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CHAIRMAN'’S STATEMENT
T E W&

| am pleased to announce the unaudited results of Mayer Holdings
Limited (“Mayer” or the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 June 2009
(the “Period”).

The first half of 2009 was challenging for the Group and the
performance of the Group's results were still largely affected by the
economic slowdown. While the PRC fiscal and monetary policies
continually relaxed and aimed to increase steady market growth. Not
for long, the demand for steel products witnessed a slight rebound in
the second quarter, but soon we saw an excess in production capacity
again, which led to uncertainty in demand in steel products.

Highlights for the six months ended 30 June 2009:

. Group Revenues were RMB157,752,000

. Loss from operations were RMB3,453,000

. Loss attributable to equity shareholders was RMB6,564,000
e  Loss per share was RMB1.14 cents

Review of Results

For the six months ended 30 June 2009, the Group reported
consolidated turnover of RMB157,752,000, representing a decrease
of 61.46% compared to the same period last year's RMB409,301,000.
Gross profit margin was 7.13% compared to the same period last
year’s 15.33%. Net loss attributable to equity shareholders was
RMB6,564,000, compared with the same period last year's net profit
attributable to equity shareholders of RMB97,721,000. Loss per share
for the Period was RMB1.14 cents versus the same period last year’s
earnings per share of RMB16.97 cents.

Business Review

The national economy of the PRC is continually impacted by the
economic slowdown. The decrease in market demand and overall
prices of steel products has been dropped in the first half of 2009,
causing extreme difficulties to the steel business segment. From
January to June, management took measures under the steel business
segment and immediately reduced costs, enhanced efficiency and
adjusted its marketing strategy for the purpose of easing the current
operating pressure.
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The Group’s steel business segment has recorded a reportable
segment loss of RMB6,225,000 for the period. During the Period,
the Group sold approximately 28,966 tonnes of steel products,
representing 47.86% decrease from approximately 55,560 tonnes for
the same period last year. The average selling price of the Group’s
steel products during the Period decreased by approximately 30%
compared with that for the same period last year.

The Group’s property investment business segment in Taiwan has
recorded a reportable segment profit of RMB3,490,000 for the
Period. The Group’s investment property was valued as at 30 June
2009 by an independent property valuer, 5z 25 R EIEGBATEEFT,
being a member of the Republic of China Association of Real Estate
Appraisers.

As at 30 June 2009, the property is approximately 80% rented out
and given the current market condition of Taiwan, the Group is
satisfied with its investment into this property.

Production and Sales

The revenue from indirect export sales of steel products in the PRC
and Vietnam during the Period was approximately RMB120,024,000,
representing a decrease of approximately 62.34% compared with
approximately RMB318,726,000 for the same period last year. The
market for indirect export sales in the PRC and Vietnam continued to

be the core market for the Group’s steel segment.

The revenue from domestic sales of steel products in the PRC during
the Period was approximately RMB29,005,000, representing a
decrease of approximately 65.45% compared with approximately
RMB83,940,000 for the same period last year.

Rental income and sales of parts from aircrafts leasing during the
Period was approximately RMB4,399,000 of which creates a stable
stream of income for the Group.
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CHAIRMAN'’S STATEMENT
T E W&

Gross Profit

The Group recorded a gross profit of approximately RMB11,243,000
for the Period, with a gross profit margin of approximately 7.13%,
compared with the gross profit of approximately RMB62,730,000 and
gross profit margin of approximately 15.33% for the same period last
year.

This was mainly attributable to the decrease of the selling prices and
demand of our products during the economic slowdown.

Operating Expenses

The total operating expenses of the Group for the Period
were approximately RMB17,799,000 of which approximately
RMB3,228,000 in distribution costs, RMB14,072,000 in administrative
expenses, RMB499,000 in other operating expenses, accounting for
approximately 2.05%, 8.92% and 0.32% of turnover, respectively,
while the amounts for the same period last year were approximately
RMB5,308,000, RMB17,618,000 and RMB4,024,000 respectively,
accounting for approximately 1.30%, 4.30% and 0.98%, respectively.

Finance Costs

During the Period, the Group incurred RMB2,343,000 in finance
costs, compared to same period last year of RMB11,797,000. The
Group relied on bank borrowings to finance its trading activities.

Outlook

Looking forward to the second half of 2009, the imbalance between
demand and supply in the steel sector will continue and the prices
of steel products will still remain at a relatively unstable in moderate
terms. Along with the global market is likely to be continually
affected by the global economic slowdown. We expect that the rise
in operating costs, oil prices and interest rate drops will continue,
and the increasingly intense market competition will present more
challenges to the Group’s operation.
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As the general expectation, Taiwan's economic growth will surge
in the next few years following its governmental and economic
reforms, plentiful opportunities will appear. The Group is determined
to capitalise these opportunities arising from the growth of Taiwan,
together with the growth in the PRC and other countries.

With the PRC fiscal and monetary policies continue to relay and
roll out to help balancing the demand and supply of the domestic
market, we are confident that the recovery will pick up again. The
Group's management is confident that the Group will fully capitalise
its extensive experience in cost management and achieve greater cost
effectiveness, increased output of high value-added products and
welcome to every investment opportunity around the world which are
beneficial to the Group, with an aim to generate the best return from
investments and generate the best returns to our investors.

Appreciation

The Company would like to express its sincere gratitude to the
shareholders, banks, business partners, and people from various
social communities, as well as all staff of the Group for their long-
time support.

By Order of the Board

Hsiao Ming-chih
Chairman

Hong Kong, 25 September 2009

CHAIRMAN’S STATEMENT

E e

—MERES MEAENEAREAER
T EHMEEERERRRBE LB ¥
AR B A - A B BB A R DL
Beh B R E B EIRE R AT M -

BERBERSERNOMBREE BRI #
BB FEEAMmS 2 HRER  £EIEE
MEBEHRER - AEEZEREHER
EEEEAENKAEEZEELR  EX
ERzlAdas BIeSEERZEEN
RIPBERRSHENAEERRE 2 IRE K
B KB REEZERERR ARES
R A ER TR o

£
RAREYSRE - FHRBT - EHINE
HEegRURAEE2REET 2 REITHN
LA SR B ©

AEEED
TE
A

FE —EEAFAA-TEHA

Mayer Holdings Limited S22 G R A &




MANAGEMENT DISCUSSION AND ANALYSIS

EEE W E D

Financial Resources and Treasury Policies

The Group continues to adhere to prudent treasury policies.

As at 30 June 2009, the Group had bank deposits and cash balances,
including pledged bank deposits of approximately RMB102,819,000,
of which bank deposits of approximately RMB5,406,000 were
pledged to secure financing facilities granted to the Group.

The Group had net current assets of approximately RMB128,079,000
as at 30 June 2009 as compared with RMB112,577,000 as at 31
December 2008. The current ratio (current assets divided by current
liabilities) improved and changed to approximately 2.06 as of 30 June
2009 from 1.58 as at 31 December 2008. The Group continued to
insure against receivables in order to lower the risks of credit sales
and to ensure that funds would be recovered on a timely basis, hence
fulfilling the requirements for debt repayments and working capital
commitments.

The Group had a total of approximately RMB795,186,000 financing
facilities from banks were available, of which approximately
RMB199,323,000, mainly denominated in Renminbi, US dollars, HK
dollars and new Taiwan dollars with floating interest rates, had been
drawn down to finance the Group’s working capital purposes, capital
expenditures and for other acquisition opportunities.

The gearing ratio is defined as net debt divided by total capital.
Net debt is calculated as total bank borrowings less cash and bank
deposits. Total capital is calculated as shareholders’ funds (i.e. total
equity attributable to equity shareholders of the Company) plus net
debt.

The gearing ratio as of 30 June 2009 was approximately 24.9% while
it was 34.9% as of 31 December 2008.

Cash Flow

For the Period, the Group generated net cash inflow of
RMB67,310,000 from its operating activities, as compared to net
cash inflow of approximately RMB92,222,000 in the same period last
year. The decrease in net cash inflow from operating activities was
primarily due to the decrease in Group’s revenue during the Period.

Net cash outflow of approximately RMB988,000 was from investing
activities for the Period, mainly resulted from the Group’s capital
expenditures. Net cash outflow of approximately RMB47,366,000 was
from financing activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow (Continued)

Bank deposits and cash balances as at 30 June 2009 amounted to
approximately RMB102,819,000, mainly denominated in Renminbi,
US dollars, HK dollars and new Taiwan dollars.

Exchange Rate Exposures

As most of the Group’'s monetary assets and liabilities are
denominated in Renminbi, US dollars, HK dollars and new Taiwan
dollars and those currencies remained relatively stable during the
Period, the Group was not exposed to any significant exchange risk.
Meanwhile, the Group is also studying and implementing various
measures, including emerging financial products launched by the
banks, in relation to reducing any exchange impact from the revalued
of Renminbi against the US dollars.

Charge on Assets

As at 30 June 2009, building and factory premises, construction in
progress, plant and machinery, investment property and prepaid lease
payments of the Group with net book value or carrying amount of
approximately RMB23,419,000, RMB15,341,000, RMB3,572,000,
RMB153,975,000 and RMB8,083,000 respectively and bank deposits
of approximately RMB5,406,000 were pledged to banks for securing
banking and other financing facilities granted to the Group. These
financing facilities had been utilised to the extent of approximately
RMB164,260,000 at the balance sheet date.

Contingent Liabilities

As at 30 June 2009, the Group had no significant contingent
liabilities. As at 30 June 2009, the Company had provided corporate
guarantees of RMB105,881,000 in favour of certain banks for
financing facilities granted to subsidiaries. These financing facilities
had been utilised to the extent of approximately RMB34,160,000 as
at 30 June 2009.

Employment, Training and Development

As at 30 June 2009, the Group had a total of 280 employees.
Total staff costs for the Period were approximately RMB8,416,000,
including retirement benefits cost of approximately RMB794,000.
Remuneration packages of the Group are maintained at a competitive
level to attract, retain and motive employees and are reviewed on a
periodic basis.

EEE W E D

REBRE (&)

RIBEZNENAZTHZBRITERLRS
174 5102,819,000T AR - FELLA
R ET -BLRFABAEL-

B 2% B & B
AEBABNEBEELRBEOIAARYE
X BALRHEBHE  MRFEBRA
HEBAHRE HASBYEEXNENR
o M ARBEEERARBILETZI
B - HREZESEGER (BRRTHELZH
WP BER) AR EMELZE -

EEEHA

RZZEZNFARA=ZTH KAEBZEF
EEE ERIRE HMEREE REWE
REMNEERES N BIRDFERIRE
B #923,419,0007T A B % + 15,341,0007C A
K% - 3,572,000t A R ¥ - 153,975,0007¢C
A R 128,083,0007T A R# R IR1TFEHL
5,406,000 AR - B BEAKEIRITE
RERHEMBEEEZER RNEER %
MEEECH AL 164,260,000T AR -

HREE

AEBR -_ZZAFENA=ZTHITETMFE
REARBE- RZTENAFAAA=Z+H &
ARG B AR EERMAFEEMmMAE TRT
ZH D EH#E1R105,881,000 A R# - R =
ZZNFENA=TH ZSREEECHA
4934,160,0007C A R # -

BA - ZIRER

RZZEZTAFEFNAZ+TH KEEHHF
2802 BB - R AHBEZBREIRAN A
8,416,0007T A ¥ - B $E 3R K 18 I B AR 49
794,000 AR - A& E 2 HNFEE R
EBEBFHZKFEURS - % B K EEE
8 - WaFEBELR -

Mayer Holdings Limited g AR A A




INDEPENDENT REVIEW REPORT
BYEHRS

®

CCIF

CCIF CPA LIMITED
RS EAEBARAE
20/F Sunning Plaza

10 Hysan Avenue
Causeway Bay Hong Kong

TO THE BOARD OF DIRECTORS OF
MAYER HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 12 to
41 which comprises the consolidated balance sheet of Mayer Holdings
Limited (the “Company”) as of 30 June 2009 and the related
consolidated income statement, statement of comprehensive income
and statement of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of interim
financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2009 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 25 September 2009

Sze Chor Chun, Yvonne
Practising Certificate Number P05049
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CONSOLIDATED INCOME STATEMENT

REWER

For the six months ended 30 June 2009

BE_ZENAFAA=THLEREA

Six months ended 30 June
BZEXA=1HLEAER

2009 2008
—EENE —EEN\E
(Unaudited) (Unaudited)
(RBER) (REERZ)
Note RMB’000 RMB’000
st FLARY FITARE
(Restated)
(E7))
TURNOVER g 3 157,752 409,301
COST OF SALES HEMRAE (146,509) (346,571)
GROSS PROFIT ER 11,243 62,730
Other revenue Hlha 2,825 6,007
Other net income HAWAFE 278 8,110
Valuation gain on investment property REME 2 HENR - 88,377
Distribution costs SR (3,228) (5,308)
Administrative expenses THFY (14,072) (17,618)
Other operating expenses HibiE ez (499) (4,024)
(Loss)/profit from operations ge (FR) /85 (3,453) 138,274
Finance costs BE AR 4(a) (2,343) (11,797)
(Loss)/profit before taxation BB (BE) 8RN 4 (5.796) 126,477
Income tax gy 5 (2,486) (20,617)
(Loss)/profit for the period HR (BR) /87 (8,282) 105,860
Attributable to: FEfE
Equity shareholders of the Company AREZERRR (6,564) 97,721
Minority interests DR EE R (1,718) 8,139
(8,282) 105,860
INTERIM DIVIDEND RHRE 6 - -
(Loss)/earnings per share gk (B8) /BF 7
Basic and diluted HERREE (RMBAR¥1.14 cents?) RMBAR16.97 centsm

The notes on pages 18 to 41 form part of this interim financial

report.

INTERIM REPORT 2009 # EiR &

FIBEMAZMEBR AT MM B HREZ —



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEEERER

For the six months ended 30 June 2009 & Z -—ZTTAFNA=+HILNEA

Six months ended 30 June
BZEABA=1THLAEA

2009 2008
—EENF —EENF
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’'000 RMB’000

FEARHE TTARKE

(Loss)/profit for the period B (B8 RF (8.282) 105,860
Other comprehensive income HAHMEEKE :

for the period:
Exchange differences on translation BMEPRBRE R

of financial statements E2NEREES

to presentation currency M =R 479 (4,489)
Total comprehensive income HREHKSER

for the period (7,803) 101,371
Attributable to: B

Equity shareholders of the Company PN/NE] D g (6,396) 92,435

Minority interests DB R R (1,407) 8,936
Total comprehensive income HREHNSERE

for the period (7,803) 101,371

The notes on pages 18 to 41 form part of this interim financial FISEAN B Z B AP HB B E 7 —

report. 2R o
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CONSOLIDATED BALANCE SHEET

REEEBRER

At30June 2009 WH-ZEZEAESA=1+H

At 30 June At 31 December
2009 2008
R=-ZZTAF —EENF
A~NA=+H +_Hf+ B
(Unaudited) (Audited)
(REBER) (T Z)
Note RMB’000 RMB’000
3 FILARH FILA R
Non-current assets FRBEE
Fixed assets BEE&E
— Investment property —REYWE 8 215,589 215,589
— Other property, plant and —EmyE - mER
equipment B 109,770 113,759
325,359 329,348
Prepaid lease payments TR HER 7,861 7,972
Available-for-sale financial assets Tf,\ﬂj’%imﬁéfﬁ 21,398 21,371
354,618 358,691
Current assets REBEE
Inventories FE 32,528 89,975
Trade and other receivables B HRBORF R
H b pEWGRIE 9 111,707 126,199
Prepaid lease payments TEfSHERIA 222 222
Tax recoverable Al Uk B IR 2,166 3,905
Pledged bank deposits BEIRBIRITER 5,406 5,578
Deposits with banks HRITER (RHA
(maturity over 3 months) E=RA®%) - 980
Cash and cash equivalents ReMRELEFEIEE 97,413 78,393
249,442 305,252
Current liabilities REBEE
Bank borrowings RITEE 11 76,009 139,458
Trade and other payables B HENIRR R
H fth FE < 5 IE 10 45,354 53,217
121,363 192,675
Net current assets REBEEFE 128,079 112,577
Total assets less current liabilities HEERARBERE 482,697 471,268
Non-current liabilities kRBEE
Bank borrowings RITEE 11 123,314 104,683
Deferred tax liabilities RIER BB 8,565 7,964
131,879 112,647
NET ASSETS BEERE 350,818 358,621
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CONSOLIDATED BALANCE SHEET
REEESR %'%

At30June 2009 R-ZTTAFANA=1+AH

At 30 June At 31 December

2009 2008
R-ZZBZIEF AN
A~NA=+H +_Hf+ B
(Unaudited) (Audited)
(REER) (EE=R)
Note RMB’000 RMB’000
HtaE FRARY FTA R
CAPITAL AND RESERVES RA R f#E

Share capital N 59,460 59,460
Reserves f#fE 230,980 237,376

Total equity attributable to equity AAmERBRRELEER
shareholders of the Company 290,440 296,836
Minority interests DR RER 60,378 61,785
TOTAL EQUITY R 350,818 358,621

The notes on pages 18 to 41 form part of this interim financial F18EAN B 7B AT B ERE 2 —
report. 2B o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GARREDE

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

Unaudited
#EER
Attributable to equity shareholders of the Company
KNAZRERRER
Statutory
Statutory public
Share Share Special surplus welfare  Exchange  Retained  Proposed Minority Total
capital  premium reserve reserve fund reserve profits  dividend Total  interests equity
HERZE
Bx  RORE  GHBE iEDRE  HEMEE EXBE  RERW HEER &3t 4] bes
RMB000  RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
FI\RE FIARE  TrARE  TIARE  TRARE TrARE  TIARE  TrARE  FIARE TIARE FIARE
At 1 January 2009 H-BENE
-A-A 59,460 82,345 67,570 20,750 4,950 (17,375) 19,136 - 296,836 61,785 358,621
Loss for the period BnEE - - - - = - (6,564) - (6,564) (1718) (828)
Exchange differences on HEHAS
translaton of fivanci BEjIE%
statements to EEJES
presentation currency 2 - - - - - 168 - - 168 3 479
Totel compreensive income ~~ ERZENE
for the period 48 - - - - - 168 (6,564) — (6,39) (1.407) (7.803)
Appropriations i - - - (174) - - 174 - - - -
At 30 June 2009 R-FENF
~AZTH 59,460 82,345 67,570 20,576 4,950 (17,207) 12,746 - 290440 60,378 350818
At 1 January 2008 HZERNE
-A-R 59,460 82,345 67,570 19,525 4,950 (1312 78,065 11520 316,123 56,836 372,959
Profit for the period B - - - - - - 97,71 - 97,7 8,139 105,860
Exchange differences on AERREER
translaton of fivancia 2i|gHEE
statements to LEREE
presentation currency - - - - - (5,286) - - (5,286) 797 (4489)
Total comprehensive BneE
income for the period hagE - - - - - (5,286) 91,721 - 9043 8,93 101371
Appropriations AR - - - (297) - - 97 - - - -
At 30 June 2008 AZZRNE
~A=TA 59,460 82,345 67,570 19,28 4950 (12,598) 176,083 11520 408,558 65,772 474330
The notes on pages 18 to 41 form part of this interim financial FIBEMBZWFBR AT R B ®RE 2 —

report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRAGERERER

For the six months ended 30 June 2009

BE_ZEAFRAA=+THALREAR

Six months ended 30 June
BEXNA=1+HLAEA

2009 2008
—EEAF —EENF
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
RMB’000 RMB’000
FTARH FITARE
NET CASH GENERATED FROM REEBMEZEHESTFE
OPERATING ACTIVITIES 67,310 92,222
NET CASH USED IN INVESTING RETEFAZESFEHE
ACTIVITIES (988) (7,831)
NET CASH USED IN FINANCING MEEFETAZESFE
ACTIVITIES (47,366) (43,650)
NET INCREASE IN CASH AND RekBESEEEBHEMBE
CASH EQUIVALENTS 18,956 40,741
CASH AND CASH EQUIVALENTS R—A—HBZBEER
AT 1 JANUARY REEEEB 78,393 67,461
EFFECT OF FOREIGN EXCHANGE NEEREFH I FE
RATES CHANGES 64 (4,489)
CASH AND CASH EQUIVALENTS RAB=+HAZEER
AT 30 JUNE HE&ZEER 97,413 103,713

The notes on pages 18 to 41 form part of this interim financial

report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

3

For the six months ended 30 June 2009

CERTHPBRENE

BE_ZENAFAA=THLEREA

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").
It was authorised for issue on 25 September 2009.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2008 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2009 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2008 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with HKFRSs.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 & Z -—ZTTAFNA=+HILNEA

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has been reviewed
by CCIF CPA Limited (“CCIF") in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the HKICPA. CCIF's independent review
report to the Board of Directors is included on page 10.

The financial information relating to the financial year ended 31
December 2008 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2008 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated 27 April 2009.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued one new HKFRS, a number of
amendments to HKFRSs and new Interpretations that are first
effective for the current accounting period of the Group and the
Company. Of these, the following developments are relevant to
the Group’s financial statements:

o HKFRS 8, Operating segments

. HKAS 1 (revised 2007), Presentation of financial statements

. Improvements to HKFRSs (2008)

o Amendments to HKAS 27, Consolidated and separate
financial statements — cost of an investment in a subsidiary,
jointly controlled entity or associate

e Amendments to HKFRS 7, Financial instruments: Disclosures
— improving disclosures about financial instruments

mRE % (H)

P WA R ERL - HEMRES
BEHMEHMARDA (HRES]) R
BEAGHMAGHEANEBRME
BE 7 BI| 524103 dy 2 2 49 B 1 1% BB
HITH R AR FHTER - RE
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THRBREABEABEE ST
FT+A=1T "B ULMRFENTH
BRTAHE2WRER X TERERF
AL B EHAE MR - 2R
BRZEMBHRR -BE_TTNF+=
A=t —BLEFEMEEVBRERA
RARBIWEMBELEERN - ZHEE
EZZTAFNAZTEtHAENR
ERRTHRZEVHBHREAEBEREZR -

BB EERE
EECHMACCEBH —BHIES
HHEREENARZEBEBHERS
HBIZERT R BRE xS - &5
FRERAEBMEARANAS S
MEXER - UTAEBAREREN R
R E

s BEBUBMELAER £EH
it

o EEEHEUBIR(ZTTLHF
IER]) - BB E
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NEF)
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HERBUHMBHREZ I E L
Al REZEHEREH &R AR
B WA

. EAEMBREENEIE (BT

) BTR RE-HTA
BB Z 2

Mayer Holdings Limited 2542 A E A &)




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEBERTFHPHREME

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

The amendments to HKFRS 7 do not contain any additional
disclosure requirements specifically applicable to the interim
financial report. The impact of the remainder of these
developments on the interim financial report is as follows:

o HKFRS 8 requires segment disclosure to be based on the
way that the Group’s chief operating decision maker
regards and manages the Group, with the amounts
reported for each reportable segment being the measures
reported to the Group’s chief operating decision maker
for the purposes of assessing segment performance and
making decisions about operating matters. This contrasts
with the presentation of segment information in prior
years which was based on a disaggregation of the Group’s
financial statements into segments based on related
products and services and on geographical areas. The
adoption of HKFRS 8 has resulted in the presentation of
segment information in a manner that is more consistent
with internal reporting provided to the Group’s most
senior executive management. As this is the first period
in which the Group has presented segment information in
accordance with HKFRS 8, additional explanation has been
included in the interim financial report which explains the
basis of preparation of the information. Corresponding
amounts have also been provided on a basis consistent
with the revised segment information.

o As a result of the adoption of HKAS 1 (revised 2007),
details of changes in equity during the period arising from
transactions with equity shareholders in their capacity as
such have been presented separately from all other income
and expenses in a revised consolidated statement of
changes in equity. All other items of income and expense
are presented in the consolidated income statement, if they
are recognised as part of profit or loss for the period, or
otherwise in a new primary statement, the consolidated
statement of comprehensive income. The new format for
the consolidated statement of comprehensive income and
the consolidated statement of changes in equity has been
adopted in this interim financial report and corresponding
amounts have been restated to conform to the new
presentation. This change in presentation has no effect on
reported profit or loss, total income and expense or net
assets for any period presented.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 & Z -—ZTTAFNA=+HILNEA

2. CHANGES IN ACCOUNTING POLICIES 2. BEFHESE (&)

(Continued)

The “Improvements to HKFRSs (2008)” comprise a number
of minor and non-urgent amendments to a range of
HKFRSs which the HKICPA has issued as an omnibus batch
of amendments. Of these, the following amendment has
resulted in changes to the Group’s accounting policies:

- As a result of amendments to HKAS 40, Investment
property, investment property which is under
construction will be carried at fair value at the
earlier of when the fair value first becomes reliably
measurable and the date of completion of the
property. Any gain or loss will be recognised in profit
or loss, consistent with the policy adopted for all
other investment properties carried at fair value.
Previously such property was carried at cost until the
construction was completed, at which time it was fair
valued with any gain or loss being recognised in profit
or loss. As the Group does not currently have any
investment property under construction, this change
in policy has no impact on net assets or profit or loss
for any of the periods presented.

The amendments to HKAS 27 have removed the
requirement that dividends out of pre-acquisition profits
should be recognised as a reduction in the carrying amount
of the investment in the investee, rather than as income.
As a result, as from 1 January 2009 all dividends receivable
from subsidiaries, whether out of pre- or post-acquisition
profits, will be recognised in the Company’s profit or loss
and the carrying amount of the investment in the investee
will not be reduced unless that carrying amount is assessed
to be impaired as a result of the investee declaring the
dividend. In such cases, in addition to recognising dividend
income in profit or loss, the Company would recognise
an impairment loss. In accordance with the transitional
provisions in the amendment, this new policy will be
applied prospectively to any dividends receivable in the
current or future periods and previous periods have not
been restated.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEBERTFHPHREME

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

3. SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products and
services) and geography. On first-time adoption of HKFRS 8,
Operating segments and in a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
the following five reportable segments. No operating segments
have been aggregated to form the following reportable
segments.

. Steel (Mainland China/Vietnam): given the importance of
the steel division to the Group, the Group’s steel business
is segregated further into two reportable segments on a
geographical basis, as the divisional managers for each
of these regions report directly to the senior executive
team. All two segments primarily derive their revenue
from the manufacture and trading of steel pipes, steel
sheets and other products made of steel. These products
are manufactured in the Group’s manufacturing facilities
located primarily in Mainland China and Vietnam.

. Property investment: this segment leases office premises to
generate rental income and to gain from the appreciation
in the property’s value in the long term. Currently the
Group’s investment property portfolio is located entirely in
Taiwan.

o Investments: this segment invests in unlisted equity
securities issued by private entities incorporated in Taiwan
and Cayman Islands to generate dividend income and/or to
gain from the appreciation in the investments’ values in the
long term.

e Aircraft: this segment leases aircrafts to generate rental
income and provides consultancy services to the lessee to
generate consultancy fee income. Currently, the operation
of aircraft business is located entirely in Taiwan.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

3

SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities

In accordance with HKFRS 8, segment information
disclosed in the interim financial report has been prepared
in a manner consistent with the information used by
the Group’s most senior executive management for the
purposes of assessing segment performance and allocating
resources between segments. In this regard, the Group's
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of corporate assets.
Segment liabilities include trade creditors, accruals and
bank borrowings managed directly by the segments with
the exception of corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments. However, other
than reporting inter-segment sales of steel products,
assistance provided by one segment to another, including
sharing of assets and technical know-how, is not measured.

The measure used for reporting segment profit is “adjusted
EBIT” i.e. "adjusted earnings before interest and taxes”.

In addition to receiving segment information concerning
adjusted EBIT, management is provided with segment
information concerning revenue (including inter-segment
sales), interest income and expense from cash balances and
borrowings managed directly by the segments, depreciation
and amortisation and additions to non-current segment
assets used by the segments in their operations.
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For the six months ended 30 June 2009
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEBERTFHPHREME

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

3. SEGMENT REPORTING (Continued) 3.

(a) Segment results, assets and liabilities (Continued)

Information regarding to the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the period is set
out below.

7 E®E (&)

(a) DM HERAME )
NEESLEIESS FET
THEBARRKZATRESD
WA AP EERRFES B
R -

Six months ended 30 June 2009

BE-ZSNEAAZTHLEANER

Steel
i Property
China Vietnam investment Investments Aircraft Total
H Hm NERE RE& it @t
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
TIARE  FIARE TIARE TrARE  FrARE TrARKE
Revenue from external RENREPZ
customers g 145,385 3,644 4,324 - 4399 157,752
Inter-segment sales AHEEE - - - - - -
Reportable segment revenue BTWE PG 145,385 3,644 4,324 - 4,399 157,752
Reportable segment profit/ BYREZAH
(loss) g7/ (BR) (6,141) (84) 3,490 10 2,925 200
Interest income FlEMA 208 78 2 - - 288
Interest expenses 8% 1,075 4 1,133 - - 2,212
Depreciation and amortisation WERAH 4,991 304 - - 1,174 6,469
Reportable segment assets BTREHHEE 301,545 27,335 218,456 21,427 24,094 592,857
Additions to non-current HnEREsHEE
segment assets during LARE
the period 1,189 1,254 - - - 2,443
Reportable segment liabilities BAYREHHER 89,961 938 139,813 - - 230,712

INTERIM REPORT 2009 # EiR &



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 & Z -—ZTTAFNA=+HILNEA

3. SEGMENT REPORTING (Continued) 3.

(a) Segment results, assets and liabilities (Continued)

7 Eh R & (&)
(@) FHEE AERAM (M)

Six months ended 30 June 2008 (Restated)
HE_ZT/\&XA=TRHIAMEAR (EF)

Steel
il Property
China Vietham  investment  Investments Aircraft Total
EF wE DERE #3 ikt @t
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
TIARE  FIARE TIARE TrARE FIARE TrARK
Revenue from external REHNREP
customers bl G 385,215 17,451 828 - 5,807 409,301
Inter-segment sales AEEEE 21 - - - = 21
Reportable segment revenue BTRE DBl 385,436 17,451 828 - 5,807 409,522
Reportable segment profit/ BIREZNH
(loss) A/ (B8 50,595 3,359 88,027 (2,022) 3,35 143,115
Interest income FIEUWA 1,068 145 2 35 - 1,250
Interest expenses MERT 9,152 196 1,885 - - 11,233
Depreciation and amortisation WEREH 5211 149 - - 1,119 6,479
Reportable segment assets BYRECHHEE 365,124 22,288 220,053 21,391 25,053 653,909
Additions to non-current HnERgsHEE
segment assets during IRE
the period 3,844 9,114 194,604 - - 207,562
Reportable segment liabilities ATREHHER 141,344 363 129,118 - - 270,825
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

INTERIM REPORT 2009 # EiR &

3. SEGMENT REPORTING (Continued) 3. PEHE (E)
(b) Reconciliations of reportable segment revenues, profit (b) EFHEZTBWME -1BR -EE
or loss, assets and liabilities REBEZHIE
Six months ended 30 June
BEAA=THLAEAR
2009 2008
“EZhE ZET)N\F
RMB’000 RMB’000
FTARK FITARE
Revenue Wz
Reportable segment revenue BT WmE 2D 157,752 409,522
Elimination of inter-segment revenue ¥ #§5 SpRUk s - (221)
Consolidated turnover mEEER 157,752 409,301
Six months ended 30 June
BEXA=THILAEA
2009 2008
ZEBhF —ET)N\F
RMB’000 RMB’000
FXARY FITA R
Profit or loss B
Reportable segment profit REAEBINREFZ
derived from Group's AT WE DA
external customers 200 143,115
Interest income FE A 10 106
Depreciation e - 1
Finance costs A& R (2,343) (11,797)
Unallocated head office and ROBLABARTIR
corporate expenses PEMX (3.663) (4,948)
Consolidated (loss)/profit RERRTLAT
before taxation (E518) &5 (5,796) 126,477




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEGTHRUBERSENE

3. SEGMENT REPORTING (Continued)

3

For the six months ended 30 June 2009

(b) Reconciliations of reportable segment revenues, profit

3.

2B E (&)

BE_ZEAFRAA=+THALREAR

(b) EFHEZIBRE -BE EE

or loss, assets and liabilities (Continued) e E Ik (#)
At At
30 June 31 December
2009 2008
RZZBBAFE RZZEZNF
ANA=+H +=—A=+—H
RMB’000 RMB’000
FTARH FITARE
Assets BE
Reportable segment assets BYWMEZDHEE 592,857 653,909
Unallocated head office and RKAOMEB AT R
corporate assets THEEE 11,203 10,034
Consolidated total assets LREREE 604,060 663,943
At At
30 June 31 December
2009 2008
R-ZBEAFE RKRZZEITN\F
ANAB=+H +=ZA=+—H
RMB’'000 RMB’000
FITARH FILARE
Liabilities =R
Reportable segment liabilities BTWMEZHHAE 230,712 270,825
Unallocated head office and RKAOMB AR R
corporate liabilities ¥R 22,530 34,497
Consolidated total liabilities mAERaE 253,242 305,322
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

4. (LOSS)/PROFIT BEFORE TAXATION 4. BRFEA(BE) BE
(Loss)/profit before taxation is arrived at after AT (B18) %M E R GEA)
charging/(crediting) the following: T &g :

Six months ended 30 June
BEXRA=THLAEA

2009 2008
—EEAE  —TI)F
RMB’000 RMB’000
FILTARY FITARE
(a) Finance costs (a) BEREK
Interest on bank borrowings AR THEZ2HER 2
wholly repayable RITEEZFE
- within five years —hFA 1,210 9,912
- over five years —hF% 1,133 1,885
2,343 11,797
(b) Staff costs (b) EERA
Salaries, allowances and benefits e ERREDMER
in kind 7,622 9,240
Retirement scheme contributions RIRETEIE IR 794 831
8,416 10,071
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

3

For the six months ended 30 June 2009

ERTHEBEREMNE

BE_ZEAFRAA=+THALREAR

4. (LOSS)/PROFIT BEFORE TAXATION (Continued) 4. PBRBiA7(E5E) H#EH (&)

Six months ended 30 June
BZEAB=1+HLAEA

2009 2008
—EEAE ZZENF
RMB’000 RMB’000
FLTARH FITA R
() Other items (c) HMEE
Government subsidies I I #64 BN) = (1,000)
Auditors’ remuneration ZEAE S
— other services — H AR 75 115 60
Cost of inventories FERA 146,509 346,571
Depreciation for property, M - SRR
plant and equipment ZITE 6,358 6,315
Amortisation of prepaid lease FENHEERIAZ
payments e 111 165
Net loss on disposal of property, HEME - WRRRE
plant and equipment 2B 463 400
Operating lease charges: LRI
minimum lease payments REREMR 614 717
Fair value loss on financial derivatives MTEeMIAZAFEEBE - 796
Interest income R EUA (298) (1,356)
Reversal of impairment loss on trade B Z 5 e R 5 K HoAth
and other receivables JE WK IE 2 R E 1B (55) -
Gross rental (income)/loss from wEWEZRE (KA
investment property less direct EEABEREES
outgoings of RMB725,000 725,000 A R#
(Six months ended 30 June 2008: (B2_ZEZN\F
RMB1,162,000) NA=Z+HIERMEAR -
1,162,0007T A R #5) (3.599) 334
Net foreign exchange loss/(gain) &5 B e () F 5 211 (6,433)

Cost of inventories includes RMB7,171,000 (Six months
ended 30 June 2008: RMB8,385,000) relating to staff
costs, depreciation and operating lease charges for the six
months ended 30 June 2009, which are also included in
the respective amounts disclosed separately above or in

note 4(c) for each type of expenses.

FERATEIE7,171,000T AR (B
EZTTENFRNA=ZFTBHIEANMEA:
8,385,000 ARK) 2 FIE - EERE
E-TETAFXNA=ZFTBHIERNEAZ
BIRA FERKERERS 56
BRI ALEXBTFEEZSHRAK
HEEHIRWEAOPIIR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEBERTFHPHREME

For the six months ended 30 June 2009 #HZ -—ZTTAFNA=+HINEA

5. INCOME TAX

Income tax in the consolidated income statement represents:

5.

FriEmi
HEBERZMEBRA

Six months ended 30 June

BEANA=TRILLAEA

2009 2008
—BBAE  —TT\4F
RMB’000 RMB’000

FTARHE TITARK

Current tax BUERTHIE
- Hong Kong — &%
— PRC Enterprise Income Tax — B EATIEH
— Other jurisdictions —Hith AR
Under/(over) provision in respect BRAFEREBETIR
of prior years (FBFERE)
- Hong Kong — &5
— PRC Enterprise Income Tax — B ZETISR
— Other jurisdictions —HihehEE R
Deferred tax RERIE
— Current year —ARFEE

No Hong Kong Profits Tax has been provided for in the financial
statements as the Group has no assessable profits for the period
(Six months ended 30 June 2008: Nil).

Taxation arising in other jurisdictions are calculated at the rates
prevailing in the relevant jurisdictions.

INTERIM REPORT 2009 # EiR &

- 7,533
157 162
157 7,695

1,739 -
1 —
1,740 -
589 12,922
2,486 20,617
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BEEZZZNFERA=ZTRHLAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

3

ERTHEBEREMNE

For the six months ended 30 June 2009 & Z -—ZTTAFNA=+HILNEA

INTERIM DIVIDEND

No interim dividend has been paid or declared by the Company
for the six months ended 30 June 2009 (Six months ended 30
June 2008: Nil).

(LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based
on the loss attributable to ordinary equity shareholders
of the Company of RMB6,564,000 (Six months ended 30
June 2008: profit of RMB97,721,000) and the weighted
average of 576,000,000 ordinary shares (At 30 June 2008:
576,000,000 shares) in issue during the interim period.

(b) Diluted (loss)/earnings per share

Diluted (loss)/earnings per share is equal to basic (loss)/
earnings per share as there were no dilutive potential
ordinary shares outstanding for both periods presented.

INVESTMENT PROPERTY

The investment property of the Group carried at fair value of
RMB215,589,000 (At 31 December 2008: RMB215,589,000)
were revalued as at 30 June 2009 on an open market value
basis calculated by reference to recent market transactions in
comparable properties and to net rental income allowing for
reversionary income potential. The valuations were carried out
by an independent firm of surveyors, JZ 22 T E)E G BRI E B AT,
being a member of the Republic of China Association of Real
Estate Appraisers who have appropriate qualifications and recent
experience in the valuation of similar properties in the relevant
location and category of property being valued.

hHIR S

RRARRBE_ZTAFAAA=THIL
NEAAYESNHEIRT HRE (BE
“EENFRA=THIERER\) -

2k (ER) B
(a) SREX(FE) B

BRERX (BB BIRRE
AprtmEmRREHER
6,564,000 AR (BHEZ_ZZ
NERA=ZFTHIEANER & F
97,721,000t A R¥&) K+ Hi &3
MzBRITERBKRINEFHTH
576,000,000 (R =T\ & X
B=-+H :576,000,000/%) 5 & -

(b) BREE(EER) BF

MAFT2 W2 MEEIRE AL & A
BEpEMABRTZIEEERK
Hit gl #EE (B8 BiEs
BEA (BR) /BFHER -

REWME

AEEBERE-_ZFEEARFAAA=ZFTHZA
F(H215,589,000t AR (R_ZEZTN
#+=-H=+—H:215,589,0007T A
RE)IIRZIEEMEDIRAFAMER
S BRAHMENZZEALRY
¥2EHMEBER IR AEGEEZ
WA FE - BAMGESRBE SR/
TZErEEGHEMELSMET HBA
PEREIMHEGBMAGT 28 A
HEB s EXEBREEMEFMEE
e KRR 2 BE Y 2R E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AREBRTH

For the six months ended 30 June 2009

B35 WS A

Bz

ZEENFRAZTRIEREAR

9. TRADE AND OTHER RECEIVABLES 9. EFRWIRMKH BRI

At 30 June At 31 December

2009 2008

RZBEZEAF R-ZBEENF

ANB=+H +=ZA=+—8H

RMB’'000 RMB’000

FILARH FILA R

Trade debtors and bills receivable H S RUIRR M EW E & 100,080 118,448

Less: Allowance for doubtful debts o RIREAE - (1,525)

100,080 116,923

Other receivables H b U FRIE 1,329 957

Less: Allowance for doubtful debts W RIREEAE - (62)

1,329 895

Amount due from a director EH&Z%%*” 1 17

Amount due from a related company FEN & FKIE 7,529 7,025

Loan and receivables ER & EUGK 108,949 124,860

Prepayments and deposits SEENE:N 1E)§ZHZ$ 2,758 1,339

111,707 126,199

Trade debtors and bills receivable are net of allowance REER  BESRBIRR R EREED

for doubtful debts of RMBNil (At 31 December 2008: BRIEBES TAREBE(R_ZEZENE

RMB1,525,000) with the following age analysis as of the +=-A=+—H :1,525,000T A R¥)
balance sheet dates: ZIRBE DM

At 30 June At 31 December

2009 2008

R-ZEZAEF RZZZNF

AA=+HB +ZA=+—H

RMB’'000 RMB’000

FILTARH FTA R

Current — 30 days BNEIZ=30H 27,894 39,702

31 - 60 days 31£60H 26,951 15,412

61 — 90 days 61290H 24,599 22,897

91 — 180 days 91£180H 19,000 37,110

Over 180 days 180B A 1,636 1,802

100,080 116,923

Trade debtors are due within 30-180 days from the date of

billing.

INTERIM REPORT 2009 # EiR &

5 ERR RN B I 302180
BRZES M-



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

10. TRADE AND OTHER PAYABLES

N

For the six months ended 30 June 2009

ERTHEBEREMNE

BE_ZEAFRAA=+THALREAR

10. B 5 B IR R E B ;R

At 30 June At 31 December

2009 2008

R=ZBZhF RZZTNF

AA=+tHB +ZA=+—H

RMB’000 RMB’000

FIXARK FIA R

Trade payables B FEIRR 4,512 6,697

Other payables and accrued charges H At e OB KRR B A 18,597 23,456

Dividend payables IR 566 1,079

Amount due to directors FERTE IR 72 162

Amount due to minority shareholder e DB FIE - 152

Amount due to ultimate holding company  FEft &R A FIFUE 21,607 21,285
Financial liabilities measured at REEHEKARE 2

amortised cost CRIBE 45,354 52,831

Derivative financial instrument PTESMTI A - 386

45,354 53,217

The following is an age analysis of trade payables as at the

balance sheet dates:

HHRNIRRNEE B ZRER D740

T

At 30 June At 31 December

2009 2008

R-ZBEAEF RZZEENF

AHA=+HA +ZA=+—H

RMB’000 RMB’000

FTARH FTA R

Current — 30 days BENHAZ30H 2,047 2,195
31 - 60 days 31£60H 1,074 1,539
61 — 90 days 61290H 979 862
91 - 180 days 912 180H 122 1,847
Over 180 days 180H A £ 290 254
4,512 6,697
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 & Z -_ZTTAFNA=+HINEA

11. BANK BORROWINGS RITEE

At 30 June At 31 December
2009 2008
R-ZEZAF RZZEZNF
ANB=+HA +=ZA=+—8H
RMB’000 RMB’000
FLARH FITARE
Bank loans RITER 199,323 244,141
Secured (note (a)) BEIR (K7 5t@) 164,260 222,605
Unsecured (note (b)) AR (M7 2£b)) 35,063 21,536
199,323 244,141

At the balance sheet dates, the bank borrowings are repayable REEER  FITEEZESRHMOT

as follows:

At 30 June At 31 December

2009 2008

R=ZZBZhF R-ZZTTNF

RB=+tH +ZA=+—H

RMB’000 RMB’000

FrARK FTA R

Within 1 year or on demand —FARREK 76,009 139,458
After 1 year but within 2 years —FEENFEA 18,747 12,885
After 2 years but within 5 years MERERAFA 14,998 41,294
After 5 years hFE 89,569 50,504
123,314 104,683

199,323 244,141
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEGTAUBERSENE

S

For the six months ended 30 June 2009

11. BANK BORROWINGS (Continued)

Note:

(@)  The secured bank borrowings comprise:

)

(i)

at 30 June 2009, approximately RMB128,313,000 (equivalent
to approximately NTD616,000,000) from a bank is bearing
interest rate at 2.5% per annum and secured by an
investment property with carrying amount of approximately
RMB215,589,000 and repayable by installments up to 3 June
2014.

at 31 December 2008, approximately RMB118,166,000
(equivalent to approximately NTD567,286,000) from a bank
is bearing interest ranging from 2.3% to 2.4% per annum
and secured by an investment property with carrying amount
of approximately RMB215,589,000, bank deposit with
carrying amount of approximately RMB1,458,000 (equivalent
to approximately NTD7,000,000) and guarantee given by the
Company and a director of the Company, Mr. Lai Yueh-hsing.
The loan was fully repaid during the six months period ended
30 June 2009.

approximately RMB35,905,000 (equivalent to approximately
USD5,255,000) (At 31 December 2008: approximately
RMB97,573,000) from banks are bearing interest ranging
from 1.7% to 4.0% per annum (At 31 December 2008: 2.3%
to 6.0%) and repayable within one year and secured by the
following:

- Prepaid lease payments with aggregate carrying amount
of approximately RMB8,083,000 (At 31 December
2008: approximately RMB8,194,000);

- Building and factory premises with aggregate carrying
amount of approximately RMB23,419,000 (At 31
December 2008: approximately RMB24,376,000);

- Plant and machinery with aggregate carrying amount
of approximately RMBNil (2008: approximately
RMB34,816,000);

- Guarantee given by the Company.

BE_ZEAFAA=THLREAR

1. RITEE (F)

Bat

(@) FBEMRITEERRE:

@

(i)

RZZETZAFANA=Z1+TE 8
128,313,000t AR ¥ (FHE R
#9616,000,000 T #1 & ) 2 1&
Efm—HRTREME BFEHNE
25% 8 WE—EHIREELD
215,589,000t AR 21 E W
XEEER FHEARBEER-FT
—ENA=ZARDHEE -

RZZEZENFE+=_R=+—8"
49118,166,000T A R (HE R
#9567,286,000L ¥ & #) 2 B &
B RERTRME  RFEME23%
F2.4%: 8 WH—IBKREELD
215,589,000t AR 21 E W
¥ . IRE{E#1,458,000T A REE
(F8 % F #77,000,0007T 5 & %)
ZHRITEFR AREARRRAR
RIEEBEE A EIRE Y ERIE
EH - EEFRERHEE-ZZT
NENA=Z+HIERNEABEE
HIEE -

77

Iy

#935,905,0007t A R ¥ (8 E %
#95,255,000% 7)) (R=ZT T\ F
+=-A=+—H8:#97,573,000
TARK) ZEERZBRITR
#REFNERI7%EL.0% (R =
ZENE+-_A=+—H:23%
£6.0%):t B AR —FRE
B WAL TERFEER

- #BIRTE{E 498,083,0007T A
REWRZ=ZZEZENF+=A
=+ —H : #8,194,0007T
AR®) ZENBERIE

- #IRME{E4923,419,0007T A
RE(R_ZEZENFE+_A
=+—H : 424,376,0007C
ARB) ZBFRBE

- MIREAENZTTARE R
—EENFE+ A=+
A : #934,816,000C AR
W) 2R R

- AREREHZER-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009

BE_ZEAFAA=+THLEREA

11. BANK BORROWINGS (Continued)

Note: (Continued)

(a) (continued)

(iii) approximately RMB42,000 (equivalent to approximately
VND105,228,000) from a bank is bearing interest rate at
10.4% per annum and secured by plant and machinery with
aggregate carrying amount of approximately RMB3,572,000
(equivalent to approximately VND8,938,664,000) and
construction-in-progress with aggregate carrying amount of
approximately RMB15,341,000 (equivalent to approximately
VND38,400,452,000) and repayable on 7 September 2009.

(iv) at 31 December 2008, approximately RMB6,866,000
(equivalent to approximately USD1,000,000) from a bank
is bearing interest rate at 4.0% per annum and secured
by a bank deposit with aggregate carrying amount of
approximately RMB4,120,000 (equivalent to approximately
UsSD600,000) and guarantee given by the Company and
certain subsidiaries. The loan was fully repaid during the six

months period ended 30 June 2009.

(b)  The unsecured bank borrowings of approximately RMB35,063,000
(equivalent to approximately USD5,132,000) (At 31 December
2008: approximately RMB21,536,000) from banks were unsecured,
unguaranteed, bearing interest ranging from 0.6% to 1.8% per
annum (At 31 December 2008: 5.5% to 6.4%) and repayable

within one year.

12. COMMITMENTS

(@) Capital commitments outstanding at the balance sheet
dates not provided for in the interim financial report were

as follows:

11. RITEE ()

Bt (&)

#942,000t AR (BER YD
105,228,000 M /E) 2 EEH —
FRITIRE - R FF E10.4%5
B W RIRTEE43,572,0007T
AR ¥ (58 & 1 #48,938,664,000
M E) 2 8% AR A R AR
T 8 #715,341,0007T A R ¥ (48
B 1 #938,400,452,0008 7 &) 2
ERIREEM BRAREBEAR
—EENFNLALBEE -

RZZTEENF+_A=+—8"
496,866,000 A R¥E (FHER K
1,000,000k 7T) 2 e E R — R
TRE EEFRIONTE I
Fh 42 BR E {E 494,120,0007T A R
(#8 & R #9600,000% 7T) Z B 1T
R URARBIRETHEBA
AR EREEIF - LEER
ERBE-_ZTAFNA=Z1+H
1N E A B R EEE -

45 3K 37 58 17 18 B 935,063,000 A K&
(A8 R #95,132,000% 7T) (R =&
TNF+=ZA=+—8 : 421,536,000
TARE) 2EBEEBRZHBITRME
ABEEIFBER - EFMNERIE%E
1.8% (R=ZFETEN\F+=ZA=+—8":
5.5%%6.4% )i B MRAR—FR

@ ()
(iii)
(iv)
(b)
B8 -
12. &iE
(a)

REEBIDAE KM LR H
B REBRBIENAELT

At 30 June At 31 December

2009 2008
R-ZZBZAEF RZTZENF
ANB=+A +=ZA=+—H
RMB’000 RMB’000
FrAREK FITA R
Contracted for B2ET4
— Payment for construction —XNERTR
in progress 40 -

INTERIM REPORT 2009 # EiR &




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBRP AU BREWE

For the six months ended 30 June 2009 & Z -—ZTTAFNA=+HINEA

12. COMMITMENTS (Continued) 12. & ¥ (&)
(b) At the balance sheet dates, the total future minimum by REER RBRETABELEEMN
lease payments under non-cancellable operating leases are Nz BEREESENFAEOAT :

payable as follows:

At 30 June At 31 December
2009 2008
R-ZZEZIAE RZZTZNF
ANA=+HA +=ZA=+—8H
RMB’000 RMB’000
FILARH FITARE

Within 1 year —FR 824 1,376
After 1 year but within 5 years —FRERAFA 217 630
1,041 2,006

The Group leases a number of properties under operating AREBERBESLEHAOTERZEY
leases. The leases typically run for an initial period of one ¥ -MHO—RNEREM—ZFE=F -
to three years. None of the leases includes contingent BMEEOBEIAES -
rentals.

(c) At the balance sheet dates, the total future minimum (0 MNEEH REFERELESR
lease receivables under non-cancellable operating leases in MEZ TR RESEE A EK
respect of aircrafts and investment property are as follows: ZARKEEHRSEBENT -

At 30 June At 31 December
2009 2008
R-ZZEZIAE RZZZNF
AB=+H +=ZA=+—8H
RMB’000 RMB’000
FILARH FITARE

Within 1 year —FR 16,495 15,962
After 1 year but within 5 years —FRERAFA 24,864 30,705
41,356 46,667
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

3

For the six months ended 30 June 2009  #HZ%

7K

mr

ERTHREBRE N

TEEAFRAZTRIEKRER

13. PLEDGE OF ASSETS

At the balance sheet dates, the following assets of the Group

14.

are

pledged to banks for the banking facilities and loans granted

to the Group:

13. EEEF

REER U AKEZEECDHAE
BERZRITEERERMERTRT

At 30 June At 31 December

2009 2008

R-ZZBZAE RZEZENF

~A=+HB +ZA=+—H

RMB’000 RMB’000

FRARY FITARE

Building and factory premises BFRKE 23,419 24,376
Construction in progress EEIR 15,341 7,656
Plant and machinery Hes MR 3,572 34,816
Investment property (note) BEWME (M) 153,975 153,976
Prepaid lease payments FENHEERIEA 8,083 8,194
Pledged bank deposits BIRIRIRITER 5,406 5,578
209,796 234,596

Note:

The pledged amount of the investment property is limited to
120% (At 31 December 2008: 120%) of the amount of banking
facilities granted to the Group.

MATERIAL RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following material
related party transactions which were carried out in the normal
course of the Group’s business:

(a)

ROC Advance Limited (“ROC"), a wholly-owned subsidiary
of the Company entered into an aircraft lease agreement
with Daily Air Corporation (“Daily Air”), a related company
in which Mr. Huang Chun-fa, a non-executive director of
the Company, has beneficial interest, regarding the leasing
of four aircrafts and the provision of consultancy services
by ROC to Daily Air for a term of three years commencing
from 1 May 2006 to 30 April 2008 in consideration of
rental income and consultancy fee income. On 6 May 2008,
the lease agreement was further extended to 7 June 2011
with rental income and consultancy fee income remain
unchanged. At the balance sheet dates, RMB7,529,000
(At 31 December 2008: RMB7,025,000) is due from this
related company (note 9). Total amounts received during
the period are disclosed in (d) below.
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BWEAMEZERSHEUREEER
ZIRITEEEMNI20% (R-_EEN
FE+-A=+—H:120%) BR -

14. EREHEEALIRS

REIA > NREBAERBEEHE

T2E

REBBBALRZRZWT

(a)

Apalzz2BNBRARBERR
NEI(THSE]) MARMERRRR
MmERhER AR (Bl
(RABIEMTEFTEEFTE AR
HhEEmEan) sl URKEE
WE NABHEUNARKIEES
Ko e 6 3 12 2 i = 4R R ER R AR
B ZENFRA—A=EZ
TEN\FUA=+HIEAH=F "
REAHESWARBREIRA -
RZZEZNFRAANA ZHEE
BEEE—FLEE_T——F X
AtH HeBARBERZERA

@ﬁ?% REHE  EERAE
8 & N 7] 5k 18 /7,529,0007T A R

?fﬁ(bv‘fyy)\i‘f' A=+—8:
7,025,000t AR ) (BF3E9) - H§
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEGTHRUBERSENE

S

For the six months ended 30 June 2009

14. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(b)

On 13 April 2007, Guangzhou Mayer Corporation
Limited (“Guangzhou Mayer”), a 81.4% indirectly owned
subsidiary of the Company, entered into the Raw Material
Purchase Agreement with Mayer Steel Pipe Corporation
(“Taiwan Mayer”), the ultimate holding company, for
the acquisition of raw materials from Taiwan Mayer
for the period commencing from 1 April 2007 to 31
March 2010. The directors of the Company expect that
the maximum amount of raw material purchase for
the three years ending 31 March 2010 will be in the
amounts of approximately USD3,900,000 (equivalent to
approximately RMB30,100,000), USD4,300,000 (equivalent
to approximately RMB33,200,000) and USD4,700,000
(equivalent to approximately RMB36,300,000) respectively.

Further on 22 May 2009, Guangzhou Mayer entered into
a revised Raw Material Purchase Agreement with Taiwan
Mayer for the period commencing from 1 July 2009 to
31 December 2011. The directors of the Company expect
that the maximum amount of raw material purchase
for the period ending 31 December 2009 will be in the
amount of approximately USD1,560,000 (equivalent
to approximately RMB10,723,000) and the two years
ending 31 December 2011 will be in the amounts of
approximately USD2,340,000 (equivalent to approximately
RMB16,080,000) and USD2,340,000 (equivalent to
approximately RMB16,080,000) respectively.

On the same date, Guangzhou Mayer entered into a
Finished Goods Sale Agreement with Taiwan Mayer for
the sales of finished goods to Taiwan Mayer for the period
commencing from 1 July 2009 to 31 December 2011. The
directors of the Company expect that the maximum amount
of finished goods sales for the period ending 31 December
2009 will be in the amount of approximately USD1,837,000
(equivalent to approximately RMB12,626,000) and the two
years ending 31 December 2011 will be in the amounts of
approximately USD3,675,000 (equivalent to approximately
RMB25,261,000) and USD5,512,000 (equivalent to
approximately RMB37,878,000) respectively.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEBERTFHPHREME

For the six months ended 30 June 2009 & Z -_ZTTAFNA=+HINEA

14. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(b) (Continued)
During the period, Guangzhou Mayer has purchased
raw materials from Taiwan Mayer of approximately
RMB3,362,000 (Six months ended 30 June 2008: RMBNil)
at terms similar to those charged by independent third
party suppliers.

(c) At 31 December 2008, a personal guarantee was given by
Mr. Lai Yueh-hsing, a director of the Company, to a bank
for banking facilities granted to the Group.

The guarantee was released on 5 June 2009 when the
Group fully repaid the bank borrowings.

(d) In addition to the transactions and balances disclosed
elsewhere in the interim financial report, the Group
also entered into the following material related party
transactions during the period:

(@ »m

14. EXEREALRS ()

(b) (%)

BN BEMNETEMEEXEDIR
B8 493,362,000 AR (H ==
ZEENFRNA=ZFTHIEANEA:
AR ZRME - BREIKR
MBI E = HHEERMEAOES -

—2Z \F+=A=+—8
ARTEFEEREEHAED
M 1% 2 4R T2 B 0 A 4R AT 4R 4 1B
IN T

EAKEEBRITEER ER
ER-_ZZNFRADLBRERE

o

d BKREHHBEHREEMTOREZ

R REHI REBRBAT
ETUTEREHEEALRS

Amount paid
to/(received from) the
related parties

gft/ (Bl)
EREALZFE
Nature of Six months
Name of related party relationship Nature of transaction Note ended 30 June
BREALZEH BEZME XHME st BEXA=THLAER
2009 2008
“ZENF —TEN\HF
RMB’000 RMB’000
FRARE FIARKE
Lo Haw and his spouse  Family member Rental paid (i) 60 60
BERERE of director of [EANEiiEA
the Company
ARAESL
EX 4=
Daily Air Common director Rental income (ii) (4,018) (4,149)
EefhE HAEZE HEWA
Consultancy fee income (i) (172) (161)
BREBRA
Consumable stock sales (i) (381) (1,119)

HEmAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

For the six months ended 30 June 2009

14. MATERIAL RELATED PARTY TRANSACTIONS

15.

(Continued)

(d) (Continued)
Note:

(i)  The rental which was paid for premises owned by Mr. Lo
Haw and his spouse was determined with reference to the
prevailing market rental.

(i)~ Mutually agreed by the parties concerned.

COMPARATIVE FIGURES

With a review of financial statements presentation, certain items
in the financial statements were reclassified which would result
in @ more appropriate presentation of events or transactions.
Accordingly, comparative figures have been reclassified to
conform with the current year’s presentation.

In addition, as a result of the application of HKAS 1 (revised
2007), Presentation of financial statements, and HKFRS 8,
Operating segments, certain comparative figures have been
adjusted to conform to current period’s presentation and to
provide comparative amounts in respect of items disclosed for
the first time in 2009. Further details of these developments are
disclosed in note 2.

14.

15.
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DISCLOSURE OF INTERESTS
BaNE

Interests and Short Positions of the Directors and
Chief Executives of the Company

As at 30 June 2009, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken, or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register required to
be kept therein, or which were required pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies in the
Listing Rules to be notified to the Company and the Stock Exchange,

were as follows:

Long positions in the share capital of Mayer Steel Pipe
Corporation (“Taiwan Mayer")

Number of ordinary shares in Taiwan Mayer

ARAREERFETHRAEZES
/Kﬁ

RZBEZAFEAA=ZTH FARARSESER
FETHBABRAR B S ETMEEEE (F
ERBEBENETEZSH RBERH ([F
HREIE GO EXVED) 2k - HEEARD
RERFREBIREEFREE GO EXVE
FINSDMBEMES AR A KRBT (BIER
BEEGKNBESERARNEERE ERR
KA - HIRIBEF KBGO E352E A
ARt &M sRE AR B R WA A
EFHETEAFRINBETFUZRTEENE
RARRBRAIZEERRBOT

REZHEBRRODARAR(EEXE)R
N )

Approximate

AEXTEERHA % of
Name of director Personal Family  Corporate Other Total  shareholding
Expg faA Rk AL Hity B BRELEIML
Mr. Lo Haw BERE 254,108 1,099 12,316,726 - 12,571,933 6.73%
Mr. Cheng Dar-terng ik - 360,000 2,675,000 - 3,035,000 1.63%
Mr. Chiang Jen-chin BLCSEE 6,003 - - - 6,003 0.00%

Long positions in the share capital of Guangzhou Mayer Corp.,
Ltd. (“Guangzhou Mayer")

Number of ordinary shares in Guangzhou Mayer

REMNEZROERAA (TEMEE]) RE
ZHR

Approximate

BENEEEERYA % of total
Name of director Personal Family  Corporate Other  shareholding
Esps fBA R AF Hit BEREBVEIH
Mr. Lo Haw BERE - - 12,800,000 - 6.40%
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DISCLOSURE OF INTERESTS

Interests and Short Positions of the Directors and
Chief Executives of the Company (Continued)

Save as disclosed above, as at 30 June 2009, none of the directors
or chief executives of the Company nor their respective associates,
had any interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they have taken, or deemed to have taken under
such provisions), or which were required, pursuant to section 352 of
the SFO, to be entered in the register required to be kept therein,
or which were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Listing Rules to
be notified to the Company and the Stock Exchange, and none of the
directors or chief executives, or their respective spouses or children
under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such rights at any time during the
period.

Substantial Shareholders

So far as the directors of the Company are aware, the person/entity
(not being a director or a chief executive of the Company) who has
interests or short positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part IV of the SFO, were as

follows:

Save as disclosed below, as at 30 June 2009, the directors of the
Company are not aware of any other person/entity (not being a
director or a chief executive of the Company) who has interests or
short positions in the shares and underlying shares of the Company,
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part IV of the SFO, or who is directly or
indirectly interested in 10% or more of the shares of the Company
or equity interest in any member of the Group representing 10% or
more of the equity interest in such company.

Ba &
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DISCLOSURE OF INTERESTS
BmiE

N

Bi

Substantial Shareholders (Continued)

Long positions in the share capital of the Company

Capacity and

TERR(E)
RERAREZHFA

Approximate
percentage of
Company'’s

issued share capital

Name nature of interest Number of shares EAEATEBITRE
£ B RERME RGEE ZEMHAESHL
Taiwan Mayer (Note 1) Corporate 200,000,000 34.72%
AWET (K1) A
Mayer Corporation Development Corporate 200,000,000 34.72%
International Limited (“BVI Mayer”) NG
(Note 1) (Btat1)
Mr. Cheng Wen-ching (Note 2) Personal 40,000,000 6.95%
B BB e (M FE2) & A
Brocheng International Limited (Note 3) Beneficially owned 20,000,000 3.47%
(H1at3) BEnlER

Note 1: BVI Mayer is a wholly-owned subsidiary of Taiwan Mayer. Taiwan
Mayer is deemed to be interested in the 200,000,000 shares held by
BVI Mayer under the SFO.

Note 2: Mr. Cheng Wen-ching personally holds 20,000,000 shares and
indirectly holds 20,000,000 shares through Brocheng International
Limited which is an investment holding company owned by his
families. He is deemed to be interested in the shares held by Brocheng
International Limited under Part XV of the SFO.

Note 3: Brocheng International Limited is wholly owned by Mr. Cheng Wen-
ching, and his families which held 20,000,000 shares. Mr. Cheng Wen-
ching are deemed to be interested in the shares held by Brocheng
International Limited under Part XV of the SFO.
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CORPORATE GOVERNANCE

Audit Committee

The Audit Committee was established on 24 March 2004 and is
comprised of three independent non-executive directors. Mr. Huang
Jui-hsiang is the chairman of the Audit Committee.

The Committee is primary responsible for reviewing and monitoring
the reporting, accounting, financial and control aspects of the
executive management’s activities. Written terms of reference in
compliance with the Listing Rules have been adopted for the Audit
Committee.

The interim financial report of the Company for the six months ended
30 June 2009 has been reviewed by the Audit Committee. At the
request of the directors, the interim financial statements have also
been reviewed by our auditors, CCIF CPA Limited, in accordance with
Statement of Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

Remuneration Committee

The Remuneration Committee was established on 22 August 2005
and is comprised of three independent non-executive directors, one
non-executive director and one executive director (as the Committee
Chairman).

The committee determines the compensation structure and rewards
for the chief executive officer and other executive directors and
monitors the policies being applied in remunerating other senior
executives in the Group. In addition, it has responsibility for
reviewing and making appropriate recommendations to the Board
on management development and succession plans for executive

directors and senior management levels.

The fundamental policy underlying the Company’s remuneration
and incentive schemes is to link total compensation for senior
management with the achievement of annual and long-term
performance goals. By providing total compensation at competitive
industry levels for delivering on-target performance, the Company
seeks to attract, motivate and retain key executives essential to its
long-term success. Senior management incentive schemes include any
equity component that is designed to align the long-term interest of
management with those of shareholders.
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CORPORATE GOVERNANCE
REEA

Nomination Committee

The Nomination Committee was established on 22 August 2005 and
is comprised of three independent non-executive directors, one non-
executive director and one executive director (as the Committee
Chairman).

The committee is responsible for the identification and evaluation of
candidates for appointment or reappointment as a director, as well as
the development and maintenance of the Group’s overall corporate
governance policies and practices.

Model Code for Securities Transactions by Directors

The Company has adopted the code of conduct regarding directors’
securities transactions as set out in the Model Code of the Listing
Rules. Following specific enquiry by the Company, all directors
confirmed that they have complied with the required standards as set
out in the Model Code throughout the accounting period covered by
the interim report.

Code on Corporate Governance Practices

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 14 of the Listing Rules throughout the Period, except
for the code provisions (i) A.2.1 whereas there is no separation of
the role of Chairman and Chief Executive Officer. Mr. Hsiao Ming-
chih currently assumes the role of both the Chairman and the Chief
Executive Officer; and (ii) A.4.1 whereas all non-executive directors
of the Company are not appointed for a specific term as they are
subject to retirement and rotation in accordance with the Company’s
articles of association.
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Interim Dividends

No dividend was paid during the period of six months ended 30 June
2009. The directors do not recommend the payment of an interim
dividend for the Period.

Share Option Scheme

The share option scheme was adopted on 24 May 2004 (the “Share
Option Scheme”) for the primary purpose of providing incentive
and to recognize the contribution of the eligible participants to
the growth of the Group and will expire on 24 May 2014. Under
the Share Option Scheme, the Board may grant options to eligible
full time employees, including any executive, non-executive and
independent non-executive directors, and consultants or advisers of
the Company and/or any of its subsidiaries.

Up to 30 June 2009, no options have been granted since the
adoption of the Share Option Scheme. The total number of shares
in respect of which options may be granted under the Share Option
Scheme and any other option schemes is not permitted to exceed
30% of the issued share capital of the Company from time to
time, without prior approval from the Company’s shareholders.
The number of shares in respect of which options may be granted
to any individual in any year is not permitted to exceed 1% of the
issued share capital of the Company, without prior approval from the
Company'’s shareholders.

Options may be exercised at any time from the date of grant to
the 10 years of the date of grant. No minimum period for which
an option must be held is required. The exercise price, which is
determined by the Board, is the highest of: (i) the closing price per
share on the date of grant; (ii) the average closing price per share for
the five business days immediately preceding the date of grant; and
(iii) the nominal value of a share.
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OTHER INFORMATION
Htt&#

Directors’ Right to Acquire Shares

At no time during the Period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any directors, supervisors or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company, or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

Purchase, Sale and Redemption of the Company’s
Listed Securities

During the Period, there was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s listed shares.
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