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Review of Results

The unaudited turnover of the Group for the six
months ended 30 June 2006 (the “Period”) was
approximately RMB467,373,000, representing a
decrease of approximately 14.4% compared with
approximately RMB546,105,000 for the
corresponding period last year while the net loss
attributable to shareholders was approximately
RMB10,025,000, compared with the net profit
attributable to shareholders of approximately
RMB9,970,000 for the corresponding period last
year.

Business Review

Following the prices of steel products have dropped
significantly in the second half of 2005, the national
economy of the PRC is basically achieving a balance
in the first half of 2006. Prices of steel products for
first quarter of 2006 continued the trend from the end
of last year which remained at a low level, and starting
from March 2006, as a result of increase in total
demand, the prices of steel products started to rise
again. However, the overall steel product prices during
the Period were still substantially lower than those of
the corresponding period last year. Sales volume of
Group’s steel products during the Period decreased
7.1% from approximately 70,000 tonnes for the
corresponding period last year to approximately
65,000 tonnes. The average selling price of the Group’s
steel products during the Period decreased by
approximately 17.8% compared with that for the
corresponding period last year, the gross profit
decreased and was mainly because of relatively lower
growth rate of the selling prices of our steel products
as compared to that of the purchasing costs of raw
materials and fuels during the corresponding period
last year.
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Production and Sales

The revenue from indirect export sales of steel
products in the PRC during the Period was
approximately RMB369,879,000, representing a
decrease of approximately 20.6% compared with
approximately RMB466,024,000 for the
corresponding period last year. The market for
indirect export sales in the PRC continued to be the
core market for the Group.

The revenue from domestic sales of steel products
in the PRC during the Period was approximately
RMB38,949,000, representing a decrease of
approximately 50.1% compared with approximately
RMB78,029,000 for the corresponding period last
year.

The revenue from direct export sales of steel
products outside the PRC during the Period was
approximately RMB8,670,000, representing an
increase of approximately 322.5% while it was
approximately RMB2,052,000 for the corresponding
period last year. The Group will continue to develop
and maintain a good momentum of the international
market, especially the newly launched product
(stainless steel pipes) which has been exported to
countries such as the U.S. and Vietnam.

The revenue from export sales of aluminum forged
wheel products outside Taiwan during the Period
was approximately RMB49,875,000. Since the
Group’s acquisition of Fullchamp Technologies Co.,
Ltd in late last year, the Group will put great effort
on developing its marketing and sales channels in
order to achieve a profitable economic of scale.
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Gross Profit

The Group recorded a gross profit of approximately
RMB17,189,000 for the Period, with a gross profit
margin of approximately 3.7%, compared with the
gross profit of approximately RMB38,314,000 and
a gross profit margin of approximately 7.0% for the
corresponding period last year. This was mainly
attributable to the lower growth rate of the selling
prices of our products as compared to that of the
purchasing costs of raw materials and fuels, coupled
with tight supply of power and transport.

Operating Expenses

The total operating expenses of the Group for the
Period were approximately RMB26,796,000, of
which approximately RMB6,960,000 in selling and
distribution costs, RMB16,931,000 in administrative
expenses, RMB2,905,000 in other operating
expenses and RMB12,482,000 in finance costs,
accounting for approximately 1.5%, 3.6%, 0.6% and
2.7% of turnover respectively while the amounts
for the corresponding period last year were
approximately RMB4,829,000, RMB15,632,000,
RMB565,000 and RMB5,076,000 respectively,
accounting for approximately 0.9%, 2.9%, 0.1% and
0.9% respectively.
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Financial Resources and Treasury Policies

The Group continues to adhere to prudent treasury
policies. The gearing ratio (borrowings divided by
funds) as of 30 June 2006 was
approximately 181.9% (31 December 2005:
198.6%). The total bank borrowings of the Group
amounted to approximately RMB372,351,000 (31
2005: RMB427,511,000), mainly
denominated in US dollars, HK dollars, Renminbi
and new Taiwan dollars with floating interest rates.
The Group’s short term loans from banks accounted
for approximately 40.9% of the total assets (31
December 2005: 43.4%).

shareholders’

December

The current ratio (current assets divided by current
liabilities) as of 30 June 2006 was approximately
1.17 (31 December 2005: 1.21).
continued to insure against receivables in order to

The Group

lower the risks of credit sales and to ensure that
funds would be recovered on a timely basis, hence
fulfilling the requirements for debt repayments and
working capital commitments.

Cash Flow

Net cash inflow of approximately RMB90,367,000
was from operating activities for the Period, mainly
resulted from the decrease of inventories level and
trade and other receivables of the Group. Despite
approximately RMB318,577,000 raised from bank
borrowings and repayment of borrowings of
approximately RMB373,737,000 and net cash
outflow of approximately RMB24,542,000 used for
plant expansion and purchase of machinery and
equipment. The net increase in cash and cash
equivalents amounted to approximately
RMB590,000. Bank balances and cash as at 30 June
2006 amounted approximately RMB27,253,000,
mainly denominated in Renminbi, US dollars, HK
dollars and new Taiwan dollars.
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Exchange Rate Exposures

As most of the Group’s monetary assets and
liabilities are denominated in US dollars, HK dollars
and Renminbi, new Taiwan dollars and those
currencies remained relatively stable during the
Period, the Group was not exposed to any significant
exchange risk. Meanwhile, the Group is also
studying and implementing various measures,
including emerging financial products launched by
the banks, in relation to reducing any exchange
impact from the revalued of Renminbi against the
US dollars.

Pledge of Assets

As at 30 June 2006, property, plant and equipment
and interest in leasehold land held for own use
under an operating lease of the Group with net book
value of approximately RMB168,065,000 and
RMB8,749,000 respectively were pledged to secure
the bank borrowings.

Contingent Liabilities

The Group did not have any significant contingent
liabilities at the balance sheet date (31 December
2005: Nil). At 30 June 2006, the Company had
provided corporate guarantees of RMB145,263,000
(31 December 2005: RMB145,263,000) in favour
of certain banks for banking facilities granted to
subsidiaries. These banking facilities had been
utilised to the extent of approximately
RMB58,588,000 at the balance sheet date (31
December 2005: RMB96,983,000).
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Employment, Training and Development

As at 30 June 2006, the Group had a total of 550
employees. Total staff costs for the Period were
approximately RMB19,446,000, including retirement
benefits cost of approximately RMB786,000.
Remuneration packages of the Group are maintained
at a competitive level to attract, retain and motive
employees and are reviewed on a periodic basis.

Outlook

Under the macro-economic control policy, the
growth rate will slow down in the second half of
2006. According to the “Strategy on the
Development of the Steel Industry” promulgated by
the State, the development of the steel industry will
be directed towards controlled volume, technology
upgrade, industrial layout and product mix
adjustment, so as to combine the impact of an
increase in new capacity with the phasing out of
laggards. Following the new installation of steel-
cutting and pipe-making machines, the Group’s
production
competitiveness would be enhanced to meet the
steady but moderately fast growth of the national

future capacity and market

economy of the PRC.

Looking forward to the second half of 2006, the
imbalance between demand and supply in the steel
sector will continue and the prices of steel products
will still remain at a relatively low level. The
Group’s management is confident that the Group
will fully capitalize its extensive experience in cost
management and achieve greater cost effectiveness,
increased output of high value-added products and
welcome to every investment opportunity which are
beneficial to the Group, with an aim to generate
the best return from investments and generate the
best returns to our investors.
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Interests and Short Positions of the Directors and
Chief Executives of the Company

As at 30 June 2006, the interests and short positions
of the directors and chief executives of the Company
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken,
or deemed to have taken under such provisions), or
which were required, pursuant to section 352 of
the SFO, to be entered in the register required to be
kept therein, or which were required pursuant to
the Model Code for Securities Transactions by
Directors of Listed Companies in the Listing Rules
to be notified to the Company and the Stock
Exchange, were as follows:

Long positions in the share capital of Mayer Steel
Pipe Corporation (“Taiwan Mayer”)

Number of ordinary shares in Taiwan Mayer

RARESRIETHRABZHE
BRKRE

R-ZZZERFARAA=ZTH  ARQF
BEEERTBETHRAENRARAR
HEMBEEE (E& R B EED
FES7MEFH RHEEN ([FH R
HE o)) EXVER) 2By - 1
W) I (B 1 5 P B AR R B 55 I 8
BIRPIEXVEE 7R 8N AN E
RRAR R (BREREA R K
NEERREFREFHEE 2R R
KR HRBEEFRAEGRDE
352 ABMAFTMERM - RIRE
EHRAANLETRAREEETES
RHZBETAUZHREBANEGAR
ANz Esm RORB AT

REGHERBKRNDERAA([6E
XE) I RAZ R

Approximate

REXUZERHA % of
Name of director Personal Family ~ Corporate Other Total  shareholding
Esps BA £33 2 it A BRENEDL
Mr. Lo Haw 171,311 923 9,575,962 - 9,748,196 6.61%
BERE
Mr. Cheng Dar-terng - 22,740 - - 22,740 0.00%
BEErE
Mr. Chiang Jen-chin 792 - - - 792 0.00%
BLais
Mr. Wu Kuo-lung 3,141,164 49,607 - - 3,190,771 2.16%
REREE
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Interests and Short Positions of the Directors and
Chief Executives of the Company (Cont’d)

Long positions in the share capital of Guangzhou
Mayer Corp., Ltd. (“Guangzhou Mayer”)

Number of ordinary shares in Guangzhou Mayer

RARESERETETHRABZHE
BmRKRE (F)

REMZE TR BIR 2 B ([EMZE
T)REZIFE

Approximate

ENEDEBREA % of total
Name of director Personal Family  Corporate Other shareholding
Exps BA EN A oL Hit HRRAEHAEIL
Mr. Lo Haw - - 8,160,000 - 6.40%
BELE

Save as disclosed above, as at 30 June 2006, none
of the directors or chief executives of the Company
nor their respective associates, had any interests
and short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO), which would have to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken,
or deemed to have taken under such provisions), or
which were required, pursuant to section 352 of
the SFO, to be entered in the register required to be
kept therein, or which were required pursuant to
the Model Code for Securities Transactions by
Directors of Listed Companies in the Listing Rules
to be notified to the Company and the Stock
Exchange, and none of the directors or chief
executives, or their respective spouses or children
under the age of 18, had any right to subscribe for
the securities of the Company, or had exercised
any such rights at any time during the period.
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Substantial Shareholders

So far as the directors of the Company are aware,
the person/entity (not being a director or a chief
executive of the Company) who has interests or short
positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part IV of the SFO, were as follows:

Long positions in the share capital of the Company

FERR

RARREERA - FIIAL/ E
BOLFARRMEEREBITRA
B) B A RIEE S R AR EDIEY
BE2RID WL RE - ANKAT
BHERAD ARG RIABRSD 2
ERKEMT :

RARBRAEZ B

Percentage of
issued share capital

Number of of the Company
Name of shareholder shares held HEATE
RERER BEROHE BITRABDL
Taiwan Mayer (Note) 300,000,000 75%
BEED (M)
Mayer Corporation Development
International Limited (“BVI Mayer”) 300,000,000 75%

Note:  BVI Mayer is a wholly-owned subsidiary of Taiwan

Mayer. Taiwan Mayer is deemed to be interested
in the 300,000,000 shares held by BVI Mayer
under the SFO.

Save as disclosed above, as at 30 June 2006, the
directors of the Company are not aware of any other
person/entity (not being a director or a chief
executive of the Company) who has interests or short
positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part IV of the SFO, or who is directly or indirectly
interested in 10% or more of the shares of the
Company or equity interest in any member of the
Group representing 10% or more of the equity
interest in such company.
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Share Option Scheme

The share option scheme was adopted on 24 May
2004 (the “Share Option Scheme”) for the primary
purpose of providing incentive and to recognize the
contribution of the eligible participants to the growth
of the Group and will expire on 24 May 2014.
Under the Share Option Scheme, the Board may
grant options to eligible full time employees,
including any executive, non-executive and
independent non-executive directors, and
consultants or advisers of the Company and/or any
of its subsidiaries.

Up to 30 June 2006, no options have been granted
since the adoption of the Share Option Scheme.
The total number of shares in respect of which
options may be granted under the Share Option
Scheme and any other option schemes is not
permitted to exceed 30% of the issued share capital
of the Company from time to time, without prior
approval from the Company’s shareholders. The
number of shares in respect of which options may
be granted to any individual in any year is not
permitted to exceed 1% of the issued share capital
of the Company, without prior approval from the
Company’s shareholders.

Options may be exercised at any time from the date
of grant to the 10 years of the date of grant. No
minimum period for which an option must be held
is required. The exercise price, which is determined
by the Board, is the highest of: (i) the closing price
per share on the date of grant; (ii) the average
closing price per share for the five business days
immediately preceding the date of grant; and (iii)
the nominal value of a share.

Purchase, Sale and Redemption of the Company’s
Listed Securities

During the Period, there was no purchase, sale or
redemption by the Company, or any of its
subsidiaries, of the Company’s listed shares.
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Directors’ Right to Acquire Shares

At no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any directors,
supervisors or their respective spouse or minor
children, or were any such rights exercised by them;
or was the Company, or any of its subsidiaries a
party to any arrangement to enable the directors to
acquire such rights in any other body corporate.

Dividends

No dividend was paid during the period of six
months ended 30 June 2006. The directors do not
recommend the payment of an interim dividend for
the period.

Audit Committee

The interim financial report of the Company for the
six months ended 30 June 2006 has been reviewed
by the Audit Committee comprising the three
independent non-executive directors of the
Company. At the request of the directors, the interim
financial statements have also been reviewed by
our auditors, CCIF CPA Limited, in accordance with
Statement of Auditing Standard 700 “Engagement
to Review Interim Financial Reports” issued by the
Hong Kong Institute of Certified Public Accountants
and an unmodified review report has been issued.

Remuneration Committee

The Remuneration Committee was established on
22 August 2005 and is comprised of three
independent non-executive directors, one non-
executive director and one executive director (as
the Committee Chairman).
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Remuneration Committee (Cont’d)

The committee determines the compensation
structure and rewards for the chief executive officer
and other executive directors and monitors the
policies being applied in remunerating other senior
executives in the Group. In addition, it has
responsibility for reviewing and making appropriate
recommendations to the Board on management
development and succession plans for executive
directors and senior management levels.

The fundamental policy underlying the Company’s
remuneration and incentive schemes is to link total
compensation for senior management with the
achievement of annual and long-term performance
goals.
competitive industry levels for delivering on-target

By providing total compensation at
performance, the Company seeks to attract, motivate
and retain key executives essential to its long-term
success. Senior management incentive schemes
include any equity component that is designed to
align the long-term interest of management with
those of shareholders.

Nomination Committee

The Nomination Committee was established on 22
August 2005 and is comprised of three independent
non-executive directors, one non-executive director
and one executive director (as the Committee
Chairman).

The committee is responsible for the identification
and evaluation of candidates for appointment or
reappointment as a director, as well as the
development and maintenance of the Group’s
overall corporate governance policies and practices.
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Model code for securities transactions by
directors

The Company has adopted the code of conduct
regarding directors’ securities transactions as set out
in the Model Code of the Listing Rules. Following
specific enquiry by the Company, all directors
confirmed that they have complied with the required
standards as set out in the Model Code throughout
the accounting period covered by the interim report.

Code on Corporate Governance Practices

The Company has complied with the code provisions
laid down in the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of
the Listing Rules throughout the six months ended
30 June 2006, except for the code provisions (i)
A.2.1. whereas there is no separation of the role of
Chairman and Chief Executive Officer. Mr. Lai Yueh-
hsing currently assumes the role of both the
Chairman and the Chief Executive Officer; and (ii)
A.4.1 whereas all non-executive directors of the
Company are not appointed for a specific term as
they are subject to retirement and rotation in
accordance with the Company’s articles of
association.

By Order of the Board
Lai Yueh-hsing

Chairman

Hong Kong, 25 September 2006
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For the six months ended 30 June 2006 & & — ZZ ;N F /N

The board of directors of Mayer Holdings Limited
(the “Company”) is pleased to announce the

Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2006
(the “Period”)

SA=+HiENEAR
SEBRARAR ([ARF]) 2E
SREMMAS AR A K HHKE
| BDHBHZE-ZZZTX
NAZTRIEREAREEZS
ol

ES

ES RNE
unaudited condensed consolidated results of the NSNS

& Ak

BH °

Six months ended 30 June

BEAA=+tHLAEA

2006 2005
—EEXRE —TTREF
(Unaudited) (Unaudited)
(REER) (REFEZ)
Note RMB’000 RMB’000
B FTARY FTARE
TURNOVER RS 3 467,373 546,105
COST OF SALES HEM K (450,184) (507,791)
GROSS PROFIT EF 17,189 38,314
Other revenue H b g 2= 4 3,562 777
Other income Htk A 5 4,000 2,622
Distribution costs DEEE (6,960) (4,829)
Administrative expenses THEAX (16,931) (15,632)
Other operating expenses Hth &M% (2,905) (565)
(Loss)/Profit from operations & (& 18) /%Al 6 (2,045) 20,687
Finance costs BB R A 7 (12,482) (5,076)
(Loss)/Profit before taxation BRBiA (BB B A (14,527) 15,611
Taxation Bl 8 (100) (1,903)
(Loss)/Profit for the Period MR (ER),EF (14,627) 13,708
Attributable to: PEAh :
Equity holders of the Company ~ AR FRIERFH A (10,025) 9,970
Minority interests YR RER (4,602) 3,738
(14,627) 13,708
INTERIM DIVIDEND HHRE 9 = -
(Loss)/Earnings per share for ~HIRAKXATRERE A
(loss)/profit attributable to s (E8R) BA
the equity holders of the ZEBR(BR)/
Company during the Period 27
— Basic — & 10 (2.5) cents? 2.5 cents?
- Diluted —#8 N/ATE R N/A i A
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At 30 June 2006 R=ZZEZENFANA=1H

30 June 31 December
2006 2005
—EEXRE —ZTERF
AB=+EB +-A=+-8

(Unaudited) (Audited
(RIEER) (&2
Note RMB’000 RMB’000
iokz3 FLTARY FTARE
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ~ #1% - #8 RRH 11 202,642 195,160
Leasehold land and land use BEBREEHERA
rights for own use under EFERBE L
operating lease Ko 4 3 {56 R 18 8,749 8,860
Available-for-sale financial HEESREE
assets 720 720
Intangible assets BYAE 12,708 12,708
Deferred tax assets EEBIEEE 27 27
224,846 217,475
Current assets REBEE
Inventories FE 177,770 212,867
Trade receivables B 5 e iR % 12 276,557 299,529
Prepayments, deposits and ?EH HIE - RBER
other receivables ﬁﬂﬁg”ﬁlﬁxﬁ 21,165 16,340
Amount due from a related 7 L B 6 2
company 2,827 2,733
Taxation recoverable A E A 1,613 1,596
Time deposits EHER 77,869 95,747
Cash and cash equivalents BR&REEEEER 27,253 27,136
585,054 655,948
LIABILITIES afE
Current liabilities RBEE
Trade payables 2 5 IR % 13 125,801 135,171
Other payables and HoAth A5 5R0R ]2
accruals B ER 45,755 29,648
Borrowings BE 14 330,981 379,025
502,537 543,844
Net current assets REBEEFE 82,517 112,104
Total assets less current HEERRBER
liabilities 307,363 329,579
Non-current liabilities FRBEE
Borrowings E&E 14 41,370 48,486
NET ASSETS BEEFHE 265,993 281,093
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At 30 June 2006 R —EZENFNHA=1+H

30 June 31 December
2006 2005
“EEXRE —TTREF
AA=+H TZA=1+—H

(Unaudited) (Audited)
(RBER) (&%)
RMB’000 RMB’000

FTARYE  TTARK

EQUITY E&

CAPITAL AND RESERVES BER#E
Issued capital BBITRA 42,480 42,480
Reserves i 158,246 168,744
Proposed final dividend R R A AR R 4,000 4,000

Attributable to equity holders H2AREZIFHA

of the Company iR 204,726 215,224
Minority interests LPERRER 61,267 65,869
TOTAL EQUITY MR 265,993 281,093

Mayer Holdings Limited XZE 2R AR A T



For the six months ended 30 June 2006 &% —ZEZ NFNA=+HIFNEA

Attributable to equity holders of the Company

FNAREREARLER
Statutory Proposed
Statutory public final ~ Minority
Issued Share Special surplus welfare  Translation ~ Retained dividend interests
capital  premium  reserve  reserve fund  reserve profits R 2 | Total
BRARE  ROEE KHRE EELEE ER0EE  EARE  REEN  RERE  RRER a3t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
TIARE FIARE TIARE FIARE TRARE TIARE TIARE FIAREK TIARE FIARE
At 1 January 2005, as
previously reported
42,480 4,076 71,570 16,345 4,950 352 77373 12,000 51,755 280,901
Opening adjustments ~ E#1:8% - {74
- changes in fair value  $ETARTE
of derivative financial 2 #%)
instruments - - - - - - (1178) - (342) (1,520)
At T January 2005,
as restated 42,480 4,076 71,570 16,345 4,950 352 76,195 12,000 51,413 279,381
Appropriations R - - - 1,712 856 - (2,568) - - -
Profit for the period ~ EAET - - - - - - 9,970 - 3,738 13,708
Exchange differences  BERINEHEL
arising from translation 2 [E# £F
of foreign operations - - - - - (106) - - - (106)
Dividend paid EftRE - - - - - - - (12,000) - (12,000)
At 30 June 2005 R-E%E1f
(Unaudited) ~AZTA
(REBBH) 42,480 4,076 71,570 18,057 5,806 26 83,597 - 55,151 280,983
Acquisitions of YENBLA
a subsidiary - - - - - - - - 25,468 25,468
Appropriations LI - - - (1412) (856) - 2,286 - - 18
Loss for the period ~~ HE - - - - - - (9,662) - (3,286)  (12,948)
Exchange differences  BEBHEBEL
arising from translation 2 [E % % &
of foreign operations - - - - - (964) - - - (964)
Dividend paid BRRE
2004 -ZREQE - - - - - - - SMAes) (11464)
Proposed final dividend  E0E KB 8 - - 4,000 - - - - 4,000 - -
At31 December 2005 R=FFEF
(Audited) tZB=t-8
(BER) 42,480 4076 67570 16,645 4950 718 76221 4000 65,869 281,093
Exchange differences  BERINEHEL
arising from translation  2[E ¥ £ %
of foreign operations - - - - - (473) - - - (473)
Loss for the period AnER - - - - - - (10,029) - (4602)  (14,627)
AL30 June 2006 RoBEAE
(Unaudited) ABETH
(REER) 42,480 4076 67,570 16,645 4,950 (1,191) 66,19 4,000 61,267 265993
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For the six months ended 30 June 2006 &2 —EZ NFNA=+HILNEA

Six months ended 30 June

BEAB=1tHILEAEA
2006 2005
ZEERXR —TTRF
(Unaudited) (Unaudited)
(REER) (REFER)
RMB’000 RMB’000
FRARY FrTARYE

NET CASH INFLOW/(OUTFLOW) K2¥¥zH$

FROM OPERATING ACTIVITIES RA/ (Fd) 8 90,367 (37,766)
INVESTING RE
Proceeds on disposal of property, HEME  HRER
plant and equipment REBFIEHIE 1,508 -
Purchase of property, BEWE  BER
plant and equipment By (24,542) (33,027)
Interest received B H & 899 446
NET CASH OUTFLOW FROM REZH2RESRETE
INVESTING ACTIVITIES (22,135) (32,581)

NET CASH INFLOW/(OUTFLOW) BB ZHERA

BEFORE FINANCING (R) B8 68,232 (70,347)
FINANCING mE

New borrowings raised HEEE 318,577 522,608

Repayment of borrowings BEREE (373,737) (462,050)

Dividend paid BT E - (12,000)

Interest paid BERFE (12,482) (5,076)

NET CASH (OUTFLOW)/INFLOW B&EZ8H$ (FH) /

FROM FINANCING RAFHE (67,642) 43,482
INCREASE/(DECREASE) IN CASH He¢RkBEEZEHEH

AND CASH EQUIVALENTS #m,/ G 590 (26,865)
EFFECT OF FOREIGN EXCHANGE MM ERSEHHE

RATE CHANGES (473) -
CASH AND CASH EQUIVALENTS HiI#lzBE &R

AT BEGINNING OF THE PERIOD BR&%{E1ER 27,136 103,481

CASH AND CASH EQUIVALENTS i 2 BH&R
AT END OF THE PERIOD HeZEEER 27,253 76,616
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30 June 2006 —EENFNA=1H

1o

BASIS OF PREPARATION

The unaudited condensed financial statements
have been prepared in accordance with the
applicable disclosure requirements of Appendix
16 to the Listing Rules on the Stock Exchange
and with Hong Kong Accounting Standard (the
“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

CHANGES IN ACCOUNTING POLICIES

In the current interim period, the Group has
adopted, for the first time, a number of new
Hong Kong Financial Reporting Standards
(“HKFRSs”), Hong Kong Accounting Standards
(“HKASs”) and Interpretations (hereinafter
collectively referred to as “new HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) that are relevant to its
operations. This includes the following new,
revised and renamed standards:

HKAS 19 Employee Benefits - Actuarial Gains and
(Amendment) Losses, Group Plans and Disclosures
HKAS 21 The Effect of Changes in Foreign Exchange
(Amendment) Rate - Net Investment in a Foreign
Operation
HKAS 39 Cash Flow Hedge Accounting of Forecast
(Amendment) Intragroup Transactions
HKAS 39 The Fair Value Option
(Amendment)
HKAS 39 and Financial Guarantee Contracts
HKFRS 4
(Amendment)
HKFRS 6 Exploration for and Evaluation of
Mineral Resources
HK (IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease
HK (IFRIC)-Int 5 Rights to interests Arising from
Decommissioning, Restoration and
Environmental Rehabilitation Funds
HK (IFRIC)-Int 6 Liabilities arising from Participating

in a Specific Market - Waste Electrical
and Electronic Equipment

Mayer Holdings Limited XZE 2R AR A T
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30 June 2006 —EENFNA=+H

2. CHANGES IN ACCOUNTING POLICIES
(Cont’d)

(a) New standards or interpretations that have

been issued but are not yet effective

At the date of authorisation of the financial
statements, the Group has not early adopted
the following new standards and
interpretations which have been issued but
not yet effective. The Directors anticipate
that the adoption of these standards or
interpretations or amendments will have no
material impact on the financial statements
of the Company and the Group and will not
result in substantial changes to the Group’s
accounting policies.

HKAS 1 Presentation of Financial
(Amendment) Statements: Capital Disclosures'

HKFRS 1 First-time Adoption of Hong Kong
(Amendment) Financial Reporting Standards?

HKFRS 7 Financial Instruments: Disclosures'

HK (IFRIC)-Int 7 Applying the Restatement
Approach Under HKAS 29
Financial Reporting in
Hyperinflationary Economies’

1 Effective for annual periods beginning on or
after 1 January 2007

2 Effective for annual periods beginning on or
after 1 January 2006

3 Effective for annual periods beginning on or
after 1T March 2006
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30 June 2006 — XX
3.

NENA=+H
TURNOVER AND SEGMENT INFORMATION

Turnover represents the net amounts received
and receivable for sale of goods by the Group
to outside customers.

In accordance with the Group’s internal financial
reporting, the Group has determined that
business segments be presented as the primary
reporting format and geographical as the
secondary reporting format. Segment information
is presented by way of two segment formats: (a)
on a primary segment reporting basis, by
business segment; and (b) on a secondary
segment reporting basis, by geographical
segment.

(a) Business segments

The Group comprises the following main
business segments:

(i) Steel — the manufacture and trade of steel
pipes, steel sheets and other products
made of steel.

(i) Aluminium - the design,
manufacture and trade of aluminium
forged and forged-spun wheels and other
spare parts for automobiles.

develop,
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3.

EXERIBESN

EEEEAEERIIATPH
B8 mE W & e Wz RIRF

Dﬂ
[ﬂ]

i
o Y

BEAEENBHBERS A
EEREULBHBEEER
£ RUBES BARE
WEHR - 5 BEHDERAE
FEHRET  QALBES
ZEBHHLW/EE RO
WETBE S 2 RES BB
2

(a) £% 2

ARBEUTEBEEH
#

() H-HEREFHE
5 N AR A E R e

18— E - BE - M
| REmEAEL S EE
REEEERELAS
T



30 June 2006 —EENFNA=+H

3. TURNOVER AND SEGMENT INFORMATION 3. BEERDIESR ()
(Cont’d)
(a) Business segments (Cont’d) (a) %25 (&)
Steel Aluminium Consolidated
] i G4
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=TA HERA=TA HEAAZTH
ERER EAEA EABA

2006 2005 2006 2005 2006 2005
ZEEAE CITRE CEEAE -TTRE CEERE -TTRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RE2R7) (RE2R) (REER (REER) (REEX)
RMB'000  RMB'000  RMB’000  RMB'000  RMB’000  RMB'000
FIARE TIARE TRARE TIARE TIARE TrARE

Revenue WA

- External sales -HMHE 417,498 546,105 49,875 - 467,373 546,105
Segment results - 3177 23,605 (1,982) - 1,195 23,605
Unallocated operating RARMAE

income and expenses WARRER (3,240) (2918)
(Loss)/Profit from operations & (&%) /&7 (2,045 20,687
Finance costs BENA (12480 (5,076)
Taxation it (100) (1,903)
(Loss)/Profit for the period 2R (EE) /EH (14,627) 13,708
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30 June 2006 —EENFNA=+H

3. TURNOVER AND SEGMENT INFORMATION 3. BEERIHER (H)
(Cont’d)
(b) Geographical segments (b) &2
The Group’s revenue and segment results, WMAEBEEEFIENEE
analysed by geographical markets are as DRZWMARDBEEZ D
follows: W o
Revenue Segment Results
A DEEE
Six months ended Six months ended
30 June 30 June
BZEAA=TH BZEAA=TH
EXREA IEREA
2006 2005 2006 2005

“EEXRE ZZTRHE ZBEXRFE —TTIHE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (KREEZR) (REER)

RMB’000 RMB’000 RMB’000 RMB’000
FRARYE TTARE FrARE TTARE

Mainland China B K B 425,478 546,105 2,839 23,605
United States E3= 38,914 - (1,506) -
Others Hitp 2,981 - (138) -

467,373 546,105 1,195 23,605
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30 June 2006 —ZFZE X
4. OTHER REVENUE

An analysis of the Group’s other revenue is as

follows:

FXA=+A

4. Htpdras

AREBEZHMEHZDTOT

Six months ended 30 June

BEAAZTHLEAREAR

2006 2005
—EBEXRE —ETRF
(Unaudited) (Unaudited)
(REEX) (RIEERZ)
RMB’000 RMB’000
FRTARY FLTARK
Other revenue H i i e
Interest income FEHA 899 446
Rental income He A 2,518 248
Consultancy fee BEEAR 145 83
3,562 777
5. OTHER INCOME 5. HAUA
Six months ended 30 June
BERNA=TRHLKEA
2006 2005
ZBEARE ZTTRF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
FRTARY FTARYK
Scrap sales BERHEE 2,839 2,534
Exchange gains, net BE 5 W s %R 234 51
Fair value gain on foreign SNER R 2
currency contracts NTEEEM 124 -
Sundry income FETEWA 803 37
4,000 2,622

Mayer Holdings Limited XZE 2R AR A T
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30 June 2006 —EENFNA=+H
6. (LOSS)/PROFIT FROM OPERATIONS

(Loss)/Profit from operations has been arrived at
after charging:

6.

e (BE)RA

wE (BR) SRANENR TS

RIF

Six months ended 30 June

BEAA=Z+HLEAEA

2006 2005
Z2EXRE —TTAF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
FRTARE  FTITARK
Cost of inventories BRARXZ
recognised as expenses FELA 450,152 506,116
Depreciation e 16,308 4,737
Amortisation of operating ETEAEN
lease prepayment HIAZ B8 111 111
Loss on disposal of HEWE - Has
property, plant and B3
equipment, net BRRE 6 -
Operating leases in respect of £ &4 :
- rented premises -HEME 1,074 60
- motor vehicles At 423 67
Impairment loss on trade B 5 IR
receivables HEEE 50 -
Contribution to defined TE R
contribution retirement RIREE
schemes 2 786 956
Staff costs BB
(including directors’ (BHEES
remuneration) <) 18,660 3,380

Mayer Holdings Limited XZE 2R AR A T




30 June 2006 —EENFNA=+H

7. FINANCE COSTS

7. WMERSE

Six months ended 30 June

BEXA=t+tHLXEAR
2006 2005
ZBEXRF —ZTTRF
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB’000
FRARYE TITARE

Interest on bank and other

ARATHRZHER

borrowings wholly ZRITRAMEE
repayable 2 H8
— within five years - AR 12,175 5,076
- after five years - Ik 307 -
12,482 5,076
8. TAXATION 8. BiE
The charge comprises: BIAS BB
Six months ended 30 June
BEAA=t+HLAEA
2006 2005
ZEEXRE —EETRF
(Unaudited) (Unaudited)
(REBEK) (REEER)
RMB’000 RMB’000
FLTARYE FrLARE
Income tax Mg
Current period A H 100 1,903
Deferred taxation EIERITE - -
100 1,903

Mayer Holdings Limited XZE 2R AR A T
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30 June 2006 —EENFNA=+H

8.

10.

11.

TAXATION (Cont’d)

Pursuant to the tax authorities in the PRC,
Guangzhou Mayer Corporation Limited
(“Guangzhou Mayer”) is entitled to a preferential
rate on PRC enterprise income tax of 10% for
2005 to 2006 (2004: 7.5%). The charge of PRC
enterprise income tax for the Period has been
provided for after taking these tax incentives
into account.

Income tax of the other companies comprising
the Group is calculated at tax rates applicable
to the jurisdictions in which they are
incorporated/registered.

INTERIM DIVIDEND

No interim dividend has been paid or declared
by the Company for the six months ended 30
June 2006 and 2005.

(LOSS)/EARNINGS PER SHARE

The calculations of the basic (loss)/earnings per
share is based on the net loss from ordinary
activities attributable to equity holders for the
Period of approximately RMB10,025,000 (30
June 2005: Net profit of RMB9,970,000) and
the weighted average of 400,000,000 (30 June
2005: 400,000,000 shares) shares in issue during
the period.

There were no potential dilutive shares in
existence for the six months ended 30 June 2006
and 2005, and accordingly, no diluted earnings
per share amount has been presented.

PROPERTY, PLANT AND EQUIPMENT
During the Period, the Group acquired property,

plant and equipment of approximately
RMB24,542,000.
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12. TRADE RECEIVABLES 12. B 5 F& Wik =
The Group has a policy of allowing an average AEERTESIREPZEES
credit period of 30-100 days to its trade FHENFI0E100H @ LR
customers and may be extended to selected BEEFPZRXSERMAAEE
customers depending on their trade volume and BRZEHEMER -

settlement with the Group.

An ageing analysis of trade receivables is as g 5 EHIR R Z Rk 5T a0
follows: T

30 June 31 December
2006 2005
—EEXRE —ZEERF
ANA=+tH tZA=1+—*H

(Unaudited) (Audited)
(RBER) (&%)
RMB’000 RMB’000

FTARYE  TrTARK

1-30 days 1£30H 82,485 70,501
31-60 days 31260H 55,861 70,294
61-90 days 61290H 57,471 58,240
91-180 days 91£180H 77,513 92,283
Over 180 days 1808 A I 14,653 19,637

287,983 310,955

Provision for impairment of JFE W B 0L 1B
receivables (11,426) (11,426)

276,557 299,529
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13. TRADE PAYABLES

An ageing analysis of the trade payables is as

13. EBEMIRK

B 5 RN IR R 2 0k #& o ATm

follows: o
30 June 31 December
2006 2005
—EBEXRE —ZEERF
ARA=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (BEZ)
RMB’000 RMB’000
FLTARYE FrTARE
1-30 days 1£30H 49,923 35,555
31-60 days 31£60H 38,637 26,135
61-90 days 61£90H 25,605 23,267
91-180 days 912 180H 11,244 33,361
Over 180 days 1808 A k 392 16,853
125,801 135,171

Mayer Holdings Limited XZE 2R AR A T
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14. BORROWINGS 14. 5 &
At the balance sheet dates, the borrowings were REHER - BEERTSIRE
repayable as follows: ¥
30 June 31 December
2006 2005
ZEEXRE —ETRF
ARA=+H tZA=+—H
(Unaudited) (Audited)
(RBER) (EZ)
RMB’000 RMB’000
FLTARYE FrrARE
Within 1 year or on demand —FRRKIREK 340,060 365,511
After 1 year but within 2 years —F®&EMER 21,803 32,302
After 2 years but within 5 years MEEREAFRN 2,898 11,100
After 5 years hF% 7,590 18,598
372,351 427,511
Current portion MENE (330,981) (379,025)
Non-current portion FERBE S 41,370 48,486
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14. BORROWINGS (Cont’d) 14. B8 ()
At the balance sheet dates, the borrowings were REFER  EEATINEEE
secured as follows: R

30 June 31 December
2006 2005
—EEXRE —ZTERF
AA=+H +=ZA=+—H

(Unaudited) (Audited)
(REBEK) (&%)
RMB’000 RMB’000

FTARYE  TFTrTARK

Bank loans RITER -
— Corporate guarantees by ~BEEARHARA
Group companies ER 104,557 153,320
- Secured by plant and — AR Rt 28
machinery K 8,456 23,233
— Secured by freehold —PAOKAEE LM
land and land Ko+ st {5 A
use rights (R 70,230 72,635
183,243 249,188
— Unsecured — R 178,959 151,316
Other loans H it &%
— Secured by plant and — BB E RS
machinery 10,149 27,007
372,351 427,511
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15. OPERATING LEASE COMMITMENTS
At the balance sheet dates, the Group had

outstanding commitments for future minimum
lease payments under non- cancellable operating

15, R W RE

REER  AEERERE
EMERER TIHRERZ
NAHEHGEEY 2 REEB

leases in respect of motor vehicles and rented BHREESAENT :
premises which fall due as follows:
30 June 31 December
2006 2005
ZBEARE —ZTRF
ARAZ+B TZA=1+—H
(Unaudited) (Audited)
(REER) (E2)
RMB’000 RMB’000
FRTARKE FILTARK
Motor vehicles AE
Within one year —5RQ 436 436
Rented premises HENE
Within one year —&R 1,071 1,193
In the second to fifth years E_ZRF
inclusive (BEERMEF) 359 727
1,430 1,920

Leases are negotiated for term of one to two
years with fixed monthly rentals over the term
of the leases.

HOZFHBER—EMF
mABANz AETEEE -
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16. FUTURE OPERATING LEASE ARRANGEMENT 16. RRBEHY 2 H

At the balance sheet dates, the Group had future RHEEBR - REBERRERE
aggregate minimum lease receipts under non- TR 51 BABR & i 2 S AT HREA 48
cancellable operating lease in respect of aircrafts EHHZ RRKEEAELEA
as follows: m

30 June 31 December
2006 2005
—EEXRE —ZTERF
AB=+H +ZA=+—H

(Unaudited) (Audited)
(REE®) (BEZ)
RMB’000 RMB’000

FRARYE  TITARK

Within one year —FR 6,004 6,004
In the second to fifth years E_ZRF(BEERME)
inclusive 5,003 8,005
11,007 14,009
Lease is negotiated for term of three years with Bz FHMER=F  mMH
a fixed monthly rental over the term of the lease. HAZARTBEE -
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17.

18.

COMMITMENTS 17. & B
30 June 31 December
2006 2005
ZBEARE “TTARF
RA=ZtH tZA=+—8©
(Unaudited) (Audited)
(REER) (E&ER)
RMB’000 RMB’000
FRTARY FLTARK
Capital expenditure contracted 7 B8 U B8 ¥ % -
for but not provided in respect & & FE 2 B T4
of acquisition of property, BREBZERRAX
plant and equipment 6,994 4,054

The Company did not have any significant
capital commitments at both balance sheet
dates.

CONTINGENT LIABILITIES

At 30 June 2006, the Company has given
corporate guarantees in favour certain banks to
secure banking facilities of RMB145,263,000 (31
December 2005: RMB145,263,000) granted to
subsidiaries of the Company. Out of these
banking facilities, RMB58,588,000 was utilised
by Guangzhou Mayer as at 30 June 2006 (31
December 2005: RMB96,983,000).

Apart from the above, the Company and the
Group have no other material contingent
liabilities at both balance sheet dates.

18.

PWFEEER  ARARLEE
M ERERALE -
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R-ZZEZEXFANA=Z+H K
ARG BRI EREITEE
mmE FRTRERAER
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AE+=-A=+—8

145,263,000C A R¥) - f£7%
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19. CONNECTED AND RELATED PARTY
TRANSACTIONS

During the Period, the Group had the following
connected and related party transactions which
were conducted in the ordinary course of the
Group’s business:

(i) On 28 September 2005, Guangzhou Mayer
Corp., Limited (“Guangzhou Mayer”), a
77.52% subsidiary of the Group, had given
a corporate guarantee in favour certain banks
established under the laws of the PRC for
revolving bank facilities up to a maximum
amount of RMB60 million granted to
Shanghai Fervent Alloy Wheel
Manufacturing Co., Limited (“Shanghai
Fervent”), a fellow subsidiary of the
Company. Guangzhou Mayer will receive a
back-to-back guarantee from Mayer Steel
Pipe Corporation (“Taiwan Mayer”) in
respect of the granting of the Guarantees as
a result of the default of Shanghai Fervent,
Guangzhou Mayer shall have the right to be
fully indemnified by Taiwan Mayer. In
respect of the benefits of the Group,
Guangzhou Mayer will receive an annual
guarantee fee in cash amounting to 0.75%
of the amount of the loan facilities which is
payable after every six months as agreed
between Shanghai Fervent and Guangzhou
Mayer. The guarantee fee is arrived at after
arm’s length negotiations and on commercial
basis.

Mayer Holdings Limited XZE 2R AR A T
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19. CONNECTED AND RELATED PARTY
TRANSACTIONS (Cont’d)

(ii) In addition to the transactions and balances
in these financial
statements, the Group had the following
material transactions with related parties

detailed elsewhere

during the period:

19 REXZRBEALRS
(#&)

ETUATERAR S

(i) R AB WK E M E D =
SVEEIl 2 R 5 MAE RSN
AEBRFRNEBEAL

Six months ended 30 June

BEAA=tHLAEAR

2006 2005
Nature of ZEERE “ETRE
Name Relationship transaction (Unaudited) (Unaudlted)
#E BE RHHE (REER) (REEF
RMB’000 RMB" OOO
FAARHE FLTARK
Lo Haw and Director of Rental paid 60 60
his spouse the company (Note a)
BERERE ARAES ENEE (Kita)
Daily Air Under common Rental income 2,518 330
Corporation director (Note b)
mrR=ERL RAREEEN ME WA (Ffith)
BRAF Consultancy fee
income (Note b) 145 -
BRERA (H3b)
Notes: B et

(@)

The rental, which was paid for a property
owned by Mr. Lo Haw, a director of the
Company, and his spouse was determined with
reference to the prevailing market rental.

ROC Advance Limited (“ROC”), a wholly-
owned subsidiary of the Group, entered into
an aircraft lease agreement with Daily Air
Corporation, a related company in which Mr.
Huang Chun-fa has beneficial interest,
pursuant to which, ROC leases two aircrafts
at a monthly rental of US$26,000 for each
aircraft and provide consultancy services at a
monthly fee of US$10,000 to Daily Air
Corporation for a term of three years
commencing from 1 May 2005 to 30 April
2008. The transactions were conducted at
terms mutually agreed.

(@ MEEELE(KARFEZR)
RERGBRER 2 —BAY
EXNzEEeH2ERT
MEESETE

(b) ANEEZENE N AME®E
BRAR ([H#E]) A
Mg HEHE—RBEER
RIELZMERDERRAA
(BEEREENRETHEEE
miEe) AT R E %
& BERARARKSA
T RN Z M 26,000%
JT o WABERELT M T
f& 17 B BR A 542 £ B R AR
% EB-_ZTTERERA—

ZZEENFMA=+

Hikr BB=9" 8 A

10,000% 7T ° *%mﬁz%%

FREZIGRET -
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20. POST BALANCE SHEET EVENTS

21.

In the announcement of the Company dated 30
June 2006, the ordinary resolutions as set out in
the notice of the extraordinary general meeting
(the “EGM”) of the Company dated 12 June 2006
in relation to the possible connected transaction
of the issuance of the Fullchamp Technologies
Co., Ltd.”s 10,000,000 new shares at offer price
of NTD12.5 per share (the “Fullchamp Offer
Shares”) to Taiwan Mayer and the New
Aluminum Alloy Supply Agreement, were passed
by way of poll. The Company intended not to
subscribe for any share in the Fullchamp Offer
Shares, as a result, the Company’s equity interest
in Fullchamp will be decreased from
approximately 51.83% to 39.48% upon the
completion of the Fullchamp Share Offer. On 8
September 2006, Fullchamp received payment
in full under the Fullchamp Share Offer and
accordingly, the Fullchamp Share Offer will be
completed subject to further necessary consents
and waivers have been obtained from the
relevant regulatory authorities.

Further details are set out in the Company’s
announcements dated 26 May 2006 and 30 June
2006 and the circular dated 12 June 2006.

Save as disclosed above, the Group and the
Company had no other material post balance
sheet events at the balance sheet date.

ULTIMATE HOLDING COMPANY
The directors regards Mayer Steel Corporation,

a company incorporated in the Republic of
China, as being the ultimate holding company.
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