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CHAIRMAN’S STATEMENT

E e

I am pleased to announce the unaudited results of Mayer Holdings
Limited (“Mayer” or the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 June 2008
(the “Period”).

The first half of 2008 was challenging for the Group but the
performance of the Group's results were encouraging. While the
PRC macro regulation and control measures continually toughened
and aimed to kept steady market growth, all of the Group’s business
segments showed improvements in segment profits.

Highlights for the six months ended 30 June 2008:

o Group Revenues were RMB405,152,000

. Profit from operation was RMB49,897,000

° Profit attributable to shareholders was RMB97,721,000
o Earnings per share was RMB17 cents

Review of Results

For the six months ended 30 June 2008, the Group reported
consolidated turnover of RMB405,152,000, representing a decrease
of 33.7% compared to the same period last year's RMB672,230,000.
Gross profit margin was 14.5% compared to the same period
last year's 8.7%. Net profit attributable to shareholders was
RMB97,721,000, compared with the same period last year's net
profit attributable to shareholders of RMB4,736,000. Earnings per
share from continuing operations and discontinued operations for
the Period were RMB17 cents and RMB nil versus the same period
last year’s earnings per share of RMB0.86 cents and RMBO0.13 cents,
respectively.

Business Review

The national economy of the PRC is basically achieving a balance after
the PRC government implemented those macro control measures. The
increase in market demand and overall prices of steel products has
been raised in the first half of 2008. The Group immediately captured
the opportunities of market growth and timely adjusted its marketing
strategy and production management under our Steel business
segment for the purpose of maximizing its return and profit.
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CHAIRMAN’S STATEMENT

The Group's steel business segment has recorded a segment profit
of RMB53,954,000 for the period. During the Period, the Group sold
approximately 55,560 tonnes of steel products, representing 29%
decrease from approximately 78,000 tonnes for the same period last
year. The average selling price of the Group's steel products during
the Period increased by approximately 11% compared with that for
the same period last year.

The Group’s property investment business segment in Taiwan has
recorded a segment profit of RMB88,027,000 for the Period. The
Group’s investment property was valued as at 30 June 2008 by an
independent surveyor, Cushman & Wakefield, Chartered Valuation
Surveyors on an open market basis. The revaluation gain of
RMB88,377,000 has been recognised in the income statement.

As at 30 June 2008, the property is approximately 40% rented out
and given the current market condition of Taiwan, the Group is
pleased to recognise a valuation gain over a relative short period of
time on its investment into this property.

Production and Sales

The revenue from indirect export sales of steel products in the PRC
and Vietnam during the Period was approximately RMB318,726,000,
representing a decrease of approximately 32.18% compared with
approximately RMB469,972,000 for the same period last year. The
market for indirect export sales in the PRC and Vietnam continued to
be the core market for the Group’s steel segment.

The revenue from domestic sales of steel products in the PRC during
the Period was approximately RMB83,940,000, representing a
decrease of approximately 18.29% compared with approximately
RMB102,735,000 for the same period last year.

Rental income and consultancy fee from aircrafts leasing during the
Period was approximately RMB4,310,000 of which creates a stable
stream of income for the Group.
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CHAIRMAN’S STATEMENT
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Gross Profit

The Group recorded a gross profit of approximately RMB58,581,000
for the Period, with a gross profit margin of approximately 14.5%,
compared with the gross profit of approximately RMB58,532,000 and
gross profit margin of approximately 8.7% for the same period last
year.

This was mainly attributable to the growth rate of the selling prices of
our products is higher than of the purchasing costs of raw materials.
Together with the Group proactively moved forward with different
marketing strategy and adjust the product mix.

Operating Expenses

The total operating expenses of the Group for the Period
were approximately RMB26,950,000, of which approximately
RMB5,308,000 in selling and distribution costs, RMB17,618,000 in
administrative expenses, RMB4,024,000 in other operating expenses,
accounting for approximately 1.3%, 4.3% and 1.0% of turnover,
respectively, while the amounts for the same period last year were
approximately RMB20,419,000, RMB24,081,000 and RMB3,017,000
respectively, accounting for approximately 3.0%, 3.6% and 0.5%,
respectively.

Finance Costs

During the Period, the Group incurred RMB11,797,000 in finance
costs, compared to same period last year of RMB12,132,000. The
Group relied on bank borrowings to finance its trading activities.

Outlook

Looking forward to the second half of 2008, the imbalance between
demand and supply in the steel sector will continue and the prices of
steel products will still remain at a relatively steady but moderately
fast level. The Group’s steel business segment will continue to
develop its international market, especially the newly developing
country such as Vietnam.
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CHAIRMAN’S STATEMENT

Along with the global economy is likely to be affected by the fallout
from the U.S. subprime predicament and the weaken U.S. dollar
against other currencies. We expect that the rise in operating costs,
oil prices and interest rate drops will continue, and the increasingly
intense market competition will present more challenges to the
Group’s operation.

As the general expectation, Taiwan's economic growth will surge
in the next few years following its governmental and economic
reforms, plentiful opportunities will appear. The Group is determined
to capitalize these opportunities arising from the growth of Taiwan,
together with the growth in the PRC and other countries. The Group
will continue to seek new property investment opportunities in stakes
with potential growth and balanced return.

The Group’s management is confident that the Group will fully
capitalize its extensive experience in cost management and achieve
greater cost effectiveness, increased output of high value-added
products and welcome to every investment opportunity which are
beneficial to the Group, with an aim to generate the best return from
investments and generate the best returns to our investors.

Appreciation

The Company would like to express its sincere gratitude to the
shareholders, banks, business partners, and people from various
social communities, as well as all staff of the Group for their long-
time support.

By Order of the Board

Lai Yueh-hsing

Chairman

Hong Kong, 29 September 2008
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Resources and Treasury Policies

The Group continues to adhere to prudent treasury policies.

As at 30 June 2008, the Group had bank deposits and cash balances,
including pledged bank deposits of approximately RMB162,691,000,
of which bank deposits of approximately RMB58,978,000 were
pledged to secure financing facilities granted to the Group.

The Group had net current assets of approximately RMB187,053,000
as at 30 June 2008 as compared with RMB55,291,000 as at 31
December 2007. The current ratio (current assets divided by current
liabilities) improved and changed to approximately 1.52 as of 30 June
2008 from 1.09 as at 31 December 2007. The Group continued to
insure against receivables in order to lower the risks of credit sales
and to ensure that funds would be recovered on a timely basis, hence
fulfilling the requirements for debt repayments and working capital

commitments.

The Group had a total of approximately RMB929,222,000 financing
facilities from banks were available, of which approximately
RMB442,066,000, mainly denominated in Renminbi, US dollars, HK
dollars and new Taiwan dollars with floating interest rates, had been
drawn down to finance the Group’s working capital purposes, capital
expenditures and for other acquisition opportunities.

The gearing ratio is defined as net debt divided by total capital.
Net debt is calculated as total bank borrowings less cash and bank
deposits. Total capital is calculated as shareholders’ funds (i.e. total
equity attributable to equity shareholders of the Company) plus net
debt.

The gearing ratio as of 30 June 2008 was approximately 41% while it
was 38% as of 31 December 2007.

Cash Flow

For the Period, the Group generated net cash inflow of
RMB92,222,000 from its operating activities, as compared to net
cash outflow of approximately RMB19,122,000 in the same period
last year. The increase in net cash inflow from operating activities was
primarily due to the increase Group's profit during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow (Continued)

Net cash outflow of approximately RMB7,831,000 was from investing
activities for the Period, mainly resulted from the Group’s capital
expenditures. Net cash outflow of approximately RMB43,650,000 was
from financing activities.

Bank deposits and cash balances as at 30 June 2008 amounted to
approximately RMB103,713,000, mainly denominated in Renminbi,
US dollars, HK dollars and new Taiwan dollars.

Exchange Rate Exposures

As most of the Group’s monetary assets and liabilities are
denominated in Renminbi, US dollars, HK dollars and new Taiwan
dollars and those currencies remained relatively stable during the
Period, the Group was not exposed to any significant exchange risk.
Meanwhile, the Group is also studying and implementing various
measures, including emerging financial products launched by the
banks, in relation to reducing any exchange impact from the revalued
of Renminbi against the US dollars.

Charge on Assets

At 30 June 2008, property, plant and equipment, interest in
leasehold land held for own use under an operating lease and
investment property of the Group with net book value or fair value of
approximately RMB61,991,000, RMB8,305,000 and RMB283,534,000
respectively were pledged to banks for securing banking and other
financing facilities granted to the Group.

Contingent Liabilities

At 30 June 2008, the Group had no significant contingent liabilities.
At 30 June 2008, the Company had provided corporate guarantees
of RMB75,405,000 in favour of certain banks for financing facilities
granted to subsidiaries. These financing facilities had been utilised to
the extent of approximately RMB48,014,000 at 30 June 2008.

Employment, Training and Development

As at 30 June 2008, the Group had a total of 350 employees.
Total staff costs for the Period were approximately RMB9,240,000,
including retirement benefits cost of approximately RMB831,000.
Remuneration packages of the Group are maintained at a competitive
level to attract, retain and motive employees and are reviewed on a
periodic basis.
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INDEPENDENT REVIEW REPORT

B E R RS

®

CCIF

CCIF CPA LIMITED
RS EBAARAE
20/F Sunning Plaza

10 Hysan Avenue
Causeway Bay Hong Kong

To the board of
Mayer Holdings Limited
(incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial statements set out on pages
12 to 33, which comprise the consolidated balance sheet of Mayer
Holdings Limited (the “Company”) as of 30 June 2008 and the
related consolidated income statement, consolidated statement of
changes in equity and condensed consolidated cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and fair presentation of this interim financial statements
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on

this interim financial statements based on our review.
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INDEPENDENT REVIEW REPORT

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statements does not give a
true and fair view of the financial position of the entity as at 30 June
2008, and of its financial performance and its cash flows for the six-
month period then ended in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 29 September 2008

Leung Chun Wa
Practising Certificate Number P04963
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CONDENSED CONSOLIDATED INCOME STATEMENT

CE R E

For the six months ended 30 June 2008 & Z—_ZZE)N\FXA=1+HI~@AA
Six months ended 30 June
BEXA=tRLAEA
Continuing Discontinued
operations operations Total
BELSEEY RIBEER b
2008 2007 2008 2007 2008 2007

ZZE\E ZTTtF  ZBENE CZ2TtF  CZEENF C-TTtF
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REE®R) (REER) (REBR)  (REFER) (REER)  (REER)

Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Vit FIARYE  FIARE  TIARE TIARE  FIARE  FIARK

(as restated) (as restated) (as restated)

(& =7) (1 =5) (E=5))

TURNOVER gy 3 405,152 610,752 - 61,478 405,152 672,230

COST OF SALES HERK (346,571) (569,278) - (44,420) (346,571) (613,698)
GROSS PROFIT Eil 58,581 41,474 - 17,058 58,581 58,532
Other revenue Hihlhz 4 5,666 3,722 - 69 5,666 3,791
Other income =01 9N 5 12,600 3,988 - 1,967 12,600 5,955
Distribution costs AEEE (5.308) (17,075) - (3,344) (5,308) (20,419)
Administrative expenses THEX (17,618) (14,271) - (9,810) (17,618) (24,081)
Other operating expenses AfbSEm% (4,024) (1,735) - (1,282) (4,024) (3,017)
Profit from operations -y 6 49,897 16,103 - 4,658 49,897 20,761
Valuation gain on RENEZHEWE

investment property 12 88,377 - - - 88,377 -
Finance cost BEHRF 7 (11,797) (9,541) - (2,591) (11,797) (12,132)
Profit before taxation BBATER 126,477 6,562 - 2,067 126,477 8,629
Taxation BE 8 (20,617) (1,220) - - (20,617) (1,220
Profit for the period BRaR _ 105860 534 - 2067 _ 105860 _  7.409
Attributable to: P

Equity holders of RRAEREFEA

the Company 97,7121 4,130 - 606 97,7121 4,736

Minority interests LERERER 8,139 1212 - 1,461 8,139 2,673
INTERIM DIVIDEND FHRE 9 - -
Earnings per share for HRALRREREA

profit attributable to B a2 8REF

the equity holders of

the Company during

the Period
From continuing operations REFELEEH

- Basic -EX 10 17 cents?  0.86 cents?y

- Diluted -#% NATER  NATER
From discontinued operations RELIHEEH

- Basic - 10 - 0.13 centsn

- Diluted -#% NATER  NANER
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CONDENSED CONSOLIDATED BALANCE SHEET
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At 30 June 2008 WH-ZEZEN\FENA=1+H

30 June 31 December
2008 2007
—EENF ZETEF
RA=+HB +ZR=+—H
(Unaudited) (Audited)
(REER) (&%)
Note RMB’000 RMB’000
M e FrARK FA R
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment LE N TS 11 112,929 117,110
Investment property "EWE 12 283,534 -
Leasehold land and land use rights BEEEHERE
for own use under operating lease EBRZHEETH
Kot 3tb i 10,460 8,416
Deposit for acquisition of property et E i = 192,142
Available-for-sale investments A ERE 14,685 -
421,608 317,668
Current assets REBEE
Inventories e 120,546 169,214
Trade receivables Z ZEBERR 13 220,716 373,538
Prepayments, deposits and other TERRIE -~ e REM
receivables JE M IR 31,870 16,683
Financial assets at fair value FiRBRIRATE
through profit or loss TRz &R EE - 15,633
Amount due from a related company JE U — A B B A R FRIR 11,056 6,473
Pledged bank deposits EIEMIRITIFR 58,978 46,537
Cash and bank balances Re MRITHET 103,713 67,461
546,879 695,539
LIABILITIES afE
Current liabilities i =R
Trade payables B SRR 14 9,335 144,626
Other payables and accruals E fth e 701 R FEET B A 26,576 181,852
Tax payable JERTBIE 3,258 2,368
Borrowings BE 15 320,657 311,402
359,826 640,248
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CONDENSED CONSOLIDATED BALANCE SHEET

BRGSEERER

At 30 June 2008 R-ZZEN\FA=1H

30 June 31 December

2008 2007

—EENF —TELF

AA=+HB +ZA=+—H

(Unaudited) (Audited)

(REER) (= %)

Note RMB'000 RMB’000

i FILARH FITARE

Net current assets REBEEFE 187,053 55,291

Total assets less current liabilities BEERABER 608,661 372,959
Non-current liabilities kFRBEE

Deferred Tax Liabilities EEFIB A& 12,922 -

Borrowings BE 15 121,409 -

134,331 -

NET ASSETS EEFRE 474,330 372,959
CAPITAL AND RESERVES BRAR &

Issued capital BEITIRA 59,460 59,460

Reserves 5 337,578 245,143

Proposed final dividend Fk AR B R B 11,520 11,520

Attributable to equity EREESEFEFA

holders of the Company L 408,558 316,123

Minority interests DR RER 65,772 56,836

TOTAL EQUITY s 474,330 372,959
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG RERZDR

For the six months ended 30 June 2008 & Z —ZTZTN\FXA=+HINEA

Attributable to equity holders of the Company

ANABRREARL
Statutory
Statutory public Proposed
Issued Share Special  surplus  welfare Translation  Retained final  Minority
capital  premium  reserve  reserve fund  reserve profits  dividend interests Total

RS JBER
BRRE  RGER BHEE EELRE EELNEE  EXEBR  REER Be it it
RMBOOO  RMB'OOO  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'00  RMB'000
TIANER TRARE TIARE TIARE TIARE TIARK TIARK TIARKE TIARE TIARE

At 1 January 2007 RZEEtE-F-A
(Audited) (BE#) 50,480 37,586 67,570 18,254 4,950 (1,548) 71,054 9,600 97,846 361,792

Exchange differences BRI EREEY
arising from translation ~ ERXEH

of foreign operations - - - - - (1,827) - - (2,052) (3,879
Profit for the period g - - - - - - 4,736 - 2673 7,409
At 30 June 2007 R-BBLERAZTR

(Unaudited) (REE%) 50,480 37,586 67,570 18,254 4,950 (3375 81,79 9,600 98,467 365322

Capital contribution m-EHEALE

to a subsidiary - - - - - - - - 10,331 10,331
Disposal of subsidiaries ~ HEMBAT - - - - - - - - (53444 (53444)
Exchange differences HERBAREER

realised upon disposal LELEE

of subsidiaries - - - - - (139) - - - (139)

Exchange differences hEENEBEE
arsing from translation 7 EXEE

of foreign operations - - - - - (3,798) - - 1,046 (2,752)
Issuances of new shares  E/73k(A 8980 44,909 - - - - - - - 53,889
Shares issue expenses ROBEAES - (150) - - - - - - - (150)
Appropriations Al - - - 1271 - - (1,21 - - -
Profit for the period Eiayyil - - - - - - 9,066 - 436 9,502
Dividend Paid ERkS - - - - - - - (9,600) - (9,600
Proposed final dividend ~ BERREIRE - - - - - - (MR 1150 - -
At31December 2007  R=TELE

(Audited) +=B=t-H

(EE%) 59,460 82,345 67,570 19,525 4,950 (7312) 78,065 11,520 56,836 372,959
Exchange differences BEBNEREE

arising from translation 2 EX £

of foreign operations - - - - - (5,286) - - 797 (4,489)
Appropriations Iy - - - (297) - - 297 - - -
Profit for the period Braf - - - - - -9 - 8139 105860
At 30 June 2008 R-BENERA=TH

(Unaudited) (RBEH) 59,460 82,345 67,570 19,228 4,950 (12,598) 176,083 11,520 65,772 474,330
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BHEEHERER

For the six months ended 30 June 2008  #Z —ZTZTN\FXA=+HILNEA

Six months ended 30 June
BEXA=1+RHLAEA

2008 2007
—BENF —TTLF
(Unaudited) (Unaudited)
(REER) (REFEZ)
RMB’000 RMB’000

FTARH TITARHE

NET CASH INFLOW/(OUTFLOW) FROM BEERCBHERA (R

OPERATING ACTIVITIES pe2: 92,222 (19,122)
NET CASH USED IN INVESTING REZBHFAZREFE

ACTIVITIES (7.831) (34,897)
NET CASH (USED IN)/GENERATED BMETEE (FTA), FEzReFE

FROM FINANCING ACTIVITIES (43,650) 36,812
INCREASE/(DECREASE) IN CASH BeRBSESEBEEE M D)

AND CASH EQUIVALENTS 40,741 (17,207)
EFFECT OF FOREIGN EXCHANGE RATE IEERBEHTE

CHANGES (4,489) (3,879)
CASH AND CASH EQUIVALENTS AT HUzReRRSEEER

BEGINNING OF THE PERIOD 67,461 45,689
CASH AND CASH EQUIVALENTS AT MRzHSRESLEEER

END OF THE PERIOD 103,713 24,603
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Basis of Preparation

The unaudited condensed financial statements for the six
months ended 30 June 2008 have been prepared in accordance
with the applicable disclosure requirements of Appendix 16
to the Listing Rules on the Stock Exchange and with Hong
Kong Accounting Standard (the “HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2007.

Changes in Accounting Policies

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs” which term collectively
includes individual HKFRSs, HKASs and Interpretations) that are
effective for accounting periods beginning on or after 1 January
2008. The adoption of these new HKFRSs has had no material
effect on the results or financial position of the Group for the
current or prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

The Group has not early applied the following new/revised
standards or interpretations that have been issued but are not
yet effective.

HKAS 1 (Revised)

HKAS 23 (Revised) Borrowing Costs'

HKAS 27 (Revised) Consolidated and Separate Financial Statements?

HKAS 32 and HKAS 1 (Amendments)  Puttable Financial Instruments and Obligations Arising
on Liquidation'

HKFRS 2 (Amendment) Vesting Conditions and Cancellations'

HKFRS 3 (Revised) Business Combinations?

HKFRS 8 Operating Segments'

HK(IFRIC) - Interpretation 13 Customer Loyalty Programmes’

Presentation of Financial Statements’

! Effective for annual periods beginning on or after 1 January 2009
2 Effective for annual periods beginning on or after 1 July 2009

3 Effective for annual periods beginning on or after 1 July 2008

The Group is in the process of making an assessment of the
impact of these new/revised standards and interpretations to the
Group's results of operations and financial position in the period
of initial application.

BMHEE

RS

30 June 2008 —EEN\FA=+H

mEE%E
BE-TTNEAA=+HEILAEA
R AT % A O BT 7 R AR U R
FERAIK I AR B ERE RS
ERHTMAE (EERHALER])H
2 BB GEA ([EB LR
$34% [ B R | R -

MG B SRR 2 B R R
WARERE-FTLF+-A=+—
BIHF 2 2 FRERRARAE— -

ERBEZ2H
EEGMAGERT ZEMT REE
AEAMBREER ((BAMBRSE
ER | s ELN E BV BREER
FREREMRRE)  ZFENER
RZZENF-—A—HHZ2E&HAKZ
SEHHIRA - KRR EH B AU BWEE
E'J‘a*éTZlK‘%IE’\ZIKA?rHHF'EHZﬂEA?r
HHZEESTBARRLBEATE
B 1 I f FE BB AT A S 2

& ijﬂ&ifﬁﬁ—l—’ﬂlﬂﬁﬁﬁﬁ fr
REBRZHE]/IRIEFTEURBE -

BRGTENRIR (L) HHER L2
BRGTENEBE (E) fEEAA
BRGTENRIE (HE) GRRBUABER
ERGHENENNRERET  WEESMIAREER
EHEE (BTA) LB
BRMBARSENRIN(BAK)  BERAREE
BRMBARSENRIN(BET)  EHAH
BRNBRSEN 285 EENE

FE(ERHERE2EZES)  XPARYME
-REZ13%

! BRAR-_ZEZAF-—A—BRZ®ER
2 FE

2 BRAR-_ZEZNFEA A Z%EH
WM FEHE

’ BAR_ZETZNFLA B z%H
2 FE R

$’§IEEIE¥TJLt5}%ﬁnT/%% A
&E/\%ﬂﬁfﬁﬁﬁﬁfﬁﬂzﬁ’%l g
%Z‘tﬁﬁﬂkﬁk/ﬂzwa 1Tk -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GREE

EMBRRME

30June 2008 —EZEZN\FNA=FH

3. Turnover and Segment Information

Turnover represents the net amounts received and receivable for

sale of goods by the Group to outside customers.

In accordance with the Group’s internal financial reporting, the

Group has determined that business segments be presented as

the primary reporting format and geographical as the secondary

reporting format. Segment information is presented by way of

two segment formats: (a) on a primary segment reporting basis,

by business segment; and (b) on a secondary segment reporting

basis, by geographical segment.

(a) Business segments

The Group comprises the following main business

segments:

Steel -

Aluminum -

Property -
Investment

Others

the manufacture and trade of steel
pipes, steel sheets and other products
made of steel.

the design, develop, manufacture and
trade of aluminum forged and forged-
spun wheels for automobiles.
(discontinued on 1 July 2007)

the investment and holding of
property to earn rentals or for capital
appreciation purposes.

the general trading of metal and metal
products and leasing of aircrafts for
rental purposes.

Unallocated costs represent corporate expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEEES

30 June 2008

BB R M

“EEN\FRA=TH

3. Turnover and Segment Information (Continued) 3.

M%%‘E&/-\Mﬁﬁﬂ (lnﬁ)
(a) ¥Bo;M (&)

(a) Business segments (Continued)

Six months ended 30 June
BEAAZTHLEARER
Discontinued

Continuing Operations Operations
BELSEEE RIEREEEK
Property
Steel Investment Others Sub-total  Aluminum Total
% NERE Hity Nt i @t
2008 2008 2008 2008 2008 2008
“EEN\F CZEENE CZBENF CZEENFE CZEBN\f CZBENF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®K) (RLER) (REER) (REBK) (REB%K) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
FTARYE FIARE TIARE TrTARE FrARE TIARE
Revenue WA

— External sales —HIMEE 402,666 828 1,658 405,152 - 405,152
- Inter-segment sales -DHEHEE - - - - - -
402,666 828 1,658 405,152 - 405,152
Segment profit P EF 49,189 88,027 3,280 140,496 - 140,496

Unallocated operating AOBREERAR
income and expenses 53 (2,222) - (2,222)
Profit from operations B 138,274 - 138,274
Finance costs BEKK (9,888) (1,885) (24) (11,797) - (11,797)
Taxation ] (7,533) (12,922) (162) (20,617) - (20,617)
Profit for the period R 105,860 - 105,860
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRAGE M BERRME

w3
30June 2008 —EZEZN\FNA=FH

EXEROHBEN (F)
(a) ¥H a8 (H)

3. Turnover and Segment Information (Continued) 3.

(a) Business segments (Continued)

Six months ended 30 June
BEAAZTHLEARER
Discontinued

Continuing Operations Operations
BELSEEE RIEBEER
Property
Steel Investment Others Sub-total  Aluminum Total
% NERE Hity Nt i @t
2007 2007 2007 2007 2007 2007
“EBLE CZEELE CZBELE CZEELE C-EBRLE CZBELE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®K) (RLER) (REER) (REBK) (REB%K) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
FTARYE FIARE TIARE TrTARE FrARE TIARE
Revenue WA

— External sales —HIMEE 584,891 - 25,861 610,752 61,478 672,230
- Inter-segment sales -DHEHEE - - - - - -
584,891 - 25,861 610,752 61,478 672,230
Segment profit/(loss) AEEF /(BB 12,356 7 2,831 15,180 4,658 19,838

Unallocated operating ROBRE2UAR
income and expenses 53 923 - 923
Profit from operations mEHEF 16,103 4,658 20,761
Finance costs BERKK (9,446) - (95) (9,541) (2,591) (12,132)
Taxation ] (1,115) - (105) (1,220) - (1,220)
Profit for the period R 5,342 2,067 7,409
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3.

Turnover and Segment Information (Continued)
(b) Geographical segments

The Group's revenue and segment results, analysed by
geographical markets are as follows:

Continuing Discontinued
operations  operations

BESEER RILREER
Revenue Revenue
KA KA

2008 2008

“EEN\E ZEENE
(Unaudited) (Unaudited)
(REEK) (REER)

RMB’000 RMB’000

TIARE TIARE

BRGeHBRRME

30 June 2008 —EEN\FA=+H

3- M%%‘E&/-\Mgﬁﬂ(nﬁ)
(b) #hEHD B

mwEmHE D 2 AKERAR
DEBEEZ WA

Six months ended 30 June
BEAAZTHILEAEA
Continuing Discontinued
operations  operations

FESEER RILREER
Segment Segment
Total Results Results Total
axt  oREE  oBEE @t
2008 2008 2008 2008

“EEN\FE ZEENF ZZENF ZZENE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER) (REEHR)

RMB’000 RMB’000 RMB’000 RMB’000

TIARE TIARE TIARE TTARE

Mainland China B B 385,419 - 385,419 50,805 - 50,805
Taiwan =) 828 - 828 91,383 - 91,383
Vietnam Hifg 17,451 - 17,451 3,359 - 3,359
USA EE 1,454 - 1,454 (286) - (286)
Others Hi - - - (4,765) - (4,765)

405,152 - 405,152 140,496 - 140,496

Continuing Discontinued
operations  operations

BESEER RILREER
Revenue Revenue
KA KA

2007 2007

“EELF CEELE
(Unaudited) (Unaudited)
(REEK) (REER)
RMB’000 RMB’000

TIARE TIARE

Six months ended 30 June
BEAAZTHILAEA
Continuing Discontinued
operations  operations

FESEER RULREER
Segment Segment
Total Results Results Total
axt  oREE  oBEE @t
2007 2007 2007 2007

“EZtE ZZTHF ZTTLF —ZTtE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER) (REER)

RMB’000 RMB’000 RMB’000 RMB’000

TIARE TITARE TIARE TTARE

Australia BN - 4,918 4,918 - 346 346
Japan B 3,271 3,035 6,306 93 248 341
Mainland China K BE 596,466 - 596,466 16,857 - 16,857
Singapore K - 26,436 26,436 - 1,863 1,863
Vietnam il 4,490 - 4,490 127 - 127
USA e 6,525 26,056 32,581 184 2,128 2,312
Others Hit - 1,033 1,033 (2,081) 73 (2,008)

610,752 61,478 672,230 15,180 4,658 19,838
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DR R T

30June 2008 —EZEZN\FNA=FH

4. Other Revenue 4. Hibugz=
An analysis of the Group’s other revenue is as follows: REB ZEMWEHITWOT :
Six months ended 30 June
BEXRA=THLXEA
2008 2007
—ZENF —ZTELF
(Unaudited) (Unaudited)
(REBER) (REHEZ)
RMB’000 RMB’000
FrARK FITARE
Other revenue H itz
Interest income FBUA 1,356 983
Rental income el A 4,149 2,760
Consultancy fee EMZEA 161 48
5,666 3,791
5. Other Income 5. HfrA
Six months ended 30 June
BEXRA=THLXEA
2008 2007
—EENE ZEELF
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
RMB’000 RMB’000
FrLARK FITARE
Scrap sales REEIHE 4,490 4,232
Exchange gains, net P 5 U a5 5 58 6,433 551
Fair value gain on financial assets BRBRIRAFETEREZ
at fair value through profit or loss TREEZ AFEEM - 825
Gain on disposal of property, plant HEME  HEK
and equipment Bt 2 e - 315
Government subsidies IR I #66 Bfy 1,000 -
Sundry income FEIEWA 677 32
12,600 5,955
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGeHBRRME

30 June 2008 —EEN\FA=+H

meER

KERNMEHBE TSR :

6. Profit from Operations 6.

Profit from operations has been arrived at after charging:

Six months ended 30 June

BEANA=TRILLAEAR

2008 2007
—ZENF ZETEF
(Unaudited) (Unaudited)
(REBER) (REHEZ)
RMB’000 RMB’000
FrARK FIARK
Cost of inventories recognised as ERAEMIZ ZFEMKA
expenses 332,309 544,452
Depreciation e 6,315 13,414
Amortisation of operating lease EFAK TR BB 2
prepayment 165 364
Loss on disposal of property, plant MEME - WRRREZ
and equipment, net g i=be ] 400 47
Operating leases in respect of ML
— rented premises —HEwE 717 489
— motor vehicles —ARE - 695
Fair value loss on financial derivatives SRITET A ATEERE 796 -
Impairment loss on trade receivables Z 5 IR FUREE 8 - 3,317
Contribution to defined contribution E R FGRIRET 81 2 K
retirement schemes 831 1,193
Staff costs (including directors’ EEKRAE (REEFHE)
remuneration) 9,240 16,752
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DR R T

30June 2008 —EZEZN\FNA=FH

7. Finance Costs

7. BERXK

Six months ended 30 June
BZEZXA=1+HLAEA

2008 2007
—EENE T LF
(Unaudited) (Unaudited)
(REEER) (REEZ)
RMB’000 RMB’000
FTARH FITA R
Interest on bank and other borrowings ERUTHEZ2HEEZIRTT
wholly repayable REMEE 2 FE
— within five years - H1FN 9,912 12,132
— after five years - AF1& 1,885 -
11,797 12,132
8. Taxation 8. ®iE
The charge comprises: MBS HBHE:
Six months ended 30 June
BEAA=THLAEAR
2008 2007
—EENE ZETLF
(Unaudited) (Unaudited)
(REERK) (REEHEZ)
RMB’000 RMB’000
FRARYE FITARE
Income tax PS5
Current period NEARE 7,695 1,220
Deferred taxation ERETR IR 12,922 -
20,617 1,220
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Taxation (Continued)

On 16 March 2007, the PRC promulgated the Law of the PRC
on Enterprise Income Tax (the “New Law"”) by Order No. 63
of the President of the PRC. On 6 December 2007, the State
Council of the PRC issued Implementation Regulations of the
New Law (“Implementation Regulations”). The New Law and
Implementation Regulations will change the tax rate to 25%
from 1 January 2008 onwards. According to the Circular of the
State Council on the Implementation of Transitional Preferential
Policies for Enterprise Income Tax (Guofa [2007] No. 39), certain
tax exemption and deduction is still applicable until the end of
the five-year transitional period under the New Law.

The tax status of Guangzhou Mayer Corpoartion Limited
(“Guangzhou Mayer”) under the New Law and Implementation
Regulations is subjected to PRC enterprise income tax 18% for
six months ended 30 June 2008 (six months ended 30 June
2007: Preferential rate :10%)

Income tax of the other companies comprising the Group is
calculated at tax rates applicable to the jurisdictions in which
they are incorporated/registered.

Interim Dividend

No interim dividend has been paid or declared by the Company
for the six months ended 30 June 2008 and 2007.

BMHEE

RS

30 June 2008 —EEN\FA=+H

HIE (&)
RZZEZTEF=A+ 8 FBEEPEH
ERERSE3FEMPESEMSG
FEHBED RZEZLF+=
ARA - hE B BOAE M5
Bl (TE®EG) - B=FTFENF—A
— B - FHERE RIS EE R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DR R T

30June 2008 —EZEZN\FNA=FH

10. Earnings Per Share

Basic and diluted earnings per share is calculated by dividing
the profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the
Period.

10. R ER
FRERREERF DB AR RE
BA AR SFGRAASRE #TY
AR IR T BT o

Six months ended 30 June

BEANA=TRILAEAR

2008 2007
—EENF 2T EF
(Unaudited) (Unaudited)
(REER) (REHEZ)
RMB’000 RMB’000
FTAR# FILARE
Weighted average number of BT E MR 2
ordinary shares in issue 1 8, 576,000,000 480,000,000
Profit attributable to the equity holders RRATRAFFEA
of the Company JEAE R T
- Continuing operations - RBREEY 97,721 4,130
- Discontinued operations — R ET - 606
Total profit from operations REGLE 2w 4asE 97,721 4,736
Basic earning per share (RMB): BREREFN(ARE)
— Continuing operations - BELEER 17 cents? 0.86 cents?
— Discontinued operations - BRI = 0.13 cents%
Total basic earnings per share (RMB) BRERBNEE(ARE) 17 cents? 0.99 cents®

There were no potential dilutive shares in existence for the
Period ended 30 June 2008 and 2007, and accordingly, no
diluted earnings per share amount has been presented.

11. Property, Plant and Equipment

During the Period, the Group acquired property, plant and
equipment of approximately RMB4,965,000.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRAGES B RRME

30 June 2008 —EEN\FA=+H

12. Investment Property 12. REWHE
The Group's investment property was valued as at 30 June 2008 REBZRBEYWER_ZEZEN\F XA
by an independent surveyor, Cushman & Wakefield, Chartered =+ A ZHEHRBIAEEMCushman &
Valuation Surveyors on an open market basis. The revaluation Wakefield (FrF (& ERI260) LAAF™
gain of RMB88,377,000 has been recognised in the income o B AEEATRT A o B4 #0%388,377,000
statement. TAREERRERER ©

13. Trade Receivables 13. ESZRWIRN
The Group has a policy of allowing an average credit period AEERTESIRFPFZEERFEAN
of 30-180 days to its trade customers and may be extended T30E180H  SERBTEFZIR S
to selected customers depending on their trade volume and ERAREEER ZLEMEREER -

settlement with the Group.

An ageing analysis of trade receivables is as follows: BESREWERZEEDITAOT ¢
30 June 31 December
2008 2007
—EENF ZETLF
AAB=+B +ZA=+—8H
(Unaudited) (Audited)
(RBER) (EEZ)
RMB’000 RMB’000

FXARE TITARE

1-30 days 1£230H 52,083 105,406
31-60 days 31£260H 57.800 94,652
61-90 days 61290H 49,732 58,525
91-180 days 912180H 55,471 113,758
Over 180 days 180H A E 5,630 2,117

220,716 374,458
Provision for impairment of receivables JE W BR RORL (B 1 = (920)

220,716 373,538
The carrying amounts of trade receivables approximate to their B ORISR Z RMEEE N EES
fair values.
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30June 2008 —EZEZN\FNA=FH

14. Trade Payables

An ageing analysis of the trade payables is as follows:

14. EFERNEKRR

BERNERZREITAT

30 June 31 December

2008 2007

ZBENF —ETLF

RB=+tH +ZA=+—H

(Unaudited) (Audited)

(RRER) (&%)

RMB’000 RMB’000

FIXARYE TFITLA

1-30 days 1£230H 3,980 61,771
31-60 days 31260H 988 19,444
61-90 days 61290H 52 18,145
91-180 days 912 180H 3,065 45,106
Over 180 days 180H A £ 1,250 160
9,335 144,626

The carrying amounts of trade payables approximate to their fair BIEMNER EMEEENTEREE -

values.

15. Borrowings

At the balance sheet dates, the borrowings were repayable as

15. &

REER - BEERTIIRAERE

follows:
30 June 31 December
2008 2007
—EENF ZEELF
~A=+HB +=-—A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
FrLARK FTA R
Within 1 year or on demand —FRIRER 320,657 311,402
After 1 year but within 2 years —FREMFA 13,845 -
After 2 years but within 5 years MEBRERFA 44,379 -
After 5 years hEE 63,185 -
442,066 311,402
Current portion TEENEL (320,657) (311,402)
Non-current portion ERBEL S 121,409 -
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30 June 2008 —EEN\FA=+H

15. Borrowings (Continued) 15. B & (&)

At the balance sheet dates, the borrowings were secured as REEH  BEBATHEEFEL KA :
follows:

30 June 31 December

2008 2007

—ZENF ZETEF

RB=tH +ZA=+—H

(Unaudited) (Audited)

(REER) (f&FEZ)

RMB’000 RMB’000

FRARHE TTARK

Bank loans WITERK -
— Corporate guarantees by Group - BEEQFRHAEATER
companies 48,014 60,736
— Secured by fixed deposits — VATE HATE s/EHE 49 46,918 42,412
— Secured by plant and machinery — DAR 5 Re i 28 VE I 13,997 11,783
- Secured by investment property - AR B Y E R 134,805 -
— Secured by land use rights, - A g - BF
buildings and bank deposits RARITIF SRAEHE IR 502 26,737
244,236 141,668
- Unsecured — AR 197,830 169,734
442,066 311,402
The carrying amounts of all borrowings approximate to their fair FrEREZRmMEREQAFERES -
values.
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30June 2008 —EZEZN\FNA=FH

16. Operating Lease Commitments

At the balance sheet dates, the Group had outstanding
commitments for future minimum lease payments under non-
cancellable operating leases in respect of rented premises which
fall due as follows:

m.a # H 20 & IE

A AEERASHERERT
ﬂ%@ﬁ%ZTTW%&%ﬂ%Z*
EEARSERSAENT

%

30 June 31 December
2008 2007
—EENE  —TTrH
XA=+A +=A=t-H
(Unaudited) (Audited)
(REEER) (&%)
RMB’000 RMB’000
FXARH FITARE
Rented premises HEME
Within one year —FKN 1,465 1,451
In the second to fifth years inclusive FE_EZRF (BEEREMT) 1,393 2,102
2,858 3,553
Leases are negotiated for term of one to three years with fixed MO FHRHBEA—Z2=F  mMAHR

monthly rentals over the term of the leases.

17. Future Operating Lease Arrangement

At the balance sheet dates, the Group had future aggregate
minimum lease receipts under non-cancellable operating lease in
respect of aircrafts and investment property as follows:

ZAMBTEREE -

17. RARLEHOZHE
REEH  AEBERRERIREDLR
BT FIHIR B W 2 S AT e e e
W ARREREBRWATT :

30 June 31 December

2008 2007

—EENE —TTLF

ANB=+A +=ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB’000

FRARYE FILARE

Within one year —&FR 17,873 4,452
In the second to fifth years inclusive F_EZLF (BEEEME) 42,018 3,442
59,891 7,894

Lease is negotiated for term of three years with a fixed monthly
rental over the term of the lease.
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30 June 2008 —EEN\FA=+H

18. Commitments 18. &IE
30 June 31 December
2008 2007
—ZENFE ZETEF
RB=tH +ZA=+—H
(Unaudited) (Audited)
(REEER) (EZ)
RMB’000 RMB’000
FrARK FITA R
Capital expenditure contracted for BRAKEE REBE BTN

but not provided in respect of EREEBZERMAE
Plant and equipment 1,727 919
1,727 919

19.

The Company did not have any significant capital commitments
at both balance sheet dates.

Contingent Liabilities

At 30 June 2008, the Company has given corporate guarantees
in favour certain banks to secure banking facilities of
RMB75,450,000 (31 December 2007: RMB80,241,000) granted
to subsidiaries of the Company. Out of these banking facilities,
RMB48,014,000 was utilised by Guangzhou Mayer as at 30 June
2008 (31 December 2007: RMB60,736,000).

Apart from the above, the Company and the Group have no
other material contingent liabilities at both balance sheet dates.

RRELEER  AQARWEIMNERNE
AEHE o

19. RAREE

RZZBEZNFANA=1+H  AARG®NH
BARERRITEEmMME ?fﬁ%ﬂ%
A R]¥E 1R 75,450,000t A R (=
Z+F+=HF=+—H:80,241,000
TARE) EZZFHRITEEFR - BEM
ELHE-_TTINFRNA=THED
A H $48,014,000t AR (Z 2T+
F+=-A=+—H 60,736,000t A B
) -

B Lt & Sk - AR B R AR B E A
BAYEEMERLARE -
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20. Connected and Related Party Transactions

During the period, the Group had the following connected and
related party transactions which were conducted in the ordinary
course of the Group’s businesses:

(i)  ROC Advance Limited (“"ROC"), a wholly-owned subsidiary
of the Group entered into an aircraft lease agreement with
Daily Air Corporation Inc., (“Daily Air”), a related company
in which Mr. Huang Chun-fa has beneficial interest,
regarding the leasing of four aircrafts and the provision of
consultancy services by ROC to Daily Air for a term of three
years commencing from 8 June 2008 to 7 June 2011 in
consideration of rental income and consultancy fee income.
At the balance sheet date, RMB11,056,000 is due from this
related company. Total amounts received during the period
are disclosed in (iii) below.

(i) On 13 April 2007, Guangzhou Mayer Corp., Ltd
("Guangzhou Mayer”), a 81.4% indirectly owned subsidiary
of the Company, entered into the Raw Material Purchase
Agreement with Mayer Steel Pipe Corporation, the ultimate
holding company, for the acquisition of raw materials from
Mayer Steel Pipe Corporation for the period commencing
from 1 April 2007 to 31 March 2010. The directors of
the Company expect that the maximum amount of raw
material purchase for the three years ending 31 March
2010 will be in the amounts of US$3.9 million, US$4.3
million and US$4.7 million, respectively.

During the period, Guangzhou Mayer has purchased raw
materials from Mayer Steel Pipe Corporation approximately
US$nil at terms similar to those charged by independent
third party suppliers.
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20. BERGFRBEALRS

IRy A EEAE BB LR ET 2
EXSREEALZBNT

(if)

MEERAR (HE]  NEBEZ
TEWBARF) @S ﬂn =R A
RAR(MELMmzE]  EFBEE
BEEEmEm @B AR LR
BEEHZE R BBEBTERE
22 fif 25 Y FA O 2R TR LA K R R R
MR%E BT NEFE~ANAR
BE_ZT——FXAtBAL A
Hﬂfi AR R R B UK
cHREE B - EW LB QA
Zﬁﬂﬁﬁ’jﬂ 056 OOOEAEMOEQ
HAR O U > ZE 58 O R T X & i)
B -

RZEZLFWOA+T=0 4R
AIBERE A8 A% R Z B A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGeHBRRME

20. Connected and Related Party Transactions

21.

(Continued)

(iii) In addition to the transactions and balances detailed

elsewhere in these financial statements, the Group had the

following material transactions with related parties during

30June 2008 —ZEETN\FNA=+H

200 HEXRGRAEALRS

(%)
(i) BAMBREL M EH B I
2R G REBI REBHR R

HEEIEALHETATERRS

the period:
Six months ended 30 June
BEARA=THLAEA
2008 2007
—EENF —ETLF
Name Relationship Nature of transaction (Unaudited) (Unaudited)
%A B & XEME (REER) (REFEZ)
RMB’000 RMB’000
FTARH Tt AR
Lo Haw and his spouse Director of the Rental paid (Note) 60 60
#EENERE company NS (A7)
RRARESR
Daily Air Corporation Under common Rental income 4,149 2,760
meMmERN AR AR director HEBWA
SHAREELG Consultancy fee income 161 44

Note:

BEREKA

The rental, which was paid for a property owned by Mr. Lo Haw, a
director of the Company, and his spouse was determined with reference

to the prevailing market rental.

Ultimate Holding Company

The directors regards Mayer Steel Pipe Corporation, a company

incorporated in Taiwan, as being the ultimate holding company.

Wi -

MEELELE (ARBES) RERBAEFZ
—EWMEINZEEDNZ2ERTHSESE
=

ERR/NRBEBEMBKIL 2 AE)EGE
HMEMRDBRDRRBREERQF -
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DISCLOSURE OF INTERESTS

BalKE

Interests and Short Positions of the Directors and
Chief Executives of the Company

As at 30 June 2008, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken, or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register required to
be kept therein, or which were required pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies in the
Listing Rules to be notified to the Company and the Stock Exchange,

were as follows:

Long positions in the share capital of Mayer Steel Pipe
Corporation (“Taiwan Mayer”)

Number of ordinary shares in Taiwan Mayer

ARAREERFETHRAEZES
/Kﬁ

RZZBEZENFEANA=ZTH FRARSGESER
FETHRABRAARKEFEMABEEZE (F
ERBRBENENEERF LB EEG ([3F
HREE GO EXVED) 2k H - MBERY
REEETHEEREESRBEKIIEXVE
FIRSDBEMSARR LB (BIER
BEBGNESHERANEEREBE 2 E=R
KA RIRIEESF KBS IR E 3526 B H
AFrit & Wﬁﬁim%ﬁﬂllmtm@?
EFHTEARGNERETFR AT ENE
KRR RBRAIZEEIRBOT

REZHEBRROARAR(EEXEDR
N )

Approximate

ARXTEBRRYUE % of
Name of director Personal Family  Corporate Other Total shareholding
Exnsg fBA Rk AL Hity Rit FREAESL
Mr. Lo Haw BERE 254,108 1,099 12,047,676 - 12,302,883 6.35%
Mr. Cheng Dar-terng Eifed 5 - 25014 2,527,000 - 2,552,014 1.32%
Mr. Chiang Jen-chin BLCSEE 6,003 - - - 6,003 0.00%

Long positions in the share capital of Guangzhou Mayer Corp.,
Ltd. ("Guangzhou Mayer")

Number of ordinary shares in Guangzhou Mayer

REMNZZROGRAA (TEMEZ] RAE
ZHR

Approximate

EMEGEEAREA % of total
Name of director Personal Family  Corporate Other  shareholding
Exnsg f&A Rk A Hit BREQEIL
Mr. Lo Haw BERE - - 12,800,000 = 6.40%
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DISCLOSURE OF INTERESTS

Interests and Short Positions of the Directors and
Chief Executives of the Company (Continued)

Save as disclosed above, as at 30 June 2008, none of the directors
or chief executives of the Company nor their respective associates,
had any interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they have taken, or deemed to have taken under
such provisions), or which were required, pursuant to section 352 of
the SFO, to be entered in the register required to be kept therein,
or which were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Listing Rules to
be notified to the Company and the Stock Exchange, and none of the
directors or chief executives, or their respective spouses or children
under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such rights at any time during the
period.

Substantial Shareholders

So far as the directors of the Company are aware, the person/entity
(not being a director or a chief executive of the Company) who has
interests or short positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part IV of the SFO, were as

follows:

Save as disclosed below, as at 30 June 2008, the directors of the
Company are not aware of any other person/entity (not being a
director or a chief executive of the Company) who has interests or
short positions in the shares and underlying shares of the Company,
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part IV of the SFO, or who is directly or
indirectly interested in 10% or more of the shares of the Company
or equity interest in any member of the Group representing 10% or
more of the equity interest in such company.

Ba &

ARAREERFETHRAEZES
kKRB (&)

BEXHREEEN RZEENFNAZT
B WEARNAREFHNEZTHAE @ &
EXB BB ALTRAR B S E E A
B (TERBHFRAEKOIIEXVE) 2Rkm -
HEROREREREAGREESFRBAERK
PIEXVEL 27 K85 B /A &G AN 7] KB A2 Ay
(PREBRBREEGNESEERANEEREE
ZHRERKE)  HREEFHFRAEKRIE
352G AF AR & L R IE LT AR 8
NETMRARZEFHETIESFR G ZBETFRIZ
REBEMEARA MBS KRR
BEERITBITHABRBEEES B 2EBK
Kmt+N\RTF R EEE M A RB ARG
BHEZER  TEARNPEANERREITE
FEfZ SRR -

FERR

RARREERAM FTHAL/ EE LKk
ARBEERTETRABR) EARERES
REE GO EIVIEE2R3ID BT - AR
ARBWERARBR ) RAEERD 2 #as
FORBWAT

BRIXHEEEIN RZZEZENFERA=T
B AARERUTHAEFREMEMALS
BER(ILFARFEETATBTRAR)HEA
RiRE s R B IEA SBIVEE2 %30 20 2 17
JE o ARARBRBERARA KD RAERK
MZEBZIAR  REERXLHEEEEARF
B 10% 3 A £z m s AR EBERKE QD
AZBEAED (HERZRFI0%HIALZ
AR

>
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DISCLOSURE OF INTERESTS

N

B &

Bi

Substantial Shareholders (Continued)

Long positions in the share capital of the Company

Capacity and

IERR(E)
RERAREZHFA

Approximate
percentage of
Company'’s

issued share capital

Name Nature of interest Number of shares HAEQXT D BITRE
8 SHRESMEE KROHAE ZHMABE DL
Taiwan Mayer (Note 1) Corporate 300,000,000 52.08%
BWET (H21) A
Mayer Corporation Development Corporate 300,000,000 52.08%
International Limited (“BVI Mayer") NG
(Note 1) (H77E1)
Mr. Cheng Wen-ching (Note 2) Personal 40,000,000 6.95%
BB S (M Ft2) & A
Brocheng International Limited (Note 3) Beneficially owned 20,000,000 3.47%
(H1at3) BEnER

Note 1: BVI Mayer is a wholly-owned subsidiary of Taiwan Mayer. Taiwan
Mayer is deemed to be interested in the 300,000,000 shares held by
BVI Mayer under the SFO.

Note 2: Mr. Cheng Wen-ching personally holds 20,000,000 shares and
indirectly holds 20,000,000 shares through Brocheng International
Limited which is an investment holding company owned by his
families. He is deemed to be interested in the shares held by Brocheng
International Limited under Part XV of the SFO.

Note 3: Brocheng International Limited is wholly owned by Mr Cheng Wen-
ching, and his families which held 20,000,000 shares. Mr Cheng Wen-
ching are deemed to be interested in the shares held by Brocheng
International Limited under Part XV of the SFO.
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B -

Witz -

Hrzz3 -

BVI MayerB A BX T 22 EMB AR -
BEFHFRBAERD - A EXTWE A%
ABVI MayerFT#5 % 2300,000,0000% % 15
2R o

W3 B S fE A #5520,000,0000% A%
D UEBERGEAEZREERAF
Brocheng International Limitedf& # #
520,000,000 fxfp - IR 1R E 5 R B E
& B EEXVED - 1% 1 18 B ¥ B Brocheng
International LimitedFT#% B < B D #E % ©

Brocheng International LimitedJb g 4B 32 B2
EERHEFKEEEES  $/4620,000,000
BRAERHD - BEFZFFHF KB E KA EXV
B BB %k AR B ¥ BBrocheng
International Limited T 5B 2 ik (7 # 2= ©



CORPORATE GOVERNANCE

Audit Committee

The Audit Committee was established on 24 March 2004 and is
comprised of three independent non-executive directors. Mr. Huang
Jui-hsiang is the chairman of the Audit Committee.

The Committee is primary responsible for reviewing and monitoring
the reporting, accounting, financial and control aspects of the
executive management’s activities. Written terms of reference in
compliance with the Listing Rules have been adopted for the Audit
Committee.

The interim financial report of the Company for the six months ended
30 June 2008 has been reviewed by the Audit Committee. At the
request of the directors, the interim financial statements have also
been reviewed by our auditors, CCIF CPA Limited, in accordance with
Statement of Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

Remuneration Committee

The Remuneration Committee was established on 22 August 2005
and is comprised of three independent non-executive directors, one
non-executive director and one executive director (as the Committee
Chairman).

The committee determines the compensation structure and rewards
for the chief executive officer and other executive directors and
monitors the policies being applied in remunerating other senior
executives in the Group. In addition, it has responsibility for
reviewing and making appropriate recommendations to the Board
on management development and succession plans for executive

directors and senior management levels.

The fundamental policy underlying the Company’s remuneration
and incentive schemes is to link total compensation for senior
management with the achievement of annual and long-term
performance goals. By providing total compensation at competitive
industry levels for delivering on-target performance, the Company
seeks to attract, motivate and retain key executives essential to its
long-term success. Senior management incentive schemes include any
equity component that is designed to align the long-term interest of
management with those of shareholders.

= &5 3
NI =

EREZEGEEHNARARE_TT/N\ERX
A=+tRLERBEAZHTHPHRE - BRES
3R P HIMIERR IR C A AR B R BADER
RSEMEBMBERDRRBEE G
RERMZERBEREE ERE24105 [ H
B & 98 7 A BRAD $1L1T B P HARA 75 B R 2R B

=

ZEGREETFTHRERRAGBRTESZ
TR L RS YEREANAKE
HtSMITBRASZHMBEE - 1o £ 8
ENAERNEEBEREABTEFEHSR
EEANBZEERE UM ESSRD

BiEEZ -

RRRH MM ER 8 2 ERNBR T2 H R
BEREEANEREIFERERHRRARE
FIEM 2B - BRARAERBERZER
RENRENAEBF N ZEE A28 NE
B HBLRERIETRABNREIAAZ
REKH - SREBASEFHAEBRIBEM
BRAERED  BRCEBEERRZ KIE
ME B
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CORPORATE GOVERNANCE
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Nomination Committee

The Nomination Committee was established on 22 August 2005 and
is comprised of three independent non-executive directors, one non-
executive director and one executive director (as the Committee
Chairman).

The committee is responsible for the identification and evaluation of
candidates for appointment or reappointment as a director, as well as
the development and maintenance of the Group’s overall corporate
governance policies and practices.

Model Code for Securities Transactions by Directors

The Company has adopted the code of conduct regarding directors’
securities transactions as set out in the Model Code of the Listing
Rules. Following specific enquiry by the Company, all directors
confirmed that they have complied with the required standards as set
out in the Model Code throughout the accounting period covered by

the interim report.

Code on Corporate Governance Practices

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 14 of the Listing Rules throughout the Period, except
for the code provisions (i) A.2.1. whereas there is no separation
of the role of Chairman and Chief Executive Officer. Mr. Lai Yueh-
hsing currently assumes the role of both the Chairman and the Chief
Executive Officer; and (ii) A.4.1 whereas all non-executive directors
of the Company are not appointed for a specific term as they are
subject to retirement and rotation in accordance with the Company’s
articles of association.
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OTHER INFORMATION

Interim Dividends

No dividend was paid during the period of six months ended 30 June
2008. The directors do not recommend the payment of an interim
dividend for the Period.

Share Option Scheme

The share option scheme was adopted on 24 May 2004 (the “Share
Option Scheme”) for the primary purpose of providing incentive
and to recognize the contribution of the eligible participants to
the growth of the Group and will expire on 24 May 2014. Under
the Share Option Scheme, the Board may grant options to eligible
full time employees, including any executive, non-executive and
independent non-executive directors, and consultants or advisers of
the Company and/or any of its subsidiaries.

Up to 30 June 2008, no options have been granted since the
adoption of the Share Option Scheme. The total number of shares
in respect of which options may be granted under the Share Option
Scheme and any other option schemes is not permitted to exceed
30% of the issued share capital of the Company from time to
time, without prior approval from the Company’s shareholders.
The number of shares in respect of which options may be granted
to any individual in any year is not permitted to exceed 1% of the
issued share capital of the Company, without prior approval from the
Company'’s shareholders.

Options may be exercised at any time from the date of grant to
the 10 years of the date of grant. No minimum period for which
an option must be held is required. The exercise price, which is
determined by the Board, is the highest of: (i) the closing price per
share on the date of grant; (ii) the average closing price per share for
the five business days immediately preceding the date of grant; and
(iii) the nominal value of a share.

H b & ¥
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OTHER INFORMATION

Hth & #

Directors’ Right to Acquire Shares

At no time during the Period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any directors, supervisors or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company, or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

Purchase, Sale and Redemption of the Company’s
Listed Securities

During the Period, there was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s listed shares.
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