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Chairman’s Statement
FEHRSE

| am pleased to announce the unaudited results of Mayer Holdings
Limited (“Mayer” or the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 June 2007
(the “Period”).

The first half of 2007 was challenging for the Group but the
performance of the Group’s results were encouraging. While the PRC
macro regulation and control measures continually toughened and
aimed to kept steady market growth, all of the Group’s business
segments showed improvements in both revenues and segment profits.

Highlights for the six months ended 30 June 2007:

o Group Revenues were RMB672,230,000

. Profit from operation was RMB20,142,000

° Profit attributable to shareholders was RMB4,736,000
° Earnings per share was RMB0.99 cents

Review of Results

For the six months ended 30 June 2007, the Group reported
consolidated turnover of RMB672,230,000, representing an increase of
43.8% compared to the same period last year's RMB467,373,000. Gross
profit margin was 8.7% compared to the same period last year's 3.7%.
Net profit attributable to shareholders was RMB4,736,000, compared
with last year’s net loss attributable to shareholders of RMB10,025,000.
Earnings per share for the Period was RMB0.99 cents versus the same
period last year’s loss per share of RMB2.51cents.

Business Review

The national economy of the PRC is basically achieving a balance after
the PRC government implemented those macro control measures. The
increase in market demand and overall prices of steel products has been
slightly raised in the first half of 2007. The Group immediately captured
the opportunities of market growth and timely adjusted its product
prices under our Steel business segment for the purpose of maximizing
its return and profit.
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The Group's steel business segment has recorded a segment profit of
RMB16,490,000 for the period. During the Period, the Group sold
approximately 78,000 tonnes of steel products, representing 20%
increased from approximately 65,000 tonnes for the same period last
year. The average selling price of the Group’s steel products during the
Period increased by approximately 13.8% compared with that for the
same period last year.

The Group's Aluminum business segment has recorded a segment profit
of RMB4,810,000 for the Period. However, the segment has still been
loss making for the previous years. On May 2007, the Group decided
to dispose the Fullchamp Aluminum segment for a total cash
consideration of NTD149,500,000 (equivalent to RMB32.4 million) to a
connected party. The disposal of Fullchamp was completed in July 2007.

The Group then applied partial proceeds received from the Disposal of
Fullchamp to acquire an additional two aircrafts for rental purpose which
aimed for a steady rental income to the Group.

Production and Sales

The revenue from indirect export sales of steel products in the PRC
during the Period was approximately RMB469,972,000, representing a
increase of approximately 27.1% compared with approximately
RMB369,879,000 for the same period last year. The market for indirect
export sales in the PRC continued to be the core market for the Group's
steel segment.

The revenue from domestic sales of steel products in the PRC during
the Period was approximately RMB102,735,000, representing a increase
of approximately 163.8% compared with approximately RMB38,949,000
for the same period last year.

The revenue from direct export sales of steel products outside the PRC
during the Period was approximately RMB31,284,000, representing an
increase of approximately 260.8% while it was approximately
RMB8,670,000 for the same period last year.

The revenue from export sales of aluminum products during the Period
was approximately RMB68,239,000, representing an 36.8% increase
from approximately RMB49,875,000 for the same period last year.
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Chairman’s Statement
FEHRSE

Rental income from aircrafts leasing during the Period was approximately
RMB2,760,000 of which creates a stable stream of income for the
Group.

Gross Profit

The Group recorded a gross profit of approximately RMB58,532,000 for
the Period, with a gross profit margin of approximately 8.7%, compared
with the gross profit of approximately RMB17,189,000 and gross profit
margin of approximately 3.7% for the same period last year.

This was mainly attributable to the growth rate of the selling prices of
our products is higher than of the purchasing costs of raw materials.

Operating Expenses

The total operating expenses of the Group for the Period were
approximately RMB47,517,000, of which approximately RMB20,419,000
in selling and distribution costs, RMB24,081,000 in administrative
expenses, RMB3,017,000 in other operating expenses, accounting for
approximately 3.0%, 3.6% and 0.5% of turnover, respectively, while
the amounts for the same period last year were approximately
RMB6,960,000, RMB16,931,000 and RMB2,905,000 respectively,
accounting for approximately 1.5%, 3.6% and 0.6%, respectively.

Finance Costs

During the Period, the Group incurred RMB11,513,000 in finance costs,
compared to same period last year of RMB12,482,000. The Group relied
on bank borrowings to finance its trading activities, the decrease in
finance costs paid during the Period was mainly the Group’s liquidity
has been improved by a HK$40 million fund raising exercise at the end
of 2006 and the disposal of Fullchamp.
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Outlook

Looking forward to the second half of 2007, the imbalance between
demand and supply in the steel sector will continue and the prices of
steel products will still remain at a relatively steady but moderately fast
level. The Group’s steel business segment will continue to develop its
international market, especially the newly developing country such as
Vietnam. Accordingly, a steel products manufacturing plant in Vietnam
has been under construction to address the keen market needs in the

areas.

The Group will also continue to seek new investment opportunities in
stakes in potential growth and balanced return. On 12 July 2007, the
Group has entered into a sale and purchase agreement to acquire a
Taiwan property for a total consideration of NTD880,000,000 (equivalent
to RMB204 million). The Group considers that the acquisition was in
line with the Group’s current business diversification strategy and to
broaden the income base of the Group.

The Group’s management is confident that the Group will fully capitalize
its extensive experience in cost management and achieve greater cost
effectiveness, increased output of high value-added products and
welcome to every investment opportunity which are beneficial to the
Group, with an aim to generate the best return from investments and
generate the best returns to our investors.

Appreciation

The Company would like to express its sincere gratitude to the
shareholders, banks, business partners, and people from various social
communities, as well as all staff of the Group for their long-time
support.

By Order of the Board

Lai Yueh-hsing
Chairman

Hong Kong, 19 September 2007
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Management Discussion And Analysis

EEEN®EDN

Financial Resources and Treasury Policies

The Group continues to adhere to prudent treasury policies.

As at 30 June 2007, the Group had bank deposits and cash balances,
including pledged bank deposits of approximately RMB28,400,000, of
which bank deposits of approximately RMB3,797,000 were pledged to
secure financing facilities granted to the Group.

The Group had net current assets of approximately RMB238,946,000
as at 30 June 2007 as compared with RMB168,724,000 as at 31
December 2006. The current ratio (current assets divided by current
liabilities) improved and changed to approximately 1.36 as of 30 June
2007 from 1.32 as at 31 December 2006. The Group continued to insure
against receivables in order to lower the risks of credit sales and to
ensure that funds would be recovered on a timely basis, hence fulfilling
the requirements for debt repayments and working capital

commitments.

The Group had a total of approximately RMB673,844,000 financing
facilities from banks were available, of which approximately
RMB292,237,000, mainly denominated in Renminbi, US dollars, HK
dollars and new Taiwan dollars with floating interest rates, had been
drawn down to finance the Group’s working capital purposes, capital
expenditures and for other acquisition opportunities.

The gearing ratio (borrowings divided by shareholders’ funds) as of 30
June 2007 was approximately 109.5% while it was 141.9% as of 31
December 2006. Current portion of borrowings accounted for
approximately 28.3% and 37.9% of the total assets of the Group for
30 June 2007 and 31 December 2006, respectively.

Cash Flow

For the Period, the Group generated net cash outflow of
RMB19,122,000 from its operating activities, as compared to net cash
inflow of approximately RMB90,367,000 in the same period last year.
The increase in net cash generated from operating activities was
primarily due to the increase in the Group’s turnover and profit, as well
as the increase in trade receivables during the Period.
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Cash Flow (Continued)

Net cash outflow of approximately RMB34,897,000 was from investing
activities for the Period, mainly resulted from the Group’s capital
expenditures. Net cash inflow of approximately RMB36,812,000 was
from financing activities.

Bank deposits and cash balances as at 30 June 2007 amounted to
approximately RMB24,603,000, mainly denominated in Renminbi, US
dollars, HK dollars and new Taiwan dollars.

Exchange Rate Exposures

As most of the Group’s monetary assets and liabilities are denominated
in Renminbi, US dollars, HK dollars and new Taiwan dollars and those
currencies remained relatively stable during the Period, the Group was
not exposed to any significant exchange risk. Meanwhile, the Group is
also studying and implementing various measures, including emerging
financial products launched by the banks, in relation to reducing any
exchange impact from the revalued of Renminbi against the US dollars.

Charge on Assets

At 30 June 2007, property, plant and equipment and interest in
leasehold land held for own use under an operating lease of the Group
with net book value of approximately RMB73,671,000 and
RMB8,527,000 respectively were pledged to banks for securing banking
and other financing facilities granted to the Group.

Contingent Liabilities

At 30 June 2007, the Group had no significant contingent liabilities.
At 30 June 2007, the Company had provided corporate guarantees of
RMB98,956,000 in favour of certain banks for financing facilities granted
to subsidiaries. These financing facilities had been utilised to the extent
of approximately RMB70,141,000 at 30 June 2007.

Employment, Training and Development

As at 30 June 2007, the Group had a total of 550 employees. Total
staff costs for the Period were approximately RMB16,752,000, including
retirement benefits cost of approximately RMB1,193,000. Remuneration
packages of the Group are maintained at a competitive level to attract,
retain and motive employees and are reviewed on a periodic basis.
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Independent Review Report
BYEBMHES

®

CCIF

CCIF CPA LIMITED

20/F Sunning Plaza
10 Hysan Avenue
Causeway Bay Hong Kong

TO THE BOARD OF
MAYER HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial statements set out on pages 12
to 34, which comprise the consolidated balance sheet of Mayer Holdings
Limited (the “Company”) as at 30 June 2007 and the related
consolidated income statement, consolidated statement of changes in
equity and condensed consolidated cash flows for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on the
Main Board of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and fair presentation
of this interim financial statements in accordance with Hong Kong
Financial Reporting Standards. Our responsibility is to express a
conclusion on this interim financial statements based on our review and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial statements is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 19 September 2007

Leung Chun Wa
Practising Certificate Number P04963
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Condensed Consolidated Income Statement

HHEERE X

HE_FTLFENA=1THIEEAR

For the six months ended 30 June 2007

Six months ended 30 June
BHZEANA=1+HILEAXEA

2007 2006
—EBELF —TEX
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note RMB’000 RMB’000
Mt aE FRARKE FITARKE
TURNOVER EER 3 672,230 467,373
COST OF SALES HERA (613,698) (450,184)
GROSS PROFIT EF 58,532 17,189
Other revenue Hip ks 4 3,172 3,562
Other income Haw A 5 5,955 4,000
Distribution costs DEE A (20,419) (6,960)
Administrative expenses T X (24,081) (16,931)
Other operating expenses Hi &M (3,017) (2,905)
Profit/(Loss) from operations LR (B8 6 20,142 (2,045)
Finance costs BE R AR 7 (11,513) (12,482)
Profit/(Loss) before taxation BBLATRER (B18) 8,629 (14,527)
Taxation BiE 8 (1,220) (100)
Profit/(Loss) for the Period HREF, (FE) 7,409 (14,627)
Attributable to: Bk
Equity holders of the Company AArIE=FTAA 4,736 (10,025)
Minority interests DLEIE RS 2,673 (4,602)
7,409 (14,627)
INTERIM DIVIDEND oA AR S 9 - -
Earnings/(Loss) per share for HAXQREREEFA
profit/(loss) attributable to FEARSEF, (B8 2
the equity holders of the BEREF, (B8
Company during the Period
— Basic — &K 10 0.99 cents % (2.5) cents?
— Diluted — 58 N/ATE A N/AT i A
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Condensed Consolidated Balance Sheet

HHGEEEREGER

At30 June 2007 R-FEFEANF=+A
30 June 31 December
2007 2006
—EELHF —EERF
ANAB=+H +ZA=+—H
Note RMB’000 RMB’000
o i FRARK FILARK
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment VI - WS R 11 109,179 207,796
Leasehold land and land use rights BECEHERE
for own use under operating lease EERZHEE LM
Ko £ 3t 8 A 8,527 8,638
Available-for-sale financial assets AT ESRMmEE 720 720
Goodwill B - 4,719
Deferred tax assets BERIBEE 27 27
Investment in associate company REEE RNA 28 E 7,923 -
126,376 221,900
Current assets REBEE
Inventories & 177,828 217,615
Trade receivables 5 W ER K 12 415,978 370,155
Prepayments, deposits and other TERRIE -~ Re RHEAM
receivables B 3R I8 41,103 23,421
Financial assets at fair value BREREAFE
through profit or loss Rz & MEE 8,417 -
Amount due from ultimate holding JE UG B A5 AR AR A B R IE 4,054 -
company
Amount due from a related company FEU — A FA B A R SRIR 3,144 2,736
Pledged bank deposits B RIRITF 5K 3,797 8,652
Bank deposits RITIFR - 21,800
Assets classified as held for sale TABELEZEE 13 228,033 -
Cash and cash equivalents B RREEEEE 24,603 45,689
906,957 690,068
Total assets EEH#E 1,033,333 911,968
LIABILITIES &8fE
Current liabilities RBEE
Trade payables 2 ZERRR 14 204,393 139,488
Other payables and accruals HMENRIBRETER 14,569 35,322
Tax payable FES 18 907 763
Amount due to a fellow subsidiary AR I S PNGIE S 6,979 -
Liabilities classified as held for sale VAR IENEZERE 13 148,926 -
Borrowings EBE 15 292,237 345,771
668,011 521,344
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Condensed Consolidated Balance Sheet

HHGESEERGER

At 30 June 2007 R-FE+FNHA=1H

30 June 31 December

2007 2006

—EELHF —EERF

ANA=+H +=ZA=+—H

Note RMB’000 RMB'000

k=3 FTARY FITARE

Net current assets RBEERE 238,946 168,724

Total assets less current liabilities HWEERABER 365,322 390,624
Non-current liabilities kRBEE

Borrowings =g 15 - 28,832

NET ASSETS EEFE 365,322 361,792
CAPITAL AND RESERVES B #E

Issued capital BT 50,480 50,480

Reserves i 206,775 203,866

Proposed final dividend itk AR HARR B 9,600 9,600

Attributable to equity ERATERBFEA

holders of the Company G 266,855 263,946

Minority interests DERRER 98,467 97,846

TOTAL EQUITY R 365,322 361,792
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Condensed Consolidated Statement Of Changes In Equity
LS *E m 8 B xR

For the six months ended 30 June 2007 BT LFNA=THIEANEA
Attributable to equity holders of the Company
AATREREARL
Statutory
Statutory public Proposed
Issued Share  Special  surplus  welfare Translation  Retained final  Minority
capital  premium  reserve  reserve fund  reserve profits  dividend interests Total

RRAE  JBER
BRKRE  RMEE WHEHE ERLRE ERMEE  EXBRE  RERN L) i it
RMBOOO  RMBOOO  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
TIARE TRARE TIARE TIARE TIARE TRARE TTARR TnAR® FRARE FrARE

At 1 January 2006 R-EExE-5-A
(Audited) (BEH) 42,480 4,076 67,570 16,645 4,950 (718) 76,221 4,000 65,869 281,093

Exchange differences ~ REFNEBEE
arising from translation  ZEXES
of foreign operations - - - - - (473) - - - (473)

Loss for the period BnEE - - - - - - (10,025 - (4600 (14,627)

At 30 June 2006 RZBBAEAAZTR
(Unaudited) (REEH) 42,480 4,076 67,570 16,645 4,950 (1,191) 66,19 4,000 61,267 265,993

Purchase of additional ~ EEEHB L2

interest in a subsidiary - - - - - - - - (7,160) (7,160)
Deemed and partial RERBALE

disposals of Interest HBLAZES

in subsidiaries - - - - - - - - 3,706 3,706

Exchange differences ~ REFNEBEE
arising from tranlation ~ Z[EREE

of foreign operations - - - - - (357) - - (1,628) (1,985)
Issuance of new shares %773 f 8000 33710 - - - - - - 3658 79368
Share issue expenses IR E1TAR - (200) - - - - - - - (200)
Appropriations i - - - 1,609 - - (1,609) - - -
Profit for the period EifaYayil - - - - - - 20607 - 4003 26,070
Dividend paid relating to  ~EZRE 2Bk E

2005 - - - - - - - (4,000) - (4,000)
Proposed final dividend R KBRS - - - - - - (9,600) 9,600 - -
At 31 December 2006 R=-FZXF+=A

(Audited) =T-R(&E%) 50,480 37,586 67,570 18,254 4,950 (1,548) 77,054 9,600 97,846 361,792
Exchange differences ~ REFNFBELL

arising from translation B3

of foreign operations - - - - - (1,827) - - (2,052) (3,879
Profit for the period ~ EAE T - - - - - - 4736 - 2673 7,409
At 30 June 2007 RZBBLERRZ1R

(Unaudited) (k887 50,480 37,586 67,570 18,254 4,950 (3,375) 81,790 9,600 98,467 365,322

\ Y
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Condensed Consolidated Cash Flow Statement
BHSEEHRERER

For the six months ended 30 June 2007 B2 = ZFZF+FNH=+HI1L~EA

Six months ended 30 June
BEAA=1THLEAXEAR

2007 2006
—EELEF —EEXF
(Unaudited) (Unaudited)
(REER) (REgER)
RMB’000 RMB’000
FTARK FILARK
NET CASH (OUTFLOW)/INFLOW FROM BEEECBS RE)
OPERATING ACTIVITIES RAFE (19,122) 90,367
NET CASH USED IN INVESTING REFBHFFAZRSFE
ACTIVITIES (34,897) (22,135)
NET CASH FROM/(USED IN) RMETEHME (FTA)
FINANCING ACTIVITIES ZEEFE 36,812 (67,642)
(DECREASE)/INCREASE IN CASH AND RERAESEEEE
CASH EQUIVALENTS GRi2) /& (17,207) 590
EFFECT OF FOREIGN EXCHANGE RATE NEERBEHTE
CHANGES (3,879) (473)
CASH AND CASH EQUIVALENTS AT HUzHeRESLEEER
BEGINNING OF THE PERIOD 45,689 27,136
CASH AND CASH EQUIVALENTS AT HARZEESRESEHEER
END OF THE PERIOD 24,603 27,253
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Notes To The Condensed Consolidated Financial Statements

AR S B ®KME

30 June 2007

1.

—ETrEAA=+A
Basis of Preparation

The unaudited condensed financial statements for the six months
ended 30 June 2007 have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Listing
Rules on the Stock Exchange and with Hong Kong Accounting
Standard (the "HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

Accounting Policies

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2006.

In the current interim period, the Group has applied, for the first
time, a number of new standards, amendments and interpretations
issued by the HKICPA, (hereinafter collectively referred to as the
“new HKFRSs") that are effective for the Group’s financial year
beginning on 1 January 2007. The adoption of the new HKFRSs
had no material effect on the results or financial position of the
Group for the current or prior accounting periods. Accordingly, no
prior period adjustment has been recognized.

Accounting standards not yet effective

The Group has not early applied the new standards, amendments
or interpretations that have been issued but are not yet effective.
The directors of the Company anticipate that the application of
these standards, amendments or interpretations will have no
material impact on the results and financial position of the Group.

mREX
BE_ZZLFRA=THIEXEAR
REZERE B RRCOREY P LT
RAM S BRAREREREE G
Mog ((BEGMAS]) BHZEE
SR EA([FBGFER) E345% [
RS IR -

BT EE

PR A B A MK AT 2 B E IR SR
BAKERE_FEAFT-A=+—
ALFEZ2FHBREMRAE —
B o

RARHBHE  AEEERRAZEH
BEGHENGRMG  RAEE_TZ
tF-A-BRB M BEEERZH
ER - g RRBUATHRBA#ELE
MBHMESEA]) - RO BBV B HRE
EUHANEERA G IR AT &5 4
Mz RERPBRRLBEATE -
It - M ERER AR R o

W RER 2B ER

AEEYEIEFEMAETERMERE KR
EWZHHER - BRI - ARAE
ERHMEAREMEL  EFTHRET
BHAREEZ ZERPBRRBREAN

By 488
= e
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3. Turnover and Segment Information

Turnover represents the net amounts received and receivable for

sale of goods by the Group to outside customers.

In accordance with the Group’s internal financial reporting, the
Group has determined that business segments be presented as the
primary reporting format and geographical as the secondary
reporting format. Segment information is presented by way of two
segment formats: (a) on a primary segment reporting basis, by
business segment; and (b) on a secondary segment reporting basis,
by geographical segment.

(a) Business segments
The Group comprises the following main business segments:

(i)  Steel — the manufacture and trade of steel pipes, steel
sheets and other products made of steel.

(i) Aluminium — the design, develop, manufacture and trade
of aluminium forged and forged-spun wheels and other
spare parts for automobiles.

Interim Report 2007  # ¥R &

B EE AR RESHEER
B MR Y FORF A -

RBAKEZ QM BERSE - NEER
EREBOMAEIBERELA - kAt
BENRAREBMETLR - DEER TR
MEDHEALS : @UEXBEDZE
BOMBHEE - Rb)AILRTSEE D
ZIREBEDEREMELE o

(a) HHBoHE
REBBATEZEBO -

(i) M-—HNEREFMHE WA
K B A A E

(i) fA—FF FAE - ZERE
ERERAcERLBES
by N B RE R o
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3.

Turnover and Segment Information (Continued)

-

2007

3. EXREKIBESR (K)

(a) Business segments (Continued) (a) HEXK2I ()
Steel Aluminium Consolidated
i8 &e
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BZAA=tHLEAER BZEXRA=+HLEAEAR #BEAA=tHILKEAR
2007 2006 2007 2006 2007 2006
“ERE ZIETRF ZBEtE TR ZEELE —ITTRF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFER) (REBK) (REER) (REER) (REFER)
RMB’000 RMB'000  RMB’000 RMB’000  RMB’000 RMB’000
FRARYE TIARY TrARY® TFrARE TFTrnAR¥® TrIARK
Revenue WA
— External sales —$MEE 603,991 417,498 68,239 49,875 672,230 467,373
Segment results NEER 16,490 3,177 4,810 (1,982) 21,300 1,195
Unallocated operating APEEERA
income and expenses KB (1,158) (3,240)
Profit/(Loss) from maER/ (58)
operations 20,142 (2,045)
Finance costs BB (11,513) (12,482)
Taxation WE (1,220) (100)
Profit/(Loss) for the period ~ EBF9EF,/ (518) 7,409 (14,627)

19



AT
2007

-~

20

3.

Turnover and Segment Information (Continued)

(b) Geographical segments

The Group’s revenue and segment results, analysed by

geographical markets are as follows:

Interim Report 2007  # ¥R &

3. EEHERISIEHR ()
(b) HES
B mHE o 2 ANEBKRA KRS

BEEZOHWMT ©

Revenue Segment Results
['ON DEEE
Six months ended Six months ended
30 June 30 June
BEANA=+tHLEKREA BEAA=tHLAEA
2007 2006 2007 2006
—EELHF —EEREF —EELHF —ETRE
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEER) (REER) (RE&EZ)
RMB’000 RMB’000 RMB’000 RMB’000
FLTARK FITARKE FRTARK FITARK
Australia SEN 4,918 - 346 -
Japan SN 6,306 - 313 -
Mainland China LlETpN a3 596,466 425,478 16,285 2,839
Singapore b3 26,436 - 1,863 -
United States e 32,581 38,914 2,297 (1,506)
Vietnam 2= 4,490 - 123 -
Others Hit 1,033 2,981 73 (138)
672,230 467,373 21,300 1,195
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4. Other Revenue 4.

An analysis of the Group’s other revenue is as follows:

2007

Hf g%

AEBZHEMBImEOMMT

Six months ended 30 June
BZEXNA=1+HIEAEA

2007 2006
ZEEBLF ZTERF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
FRARKE FITAR®E
Other revenue HoAth o 2
Interest income FlEWA 364 899
Rental income e WA 2,760 2,518
Consultancy fee BEHER 48 145
3,172 3,562
5. Other Income 5. Hfttg A
Six months ended 30 June
BZEAA=tHILAEA
2007 2006
—EBLF ZEEREF
(Unaudited) (Unaudited)
(REER) (RIEER)
RMB’000 RMB’000
FRARKE FITARE
Scrap sales BERL IS & 4,232 2,839
Exchange gains, net P& 3 Wz 5 58 551 234
Fair value gain on foreign currency HNEEE K 2 A TFEE N
contracts - 124
Fair value gain on financial assets BRBERERAFEINEZ 825 -
at fair value through profit or loss TREE A TFEEN
Gain on disposal of property, plant and HEWE  BERE#HZ 315 -
equipment Wz
Sundry income I 32 803
5,955 4,000
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6. Profit/(Loss) from Operations

o

Profit/(Loss) from operations has been arrived at after charging:
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ReERN (B8R

(BT, (B79R) B30 T 51578

Six months ended 30 June
BEXA=tHLAXEA

2007 2006
ZEBLF —TTRF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB’000
FTARH FITARE®K
Cost of inventories recognised as ERBRX 2 FEHA
expenses 544,452 450,152
Depreciation e 13,414 16,308
Amortisation of operating lease A TR A TE A RRIE 2
prepayment 364 111
Loss on disposal of property, plant HEYZE - B REHZ
and equipment, net EiE R 47 6
Operating leases in respect of A
— rented premises —HEMZE 489 1,074
— motor vehicles — 58 695 423
Impairment loss on trade receivables B 5 R TR (E E5 18 3,317 50
Contribution to defined contribution TR TR NG 8] 2 3R
retirement schemes 1,193 786
Staff costs (including directors’ EENA (BREESHE)
remuneration) 16,752 18,660
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7. Finance Costs

7. MERA
Six months ended 30 June
BEXNA=tHILAXEA

2007 2006
—EELHF —EERF
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
RMB’000 RMB’000
FRTARK FITAR®E
Interest on bank and other borrowings AR TR 2EEE 2 ]RTT
wholly repayable REMEEZFE
— within five years —hFA 11,513 12,175
— after five years —HFE - 307
11,513 12,482
8. Taxation 8. BiE
The charge comprises: MIEZ HBIE
Six months ended 30 June
BEXA=+HLEAEA
2007 2006
g 3 ZETRF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB’000
FLTARH FITARKE
Income tax P51
Current period NERFE 1,220 100

\ Ut
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10.

11.

Taxation (Continued)

Pursuant to the tax authorities in the PRC, Guangzhou Mayer
Corporation Limited (“Guangzhou Mayer"”) is subjected to PRC
enterprise income tax of 15% for six months ended 30 June 2007
(six months ended 30 June 2006: Preferential rate 10%).

Income tax of the other companies comprising the Group is
calculated at tax rates applicable to the jurisdictions in which they
are incorporated/registered.

Interim Dividend

No interim dividend has been paid or declared by the Company
for the six months ended 30 June 2007 and 2006.

Earnings/(Loss) Per Share

The calculations of the basic earnings/(loss) per share is based on
the net profit from ordinary activities attributable to equity holders
for the Period of approximately RMB4,736,000 (six months ended
30 June 2006: Net loss of RMB10,025,000) and the weighted
average of 480,000,000 (six months ended 30 June 2006:
400,000,000) shares in issue during the period.

There were no potential dilutive shares in existence for the six
months ended 30 June 2007 and 2006, and accordingly, no diluted
earnings per share amount has been presented.

Property, Plant and Equipment

During the Period, the Group acquired property, plant and
equipment of approximately RMB17,962,000.

10.

11.
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BiIE (&)
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12. Trade Receivables

The Group has a policy of allowing an average credit period of
30-100 days to its trade customers and may be extended to
selected customers depending on their trade volume and
settlement with the Group.

An ageing analysis of trade receivables is as follows:

2007
-

12. EZREWERR
AEBLTFESEL  EEHEHNT

302100H * SEMBETREFZRHE
FAAEEERZLHEMEREES -

BHRYIRR R DITIT

30 June 31 December

2007 2006
—EBLHF e AN S
AA=+H +ZHA=+—H

(Unaudited) (Audited)
(REER) (B E=Z)
RMB’000 RMB’000

FTARE TITARE

1-30 days 1230H

31-60 days 31£260H

61-90 days 61290H

91-180 days 912 180H

Over 180 days 180H M £
Provision for impairment of receivables JE W AR FOR B B B

The carrying amounts of trade receivables approximate to their fair
values.

119,012 125,713
108,229 83,493
76,819 65,695
105,413 85,905
6,505 19,844
415,978 380,650
- (10,495)
415,978 370,155

ZRWR R 2 REEEE R FER

o

off g
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13. Assets and liabilities held for sale 13. BEHEZEEREE
On 13 April 2007, the Group entered an agreement with Mayer ZEZLFEMNA+T=H  AEERHEEXRQ
Steel Pipe Corporation, the ultimate controlling shareholder of the Al RRERARRETMERRN AR
Company to sell it entire interest in Fullchamp Technologies Co., ARFIHHEERER BRI RH B

BRAm ([EXK]) 225 #E - ZERS
R-ZZLFLADKETK - REZW
=& AHERZEERAGBDIIAR

Ltd. (“Fullchamp”). The transaction has been substantially
completed in July 2007. Following the agreement, the assets and
liabilities related to Fullchamp have been presented as held for sale.

EHE o

30 June 2007
—EZtFXA=1+H
(Unaudited)
(REER)
RMB’000
FTARK
Property, plant and equipment Y - BE R 101,386
Goodwill Gl 4,719
Inventories "rE 75,455
Trade receivables B 5 R AR R 26,268
Prepayment and deposits ERNRIERES 8,083
Cash and cash equivalents ReRBELFEIER 12,122
Assets classified as held for sale AR IELEZEE 228,033
Trade payables B 5 ERRR 3,864
Other payables and accruals HMENRIBERESER 14,372
Borrowings R 130,690
Liabilities classified as held for sale VEHIENECAE 148,926
The disposal group held for sale has been stated at lower of BELREZHEEF D RERAERAT

carrying amount and fair value less cost to sell. BEREERAZRIEEFEE -
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14.

15.

Trade Payables

An ageing analysis of the trade payables is as follows:

14. EZ BN KRR

BHRNERZRED

- —

2007
-

aE -

30 June 31 December
2007 2006

—EELF —EER
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
FRTARK FITARK
1-30 days 1£30H 81,628 53,387
31-60 days 31£260H 30,033 42,611
61-90 days 61290H 59,857 17,071
91-180 days 91£=180H 29,589 26,366
Over 180 days 180H M £ 3,286 53
204,393 139,488

The carrying amounts of trade payables approximate to their fair

i3

\
/

HEMNER 2 REEEEL R FER

values. & o
Borrowings 15. 6 &
At the balance sheet dates, the borrowings were repayable as NeEEH EEERTYREESE
follows:
30 June 31 December
2007 2006
—EELHF ZETRF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEFZ) (f& &%)
RMB’000 RMB’'000
FTARY FITARE
Within 1 year or on demand —FRHIZEK 292,237 345,771
After 1 year but within 2 years —FRBREMFNA - 14,916
After 2 years but within 5 years MERERENRN - 9,566
After 5 years HF% - 4,350
292,237 374,603
Current portion ENED (292,237) (345,771)
Non-current portion JERBNEB D - 28,832
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Borrowings (Continued) 15. B & (&)
At the balance sheet dates, the borrowings were secured as REEEH  EEBR NV EEFELER
follows:
30 June 31 December
2007 2006
ZEELF ZTERF
RA=+H +tZA=+—H
(Unaudited) (Audited)
(REER) &2
RMB’000 RMB’000
FRARK FITARE
Bank loans RITER
— Corporate guarantees by Group —BEEAREEQRER
companies 88,226 73,006
— Secured by plant and machinery — AR Ko e 2R VR IR 4R 10,922 42,394
— Secured by freehold land and — PASK A ZEHE 3t o 4 3h,
land use rights {57 A YRR 22,382 168,585
121,530 283,985
— Unsecured — A 170,707 87,299
Other loans HMER
— Secured by plant and machinery — BB ks EH R - 3,319
292,237 374,603
The carrying amounts of all borrowings approximate to their fair FEEEZRAMEEEQAFEMRS -

values.
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16. Operating Lease Commitments

At the balance sheet dates, the Group had outstanding
commitments for future minimum lease payments under non-
cancellable operating leases in respect of motor vehicles and rented
premises which fall due as follows:

16. REHLYKIE

2007
-

REER  ARERTEREEMER
BT IR E w2 TR B R A TH L
ZAEERERREHESAENAT

30 June 31 December
2007 2006
ZEELF ZTERF
A~A=+HA +ZA=+—H
(Unaudited) (Audited)
(REBER) (&%)
RMB’000 RMB’000
FRARKE FITARE
Motor vehicles B

Within one year —FR 541 541

Rented premises HEME
Within one year —FNR 819 830
In the second to fifth years inclusive FoERF (BREEEWT) 1,400 990
2,760 2,361

Leases are negotiated for term of one to two years with fixed
monthly rentals over the term of the leases.

HOZFRHES—EME - MEHA

ZRAMETBEE -
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17. Future Operating Lease Arrangement 17. RRBERORTHE

At the balance sheet dates, the Group had future aggregate

minimum lease receipts under non-cancellable operating lease in

REER  ARBEHRRERER T
BRE W TRl AR S B Z KRR RKE

respect of aircrafts as follows: HEBWADWT :
30 June 31 December
2007 2006
—EELF —TTRF
AA=+H +ZHA=+—H
(Unaudited) (Audited)
(REER) (f&5&1%)
RMB’000 RMB’000
FRARKE FITARK
Within one year —F R 7,556 4,966
In the second to fifth years inclusive FE_ZRhF (BEERWF) - 1,655
7,556 6,621

Lease is negotiated for term of three years with a fixed monthly

rental over the term of the lease.

BB EE -

HOZFRHES=F MEMAZA

18. Commitments 18. A& iE
30 June 31 December
2007 2006
—EELF —TTRF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (f&5&%)
RMB’000 RMB’000
FTARHE FITAR®E
Capital expenditure contracted for BEWKELTIEE 2
but not provided in respect of BRI BEREE 2
acquisition of - ENEE
— Property e /ES 198,608 -
— Plant and equipment — R R 772 1,498
199,380 1,498

The Company did not have any significant capital commitments

at both balance sheet dates.

A AEHE o

RMEHEER » AARLEBEMNERE
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19. Contingent Liabilities

20.

At 30 June 2007, the Company has given corporate guarantees
in favour certain banks to secure banking facilities of
RMB98,956,000 (31 December 2006: RMB47,017,000) granted to
subsidiaries of the Company. Out of these banking facilities,
RMB70,141,000 was utilised by Guangzhou Mayer as at 30 June
2007 (31 December 2006: RMB44,961,000).

Apart from the above, the Company and the Group have no other
material contingent liabilities at both balance sheet dates.

Connected and Related Party Transactions

During the period, the Group had the following connected and
related party transactions which were conducted in the ordinary
course of the Group’s businesses:

(i)

(ii)

ROC Advance Limited (“ROC"), a wholly-owned subsidiary of
the Group entered into an aircraft lease agreement with Daily
Air Corporation Inc., (“Daily Air”), a related company in which
Mr. Huang Chun-fa has beneficial interest, regarding the
leasing of four aircrafts and the provision of consultancy
services by ROC to Daily Air for a term of three years
commencing from 1 May 2006 to 30 April 2008 in
consideration of rental income and consultancy fee income.
At the balance sheet date, RMB3,144,000 is due from this
related company. Total amounts received during the period
are disclosed in (iv) below.

On 13 April 2007, ROC, a wholly-owned subsidiary of the
Company, entered into the Aircraft Sale Agreement with Sino
Regal Assets Limited (”Sino Regal”), a wholly-owned
subsidiary of Taiwan Mayer, the ultimate holding company,
to acquire two aircrafts from Sino Regal for a total
consideration of approximately USD2 million. At the same
date, Sino Regal, Daily Air executed the Lease Assignment
Agreement. Under the Lease Assignment Agreement, ROC
has agreed to continuously lease the aircrafts to Daily Air for
the period commencing from the date of the Lease
Assignment Agreement to 30 April 2008 for an annual rental
of USD552,000. The Aircraft Sale Agreement and the Lease
Assignment Agreement were completed on 31 May 2007.

Details of the above transactions are set out in the Company’s
circular dated 7 May 2007.
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20. Connected and Related Party Transactions
(Continued)

(iii)

(iv)

On 13 April 2007, Guangzhou Mayer, a 81.4% indirectly-
owned-subsidiary of the Company, entered into the Raw
Material Purchase Agreement with Taiwan Mayer, for the
acquisition of raw materials from Taiwan Mayer for the period
commencing from 1 April 2007 to 31 March 2010. The
directors of the Company expect the maximum amount of
raw material purchase for the three years ending 31 March
2010 will be in the amounts of USD3.9 million, USD4.29
million and USD4.719 million, respectively.

During the period, Guangzhou Mayer has purchased raw
materials from Taiwan Mayer approximately USD1.4 million.

In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group had the
following material transactions with related parties during the
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period:
Six months ended 30 June
BEAA=THLEXRER
2007 2006
—EFLHF —EETR
Name Relationship Nature of transaction (Unaudited) (Unaudited)
®A B XHHE (RRER) (REEEZ)
RMB’000 RMB’000
FTARK FITARK
Lo Haw and his spouse Director of the Rental paid (Note) 60 60
782 N H B E company BEE (Ba)
RRARES
Daily Air Corporation Under common Rental income 2,760 2,518
BEMmERDBRAG director A
ZHFEEBZEG Consultancy fee income 44 145

BB WA

Notes:

The rental, which was paid for a property owned by Mr. Lo Haw, a
director of the Company, and his spouse was determined with
reference to the prevailing market rental.

ER

FEZEEE (AARER) RERBHMERZ
—EWEXNZBEEDNZ2ERTHSEDE

E o




Mayer Holdings Limited 3£3E#EA% A R A A

21. Post Balance Sheet Events

(@

(i)

(iii)

Disposal of Fullchamp

On 13 April 2007, Sunbeam, a wholly-owned subsidiary of
the Company, entered into the Share Disposal Agreement
with Taiwan Mayer, the ultimate holding company, to dispose
all of its remaining 28.51% equity interest in Fullchamp for
a consideration of NTD149,500,000 (equivalent to
approximately RMB34.7 million) in cash. The disposal of
Fullchamp is completed in July 2007.

Acquisition of property

On 11 June 2007, the Company entered into an agreement
with Da Cin Development Co., Ltd., an independent third
party, to acquire the Property at a total consideration of
NT$880,000,000 (equivalent to RMB204 million). The
property, an industrial building, is situated at Land No. 14,
Kuang Fu Sec., Hsinchu City, Taiwan with a site of
approximately 3,664.54 square metres.

An initial refundable deposit of NT$24,000,000 (equivalent
to RMB5.6 million) was paid by the Company on 11 June
2007. The Acquisition of Property is expected to be completed
in December 2007. Details of the Acquisition of Property are
set out in the Company’s circular dated 10 July 2007.

Issue of 96,000,000 New Subscription Shares

On 13 August 2007, the Company entered into seven
Subscription Agreements with seven Subscribers (the
"Subscribers”), an independent third parties, whereby the
Company agreed to issue 96,000,000 new Subscription
Shares at a price of HK$0.60 per Subscription Share. The
Subscription Shares were issued under the existing issue
mandate to issue shares granted to the Directors at the
Company’s AGM held on 31 May 2007.

21. "EHRER

(i)

(i)

(iii)

HEE K

—EELFMNA+T=H  ARFZ
2EMBARF R EREERAR]
AEEDITVRG L EHE - AR
& (E149,500,0007CH & ¥ (HEE
72 #934,700,0007C A R#) B H
EHNEKIL28.51% 2 88 T IRA
i o HEEK —FERZTTL
FL AT °

W%

ZEEEFERAT A AARE
WY E=FEMAZERNDERAA]
A1 1% + 54880,000,000TH#1 &
& (48 52204,000,0007T A R#)
ZHERERE-—BEME - ZEDE
RURBELETMMHAIER 141
St TEETF - (hih#)3,664.54F
FTK o

RARBRZEELFEA+—AH
% £424,000,0007C T & % (HHE R
5,600,0007T A R #&) 2 W) AR B
e BHWEWE -—FHEN=-Z
THFEFZATR - WEMEZFH
BHREARRAEZZLFLAT
BHIZ 2@ -
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0.60/% 7T 2 {E 15 % 1796,000,000/%
MARERD - RERHDIBE=F
T+HFRA=+—BERITZEARAT
BRAFRE LR TFTEEABET
M 2 BRATHITRIET AT ©
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21. Post Balance Sheet Events (Continued)

22.

(iii)

(iv)

Issue of 96,000,000 New Subscription Shares (Continued)
The net proceeds from the Subscription amounted to
approximately HK$57.3 million out of which approximately
HK$23 million will be used as partial payment of the
consideration for the Acquisition of Property as mentioned
in (i) above and the remaining balance of HK$34.3 million
will be used as additional working capital of the Group.

All 96,000,000 new Subscription Shares were issued and
allotted to the Subscribers on 27 August 2007. These shares
rank pari passu with the existing shares of the Company in
all respects.

Details of the above transactions are set out in the Company’s
announcement dated 13 August 2007.

Refreshment of Generate Mandate to Issue and Allot
Shares

On 13 August 2007, the Board proposed to seek a
refreshment of the generate mandate to authorize the
Directors to allot, issue and deal with Shares up to 20% of
the issued share capital of the Company. The relevant
resolution will be proposed at the Company’s extraordinary
general meeting (“"EGM") on 19 September 2007.

Details of the above transactions are set out in the Company’s
circular dated 4 September 2007.

Save as disclosed above, the Group and the Company had no other

material post balance sheet events at the balance sheet date.

Ultimate Holding Company

The directors regards Mayer Steel Pipe Corporation, a company

incorporated in Taiwan, as being the ultimate holding company.

22.
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Interests and Short Positions of the Directors and
Chief Executives of the Company

As at 30 June 2007, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO")) which were
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they have taken, or deemed to have taken under such provisions),
or which were required, pursuant to section 352 of the SFO, to be
entered in the register required to be kept therein, or which were
required pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies in the Listing Rules to be notified to the
Company and the Stock Exchange, were as follows:

Long positions in the share capital of Mayer Steel Pipe
Corporation (“Taiwan Mayer”)

Number of ordinary shares in Taiwan Mayer

EERITETRABZER

RZTZLFAA=TH ARAFTESFK
F ETBA B R ARRQ A SkH ] A8 B X &
(EERBBAFESTNERS KRB EEH
([BHREEEGI]) EXVER) 2B H - 188
BORERBEREASRBEELSABAEGKOIE

XVEBEE 7 R85 B MNE A7) M B 52 AT (82

ERBAEGXBRER R AIEERE 2 E
wmEKRE)  WIRIEEF KB E KO E35215
BEAFTHERM - SRE EmRBIRLED
NRABEFETEFR %m@%#%z&%%
MEARF R 2R IABIT

REZHEMBROGERAA((EERD) IR
K2R

Approximate

AEETEARYE % of
Name of director Personal Family Corporate Other Total shareholding
Exps 5PN EY 3 AH Hitr B3t HREAEIM
Mr. Lo Haw BERE 188,442 1,015 9,955,958 - 10,145,415 5.62%
Mr. Cheng Dar-terng BEgrs - 25014 2,853,000 - 2,878,014 1.60%
Mr. Chiang Jen-chin Bk 1,003 - - - 1,003 0.00%

Long positions in the share capital of Guangzhou Mayer Corp.,
Ltd. ("Guangzhou Mayer")

REMEZROARAR (TEMEE] BRAE
ZHAE

Number of ordinary shares in Guangzhou Mayer

Approximate

ENELEBERYA % of total
Name of director Personal Family Corporate Other shareholding
EEpg BA Rk AL Hit  RRELEIH
Mr. Lo Haw BEEE - - 12,800,000 - 6.40%
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Disclosure Of Interests

il E

Interests and Short Positions of the Directors and
Chief Executives of the Company (Continued)

Save as disclosed above, as at 30 June 2007, none of the directors or
chief executives of the Company nor their respective associates, had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they
have taken, or deemed to have taken under such provisions), or which
were required, pursuant to section 352 of the SFO, to be entered in
the register required to be kept therein, or which were required pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies in the Listing Rules to be notified to the Company and the
Stock Exchange, and none of the directors or chief executives, or their
respective spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any such
rights at any time during the period.

Substantial Shareholders

So far as the directors of the Company are aware, the person/entity (not
being a director or a chief executive of the Company) who has interests
or short positions in the shares and underlying shares of the Company,
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part IV of the SFO, were as follows:

Save as disclosed below, as at 30 June 2007, the directors of the
Company are not aware of any other person/entity (not being a director
or a chief executive of the Company) who has interests or short positions
in the shares and underlying shares of the Company, which would fall
to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part IV of the SFO, or who is directly or indirectly interested in 10%
or more of the shares of the Company or equity interest in any member
of the Group representing 10% or more of the equity interest in such
company.
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Substantial Shareholders (Continued)

Long positions in the share capital of the Company

FERR (E)
REDARKZEFR

Approximate
percentage of

Company’s
Capacity and issued share capital
Name Nature of interest Number of shares EARARBRITRAE
g BRRESENE RBEE ZBHBES®
Taiwan Mayer (Note 1) Corporate 300,000,000 62.5%
BiExED (Mit1) NS
Mayer Corporation Development Corporate 300,000,000 62.5%
International Limited (“BVI Mayer”) NS
Mr. Cheng Wen-ching (Note 2) Personal 40,000,000 8.33%
BB S A (HfaE2) & A
Mr Cheng Ya-chung (Note 3) Personal 24,000,000 5.00%
LR S (MF7E3) A
Brocheng International Limited (Note 4) Beneficially owned 20,000,000 4.17%
(Kt 7t4) EmEl
Note 7:  BVI Mayer is a wholly-owned subsidiary of Taiwan Mayer. Taiwan HiaE1 : BVI MayerBRAEXLZ2EWBR
Mayer is deemed to be interested in the 300,000,000 shares held by Al MIBEZFAFRBEKD &2
BVI Mayer under the SFO. EDWRBEAEBVI Mayerfiis g2
300,000,000 f% {7 2 #E % -
Note 2:  Mr. Cheng Wen-ching personally holds 20,000,000 shares and MiF2 - EE S AEEARFH20,000,0000% 8%
indirectly holds 20,000,000 shares through Brocheng International - WEBERGKEBEZREERA
Limited which is an investment holding company owned by his A]Brocheng International Limitedfd # #F
families. He is deemed to be interested in the shares held by 20,000,000 (%15 - RIEFHFLERHE
Brocheng International Limited under Part XV of the SFO. B ZEXVED - 1% # 18 & % A Brocheng
International LimitedfT35 48 2 %17 #
Note 3:  Mr. Cheng Ya-chung personally holds 4,000 000 shares and MiF3 . EHEFREEMBARFE4S,000,0008 5K
indirectly holds 20,000,000 shares through Brocheng International H o WEBREBAREREKHEAR 2K
Limited which is an investment holding company owned by him and B A FlBrocheng International
his families. He is deemed to be interested in the shares held by Limited & #5 4 20,000,000% & 7 - 18
Brocheng International Limited under PartXV of the SFO. BEFRBAEGOIEXVE  BERA
/5 Brocheng International Limited T
Bz ER -
Note 4:  Brocheng International Limited is wholly owned by Mr Cheng Wen- BifiF4 - Brocheng International Limited J3 g #5 3¢

ching, Cheng Ya-chung and his families which held 20,000,000
shares. Mr Cheng Ya-chung and Mr Cheng Wen-ching are deemed
to be interested in the shares held by Brocheng International
Limited under Part XV of the SFO.

Bras HHEPELEEREREE2ER
A #7520,000,000/% 15 o iR IEEF
MEAEARBIEXVED » B L4 R B
XELEEWR AW AEBrocheng
International LimitedFT# A 2 i% 1) #

= o
fm
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Corporate Governance
tEER

Audit Committee

The Audit Committee was established on 24 March 2004 and is
comprised of three independent non-executive directors. Mr. Huang Jui-
hsiang is the chairman of the Audit Committee.

The Committee is primary responsible for reviewing and monitoring the
reporting, accounting, financial and control aspects of the executive
management’s activities. Written terms of reference in compliance with

the Listing Rules have been adopted for the Audit Committee.

The interim financial report of the Company for the six months ended
30 June 2007 has been reviewed by the Audit Committee. At the
request of the directors, the interim financial statements have also been
reviewed by our auditors, CCIF CPA Limited, in accordance with
Statement of Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

Remuneration Committee

The Remuneration Committee was established on 22 August 2005 and
is comprised of three independent non-executive directors, one non-
executive director and one executive director (as the Committee
Chairman).

The committee determines the compensation structure and rewards for
the chief executive officer and other executive directors and monitors
the policies being applied in remunerating other senior executives in the
Group. In addition, it has responsibility for reviewing and making
appropriate recommendations to the Board on management
development and succession plans for executive directors and senior
management levels.

The fundamental policy underlying the Company’s remuneration and
incentive schemes is to link total compensation for senior management
with the achievement of annual and long-term performance goals. By
providing total compensation at competitive industry levels for delivering
on-target performance, the Company seeks to attract, motivate and
retain key executives essential to its long-term success. Senior
management incentive schemes include any equity component that is
designed to align the long-term interest of management with those of
shareholders.
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Nomination Committee

The Nomination Committee was established on 22 August 2005 and is
comprised of three independent non-executive directors, one non-
executive director and one executive director (as the Committee
Chairman).

The committee is responsible for the identification and evaluation of
candidates for appointment or reappointment as a director, as well as
the development and maintenance of the Group’s overall corporate
governance policies and practices.

Model Code for Securities Transactions by Directors

The Company has adopted the code of conduct regarding directors’
securities transactions as set out in the Model Code of the Listing Rules.
Following specific enquiry by the Company, all directors confirmed that
they have complied with the required standards as set out in the Model
Code throughout the accounting period covered by the interim report.

Code on Corporate Governance Practices

The Company has complied with the code provisions laid down in the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Listing Rules throughout the Period, except for the
code provisions (i) A.2.1. whereas there is no separation of the role of
Chairman and Chief Executive Officer. Mr. Lai Yueh-hsing currently
assumes the role of both the Chairman and the Chief Executive Officer;
and (ii) A.4.1 whereas all non-executive directors of the Company are
not appointed for a specific term as they are subject to retirement and
rotation in accordance with the Company’s articles of association.
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Other Information

Interim Dividends

No dividend was paid during the period of six months ended 30 June
2007. The directors do not recommend the payment of an interim
dividend for the Period.

Share Option Scheme

The share option scheme was adopted on 24 May 2004 (the “Share
Option Scheme”) for the primary purpose of providing incentive and
to recognize the contribution of the eligible participants to the growth
of the Group and will expire on 24 May 2014. Under the Share Option
Scheme, the Board may grant options to eligible full time employees,
including any executive, non-executive and independent non-executive
directors, and consultants or advisers of the Company and/or any of its
subsidiaries.

Up to 30 June 2007, no options have been granted since the adoption
of the Share Option Scheme. The total number of shares in respect of
which options may be granted under the Share Option Scheme and any
other option schemes is not permitted to exceed 30% of the issued
share capital of the Company from time to time, without prior approval
from the Company’s shareholders. The number of shares in respect of
which options may be granted to any individual in any year is not
permitted to exceed 1% of the issued share capital of the Company,
without prior approval from the Company’s shareholders.

Options may be exercised at any time from the date of grant to the 10
years of the date of grant. No minimum period for which an option
must be held is required. The exercise price, which is determined by the
Board, is the highest of: (i) the closing price per share on the date of
grant; (ii) the average closing price per share for the five business days
immediately preceding the date of grant; and (iii) the nominal value of
a share.

Directors’ Right to Acquire Shares

At no time during the Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any directors, supervisors or their respective spouse or minor children,
or were any such rights exercised by them; or was the Company, or
any of its subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

Purchase, Sale and Redemption of the Company'’s
Listed Securities

During the Period, there was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s listed shares.

Interim Report 2007  # ¥R &

RIS
RBE-FTLENASTBELEABEARY
RS AR B - EEL BT A HIR
ZHERE -

BT &

ARAAR-ZZBZWER A =+ B RBER
BEtE((BEERE]) T2EEERAAER
DEERTRRE  ARBRER/LAEEZIE
RIFMZER - BEREEHN T —NF
TA-t+tHARER - REBRETSE  EF
EAMAERZERER (BEARAR/
S EERMBERARZEFMRITES - FHTT
ERENBUFNTEEARBRIEAAN)
BB RE -

HE-_ZT+EA=1+H aBERET2
FERRM AR AR H A (TR - FEREAR
ARIRBEELEAAET @ RIBERE S RT
Al E R AR AT B T e % ) 2 BB R AT S Ik
2RO BETEBBARRTEDBITRA
230% ° FEARKEARNABREZHMAET + R
R E R EAMEA T RER 2 BARAEFT S
RZzBOBETSHBBARABEBEITRAZ
1% o

BRETHERLANEZ AR 10F AR
RITE - BIEREMS AR EBBREZREY
- ERGMEEZTRELARNUTRE
ZuEEE  (WBROHREH AR ZESRET
B (RO EEREBHMAEERER 2
FHERETE  RiNBEHEE -

EEBARG 2ER

MR ERERE - EREE  BEEHESE
BBEZRBHRANF 2 F R EERAER
ARRAZ B REREREMERS NS 2%
Ao MEENBETEEMZEFEN : T8
B N @) s B AR (AT B A )R] S AR & B
HEEEANTAEMEABRESZSE
e

BE HERBEEAQAFTLHES

RAER - RNA R S E AR E A R &S
B HEXBERARRZ EWED -




	封面

	目錄

	公司資料

	主席報告

	管理層討論與分析

	獨立審閱報告

	簡明綜合收益表

	簡明綜合資產負債表

	簡明綜合權益變動表

	簡明綜合現金流量表

	簡明綜合財務報表附註

	權益披露

	企業管治

	其他資料




