The disposal constituted, under the Listing Rules, a
very substantial disposal and connected transaction of
the Company, the details of which were set out in the
announcement issued by the Company on 18 August 2010.
The disposal has not completed up to 26 August 2010.
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BE-T - PEAASTHLARSA

15. REHEEE ()

(b)

R-_E—ZTF+/+-H KQF
EiValley Park Global Corporation
([REBAl —EREBELRES
AR 2BRAR S AREE
MBLE=F) I LR REERE
o BERREZRBERH
ARREREBITMREACR
B 2 8115,200,0001 JE TR
W - #R{E 51,152,000 7T (48
B R #91,004,000T A REE) - 8
RRREERBESETRE ISR
X BHNRBREFEMNE T IZ
RIEAEE T B0.547 T (7] ;A 3%
AT B R RIR R EE
REMHRELAR) RE—BRAQ
AR AR ESREECIOB T ZH
LR 2 R - RN E AT
REEANBZERREEEITH
H(ZE—ZEFLA+=-H)EH
e+ =@ A PR AT -

RZZE—ZFNA+=ZB AR
RIZEEBEZENBRARFLER
BRAR([FX))EEEED (K
BREERAR) I HEHE
Bl FEBERHERELEMmMA
BEDTHKGREBAZERY
f% 13 - KRB #) 5260,474,0007T
& (FHE M 454,700,000C A B
MIZHEE -

BIELEMRAY BEFEEKA
NRAIZIIEFTEANNESTHEHRBE
RGP BRAFBEHERARFEZ
T-TFNATNBFRIEZAMH -
BEE-Z—Z2F N \A=Z+8B5A
1IE AR ERARTK -




DISCLOSURE OF INTERESTS

Interests and Short Positions of the Directors and
Chief Executives of the Company

As at 30 June 2010, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken, or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register required to
be kept therein, or which were required pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies in the
Listing Rules to be notified to the Company and the Stock Exchange,

were as follows:

Long positions in the share capital of Mayer Steel Pipe
Corporation (“Taiwan Mayer")

Number of ordinary shares in Taiwan Mayer

KARESRIETHAEZHES
/Kﬁ~
RZEFE—ZFTFANA=Z1+H ARAISESEK

TETHRABRARRHETARBEE (E
BFRBBEVENEZFRBEHH ([FE
# RHE WGP EXVER) Z iy - HHEERR D
RE#ETHRAREES KRS GOIFEXVE
FIRSDBWAME AR R LB (BER
BERGXRERAANEREEZERR
KB HIRBERE S R E GO FE352FAH
AP E A - SRE EWARRAA LT A
ERETRSRINBEETRIZAERAMNE
RRR MR ZEEFORRIT

REZHEBRRODARAR(EEXE)R
N )

Approximate

AEXTEERHA % of
Name of director Personal Family  Corporate Other Total  shareholding
Esps faA Rk AF Hity B BRELEIML
Mr. Lo Haw BERE 279,438 1,208 13,532,452 - 13,813,098 5.97%
Mr. Cheng Dar-terng ik - 396,000 2,942,000 - 3,338,000 1.44%
Mr. Chiang Jen-chin BLCSEE 6,601 - - - 6,601 0.00%
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DISCLOSURE OF INTERESTS

Interests and Short Positions of the Directors and
Chief Executives of the Company (Continued)

Long positions in the share capital of Guangzhou Mayer Corp.,
Ltd. (“Guangzhou Mayer")

Number of ordinary shares in Guangzhou Mayer

ARAEEREIETHAEZES
k%= (&)
REMETRGARD T (TRMNEED RA
2R

Approximate

BENEEEERYA % of total
Name of director Personal Family  Corporate Other  shareholding
Esps fBA R AL Hit BRELEIL
Mr. Lo Haw BELE - - 12,800,000 - 6.40%

Save as disclosed above, as at 30 June 2010, none of the directors
or chief executives of the Company nor their respective associates,
had any interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they have taken, or deemed to have taken under
such provisions), or which were required, pursuant to section 352 of
the SFO, to be entered in the register required to be kept therein,
or which were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Listing Rules to
be notified to the Company and the Stock Exchange, and none of the
directors or chief executives, or their respective spouses or children
under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such rights at any time during the
period.

Substantial Shareholders

So far as the directors of the Company are aware, the person/entity
(not being a director or a chief executive of the Company) who has
interests or short positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part IV of the SFO, were as
follows:
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DISCLOSURE OF INTERESTS

Substantial Shareholders (Continued) TERE(E)

Save as disclosed below, as at 30 June 2010, the directors of the BRTIXAHTEZEEN RZE—ZEFA=+
Company are not aware of any other person/entity (not being a B AQRESTITANEBEMEMALS
director or a chief executive of the Company) who has interests or BR(WIEARTNEERITIBTHRAE )ES
short positions in the shares and underlying shares of the Company, BEZBLFRBEEOEIVIBE2RID B2
which would fall to be disclosed to the Company under the provisions F o ARADNBWBER AR BN & AERE R
of Divisions 2 and 3 of Part IV of the SFO, or who is directly or MZERIAR  HEESEEEREARQT
indirectly interested in 10% or more of the shares of the Company AR 10%e A F 2 RS AEBIMKE R
or equity interest in any member of the Group representing 10% or AlzlAER (FHERZAT0%A EZ

more of the equity interest in such company. REARRERS) °
Long positions in the share capital of the Company REQATBREZHFE
Approximate
percentage of
Company'’s
Capacity and issued share capital
Name nature of interest Number of shares HERDFEBITRA
=x BORERME R&OHE ZHMHABEI T
Taiwan Mayer (Note 1) Corporate 200,000,000 34.72%
BIEEE (HatT1) NG|
Mayer Corporation Development Corporate 200,000,000 34.72%
International Limited (“BVI Mayer") NS
(Note 1)(f1a1)
Mr. Lee Kwok Leung (Note 2) (K7:2) Corporate 63,404,000 11.01%
NG
Capital Wealth Finance Company Corporate 48,904,000 8.49%
Limited (Note 3) ~A]

BRMBARAR (F:3)

Note 1: BVI Mayer is a wholly-owned subsidiary of Taiwan Mayer. Taiwan K1it1 0 BVI MayerB B EE D22 EWB AR -

Mayer is deemed to be interested in the 200,000,000 shares held by BIEZEARAEGH  8EETWR A%
BVI Mayer under the SFO. ABVI Mayerff# A 2200,000,0000% & 5

2 -

Note 2: Mr. Lee Kwok Leung indirectly holds 14,500,000 Shares through K172 : Lee Kwok Leung%t 4 3% iBStayever Group

Stayever Group Limited and indirectly holds 48,904,000 Shares Limited & £ 35 4 14,500,000% B& 15 K& i i

through Capital Wealth Finance Company Limited. He is deemed to be E R ER R G HEE R H48,904,000%

interested in the Shares held by both of Stayever Group Limited and f& 15 o 1% # 18 1E 7 Stayever Group Limited

Capital Wealth Finance Company Limited. LESPBERARABEZROPHEES
W o

Note 3: Capital Wealth Finance Company Limited is wholly owned by Stayever Hiat3 - B S B ¥ AR A A Jy @ Stayever Group
Group Limited. Limited®2 E#E A ©
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CORPORATE GOVERNANCE

Audit Committee

The Audit Committee was established on 24 March 2004 and is
comprised of four independent non-executive directors. Mr. Huang
Jui-hsiang is the chairman of the Audit Committee.

The Committee is primary responsible for reviewing and monitoring
the reporting, accounting, financial and control aspects of the
executive management’s activities. Written terms of reference in
compliance with the Listing Rules have been adopted for the Audit
Committee.

The interim financial report of the Company for the six months ended
30 June 2010 has been reviewed by the Audit Committee. At the
request of the directors, the interim financial statements have also
been reviewed by our auditor, Crowe Horwath (HK) CPA Limited,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

Remuneration Committee

The Remuneration Committee was established on 22 August 2005
and is comprised of three independent non-executive directors
and two executive directors (Mr. Lai Yueh-hsing as the Committee
Chairman).

The committee determines the compensation structure and rewards
for the chief executive officer and other executive directors and
monitors the policies being applied in remunerating other senior
executives in the Group. In addition, it has responsibility for
reviewing and making appropriate recommendations to the Board
on management development and succession plans for executive

directors and senior management levels.
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CORPORATE GOVERNANCE

S A
INICIR=ID=

The fundamental policy underlying the Company’s remuneration
and incentive schemes is to link total compensation for senior
management with the achievement of annual and long-term
performance goals. By providing total compensation at competitive
industry levels for delivering on-target performance, the Company
seeks to attract, motivate and retain key executives essential to its
long-term success. Senior management incentive schemes include any
equity component that is designed to align the long-term interest of
management with those of shareholders.

Nomination Committee

The Nomination Committee was established on 22 August 2005 and
is comprised of three independent non-executive directors and two
executive directors (Mr. Lai Yueh-hsing as the Committee Chairman).

The committee is responsible for the identification and evaluation of
candidates for appointment or reappointment as a director, as well as
the development and maintenance of the Group’s overall corporate
governance policies and practices.

Model Code for Securities Transactions by Directors

The Company has adopted the code of conduct regarding directors’
securities transactions as set out in the Model Code of the Listing
Rules. Following specific enquiry by the Company, all directors
confirmed that they have complied with the required standards as set
out in the Model Code throughout the accounting period covered by
the interim report.

Code on Corporate Governance Practices

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 14 of the Listing Rules throughout the Period, except
for the code provisions (i) A.2.1 whereas there is no separation of
the role of Chairman and Chief Executive Officer. Mr. Hsiao Ming-
chih currently assumes the role of both the Chairman and the Chief
Executive Officer; and (ii) A.4.1 whereas all non-executive directors
of the Company are not appointed for a specific term as they are
subject to retirement and rotation in accordance with the Company’s
articles of association.

RAFFEEE S 2 EABR T 2R
BeRERAREZIFERRBRABR
e 2B - BRBMRBZHNERZESR
RERENABZ N ZEE  X2AHNA
B HERERIZTHRABNEIRFZ
REMKH - GREEABRE S BFEEM
AR D BRLEEBHBER KR
MEE—H o

TZERFNA -+ BRI
%f#%ﬁ $&ﬁu%ﬁ§$@
RZE

EMERAEaEAR  UEEH
§$ IE,\?@&Z’EHZISEIEL
SABUREAE ] o

EEETESREZNEETR

RRRRA ETRANANZESTRIFTEA
EXEERFNIRTA - BARAERE
AE EREFERARERNTHREMRE
Z B RN D ETREST R EH AL TR

.
iE °

TERERERSTR
ARRERAE —EET MR RIS+
PRz EEERTER TR (TR AAEZ
STRIMEST - AT ERSI  (I)5F BIMRSCEEA 2.1
- ETEEITREH 2 ALY ESH  BE
SEERBREEIRFRTBREEMELE
Re(i)sF AME X A 411K - AR B PFBIERIT
EFX2ZEARBRERY  MEEALRAR
Az ERRMBRENGKE -
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Interim Dividends

No dividend was paid during the period of six months ended 30 June
2010. The directors do not recommend the payment of an interim
dividend for the Period.

Share Option Scheme

The share option scheme was adopted on 24 May 2004 (the “Share
Option Scheme”) for the primary purpose of providing incentive
and to recognize the contribution of the eligible participants to
the growth of the Group and will expire on 24 May 2014. Under
the Share Option Scheme, the Board may grant options to eligible
full time employees, including any executive, non-executive and
independent non-executive directors, and consultants or advisers of
the Company and/or any of its subsidiaries.

Up to 30 June 2010, no options have been granted since the
adoption of the Share Option Scheme. The total number of shares
in respect of which options may be granted under the Share Option
Scheme and any other option schemes is not permitted to exceed
30% of the issued share capital of the Company from time to
time, without prior approval from the Company’s shareholders.
The number of shares in respect of which options may be granted
to any individual in any year is not permitted to exceed 1% of the
issued share capital of the Company, without prior approval from the
Company'’s shareholders.

Options may be exercised at any time from the date of grant to
the 10 years of the date of grant. No minimum period for which
an option must be held is required. The exercise price, which is
determined by the Board, is the highest of: (i) the closing price per
share on the date of grant; (ii) the average closing price per share for
the five business days immediately preceding the date of grant; and
(iii) the nominal value of a share.
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OTHER INFORMATION
Htt &S

Directors’ Right to Acquire Shares

At no time during the Period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any directors, supervisors or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company, or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

Purchase, Sale and Redemption of the Company’s
Listed Securities

During the Period, there was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s listed shares.

Major Business Activities

e  Acquisition of Maxipetrol HK

On 26 November 2009, the Company entered into a sale and
purchase agreement with various vendors which are third parties
independent of the Company and of the Group. Pursuant to the
agreement, the vendors have conditionally agreed to sell and the
Company has conditionally agreed to purchase 1,000 shares of
Maxipetrol Hong Kong Limited (“Maxipetrol HK"), representing
the entire issued share capital of Maxipetrol HK, at an aggregate
consideration of HK$1,264,000,000 (equivalent to approximately
RMB1,112,699,000), Maxipetrol HK will be principally engaged
in petroleum production in Argentina.

The acquisition constituted, under the Listing Rules, a very
substantial acquisition of the Company, the details of which
were set out in the announcement issued by the Company on
8 December 2009. The acquisition has not completed up to 26
August 2010.
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o REBHE BAEKGMEELE
i 24 A 7 B & 4 H# A B B8 AMaxipetrol
Hong Kong Limited ([ Maxipetrol HK]J)
21,0008 % 17 (BDMaxipetrol HKZ 36
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Disposal of Vietham Mayer Company Limited (“Vietnam
Mayer")

On 21 January 2010, Guangzhou Mayer Corporation Limited,
an indirect subsidiary of the Company, entered into a sale and
purchase agreement (the “Disposal Agreement”) with Taiwan
Mayer, to dispose 50% of the issued share capital of Vietnam
Mayer for a consideration of USD2,100,000. However, certain
conditions precedent under the Disposal Agreement have not
been fulfilled at the end of the reporting period, we foresee
that those conditions precedent will encounter difficulty such
as obtaining the local Chinese Government approval in time
or as planned, which is beyond the management control. The
Company confirmed that the disposal will further proceed and is
likely to be completed within a year even though Vietnam Mayer
is now not immediate available for sale until the approval from

local Chinese government was granted.

Disposal of Taiwan Property

On 12 May 2010, Mei Kong Shih Ye Limited (“Mei Kong”),
a subsidiary of the Group engaged in property investment,
entered into a conditional sale and purchase agreement
with China Life Insurance Co., Ltd. (the “Purchaser”) to
dispose the investment property located in Taiwan at a total
consideration of approximately RMB258,300,000 (equivalent to
NTD1,230,000,000).

The disposal constituted, under the Listing Rules, a very
substantial disposal of the Company, the details of which were
set out in the announcement and the circular issued by the
Company on 19 May 2010 and 21 June 2010 respectively.
The disposal had been approved in the extraordinary general
meeting of the independent shareholders held on 7 July 2010.
The disposal is completed on 15 July 2010 after the processing
of relevant transfer and registration procedures by the Group
and the consideration has been received in full by the Group by
15 July 2010.
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Issue of Unlisted Warrant

On 12 July 2010, the Company entered into the Warrant
Subscription Agreement with Valley Park Global Corporation
(the “Subscriber”), a company incorporated in the British Virgin
Islands with limited liability and an independent third party to
the Group. Pursuant to the Warrant Subscription Agreement,
the Company has agreed to issue and the Subscriber has agreed
to subscribe 115,200,000 non-listed warrants, each of which
carries the right to subscribe for one new ordinary share of the
Company of HK$0.10 at the warrant exercise price of HK$0.54
(subject to adjustment upon occurrence of any of the adjustment
events in accordance with the Warrant Subscription Agreement),
at an aggregate consideration of HK$1,152,000 (equivalent to
approximately RMB1,004,000), which will be satisfied in cash at
completion of the warrant subscription. The subscription rights
attaching to the warrants may be exercised at any time during
a period of 12 months commencing from the date immediately
after the date of issue of the warrants on 12 July 2010.

Disposal of Mei Kong

On 13 August 2010, Sunbeam Group Limited (“Sunbeam”),
a directly wholly-owned subsidiary of the Company, entered
into a disposal agreement with Taiwan Mayer, the ultimate
holding company, pursuant to which Sunbeam has conditionally
agreed to sell and Taiwan Mayer has conditionally agreed to
purchase the entire shares of Mei Kong, at a consideration of
approximately NTD260,474,000 (equivalent to approximately
RMB54,700,000) in cash.

The disposal constituted, under the Listing Rules, a very
substantial disposal and connected transaction of the Company,
the details of which were set out in the announcement issued
by the Company on 18 August 2010. The disposal has not
completed up to 26 August 2010.
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